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T&D Holdings, Inc. - 1263-2(h) Exemption

Ladies and Gentlemen:

In connection with the exemption of T&D Holdings, Inc. (the "Company™) as a foreign
private issuer pursuant to Rule 12g3-2{b) under the Securities Exchange Act of 1934, we, on
behalf of the Company, hereby fumnish the Securities and Exchange Commission with the
following information required by Rule 12g3-2(b):

1. Press release dated October 11, 2007 and entitled "Devaluation Losses on
Securities at the End of the Interim Period Ended September 30, 2007";

2. Press release dated October 31, 2007 and entitled "Revisions of Consolidated
Earnings Forecasts for the Interim Period Ended September 30, 2007";

3. Financial Summary (For the six months ended September 30, 2007) dated
November 15, 2007;

4. Non-Consolidated Financial Summary (Financial Summary for Taiyo Life
Insurance Company) dated November 15, 2007 and Supplementary Materials for
the Six Months Ended September 30, 2007,

5. Non-Consolidated Financial Summary (Financial Summary for Daido Life
Insurance Company) dated November 15, 2007 and Supplementary Materials for
the Six Months Ended September 30, 2007,

6. Non-Consolidated Financial Summary (Financial Summary for T&D Financial
Life Insurance Company) dated November 15, 2007 and Supplementary Materials

for the Six Months Ended September 30, 2007; 4/ f/
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7. Press release dated November 15, 2007 and entitled "European Embedded Value
Restatement as of March 31, 2007"; and

8. Brief Description of Japanese Language Documents.

If you have any questions or requests for additional information, please do not hesitate
to contact Akiko Kimura or Hironori Shibata of Anderson Mori & Tomotsune, Japanese
counsels to the Company, with offices at Izumi Garden Tower, 6-1, Roppongi 1-chome,

Minato-ku, Tokyo 106-6036, Japan (telephone +813-6888-1182, facsimile +813-6888-3182).

Very truly yours,

i

ironori Shibata

Enclosure
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October 11, 2007

T&D Life Gmup . . - -+ T&D Holdings, Inc.

PR I

Naoteru Miyato, President

(Security Code: 8795)

Devaluation Losses on Securities at the End of the Interim Period Ended

September 30, 2007

T&D Holdings announced today that the amount of its devaluation losses on securities at the
end of the interim period ended September 30, 2007 is estimated to be as shown below.

Consolidated basis

(A) Total Amount of Devaluation Losses on Securities at the End of
the Interim Period Ended September 30, 2007

16.2 billion yen

(B) Net Assets for the Fiscal Year Ended March 31, 2007
(A)/(B)x 100

1,090.2 billion yen
1.4 %

(C) Ordinary Profit for the Fiscal Year Ended March 31, 2007

158.1 billion yerr |

(A)/(C) x 100 10.2 %
(D) Net Income for the Fiscal Year Ended March 31, 2007 38.7 billion yen
(A)/ (D) x 100 418 %

(Notes)

1. In accordance with the T&D Life Group’s policy of enhancing the quality of its assets, the group
companies apply the standards that devaluation losses on available-for-sale securities with fair value, such
as domestic and foreign stocks, should be calculated when the decline of their fair value is 30% or more

of the book value,

2. T&D Holdings has made no change to the earnings forecasts for the interim period and the fiscal year
ending March 2008, as announced on May 17, 2007. These will be promptly addressed, however, if it

becomes necessary.

For inquiries regarding the above, please contact:
Investor Relations, T&D Holdings, Inc.

Tel: +81-3-3434-9142

E-mail: ir.request@td-holdings.co.jp




October 31, 2007

T&D Life Group : T&D Holdings, Inc.

Naoteru Miyato, President
(Security Code: 8793)

Revisions of Consolidated Earnings Forecasts
for the Interim Period Ended September 30, 2007

T&D Holdings, Inc. hereby revises its consolidated earnings forecasts for the interim period ended
September 30, 2007. The non-consclidated earnings forecasts for the interim period ended September 30,
2007 remain unchanged.

The company has made no changes to the full-year earnings forecasts and projected sharcholders’
dividends for the fiscal year ending March 2008, as announced on May 17, 2007. These will be promptly
addressed, however, if it becomes necessary.

Revistons of Consolidated Earnings Forecasts for T&D Holdings for the Interim Period Ended
September 30, 2007 (April 1, 2007, to September 30, 2007)

File No.82-34783

(Billions of yen)
Prewou(;l;’orecast Revised Forecast | Amount of Change Percentage of
_ 1]
(as of May 17, 2007) (B) (B) (A) Change (AJ)
Ordinary revenues 1,100 1,138 38 3.5
Ordinary profit 70 101 31 44.3
Net income 22 33 11 50.0

Principal Reasons for the Revisions to Earnings Forecasts:

The forecasts for ordinary profit and net income are expected to revise upward by 31 billion yen and
11 billion yen, respectively. These mainly reflect that investment income from interest and dividends
exceeded the previous forecast by 23 billion yen mainly due to the increase in dividends from
investment trusts and private equities, and that net gains on sale of securities improved the previous
forecast by 14 billion yen mainly due to the sale of domestic stocks.

{Reference)

Preliminary Non-Conselidated Earnings Forecasts of the Three Life Insurance Companies for the

Interim Period Ended September 30, 2007 (April 1, 2007, to September 30, 2007)

(Billions of yen)

Taiyo Life Daido Life T&D Financial Life
Ordinary revenues 505 571 98
Ordinary profit 35 69 5
Core profit 30 67 (4)
Net income 10 27 (4)

For inquiries regarding the above, please contact:
T&D Holdings, Inc. Investor Relations
Tel: +81-3-3434-9142

E-mail: ir.request@itd-holdings.co.j




File No.82-34
FINANCIAL SUMMARY e No.82:34783

(For the six months ended September 30, 2007)

T ~ November 15, 2007
Name of Company: T&D Holdings, Inc. oo .
Stock Listings: Tokyo, Osaka e tm o .
Security Code No.: - 8795 ' Beae D T
Head Office: Tokyo, Japan -
URL: http://www.td-holdings.co.jp/e/

Projected Filing Date of Interim Securities Report: December 18, 2007

1. Consolidated Operating Results for the Six Months Ended September 30, 2007 (April 1, 2007 - September 30, 2007)
(1) Results of Operations

Note: Amounts of less than one million yen are omirtted, -and percentages have been rounded 10 the nearest percent. % changes are
presented in comparison with the same term of the previous year.

Ordinary Revenues % change Ordinary Profit % change Net Income % change
Six months ended Sepember 30, 2007 ¥1,138,496 million 2.5 ¥100,765 million 21.0 ¥33,071 million 18.9
Six months ended September 30, 2006 ¥1,110,683 million (8.5) ¥83,291 million 324 ¥27,805 million 47,8
Year Ended March 31, 2007 ¥2,286,034 million - ¥158,172 million - ¥38,772 million -

Net Income per Share Nc{({:';ci?;n&}f:tr cﬁl)mrc

Six months ended September 30, 2007 ¥134.30 -
Six months ended September 30, 2006 ¥112.91 -
Year Ended March 31, 2007 ¥157.45 -

Note: Equity in net gain of affiliated companies: ¥21 million for the six months ended September 30, 2007; ¥14 million for the six months
ended September 30, 2006; ¥33 million for the fiscal year ended March 31, 2007.

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of September 30, 2007 ¥14,021,556 mitlion ¥1,077,400 million 1.7% ¥4,367.74
As of September 30, 2006 ¥13,811,844 million ¥982,323 million 7.1% ¥3,982.71
As of March 31, 2007 ¥14,090,977 million ¥1,090,229 million 7.7% ¥4,419.55

Note: Equity: as of September 30, 2007: ¥1,075,509 million; as of September 30, 2006: ¥980,786 million; as of March 31, 2007:
¥1,088,319 million.

(3) Results of Cash Flows

Cash Flows from Cash Flows from Cash Flows from Cash fmd Cash
Operating Activities Investing Activities Financing Activities Equivalents
at End of Term

Six months ended September 30, 2007 ¥(20,580) million ¥(97,503) million ¥(4,052) million ¥1,091,744 million
Six months crded Scptember 30, 2006 ¥37,751 million ¥87,648 million ¥(1,865) million ¥954,773 million
Year Ended March 31, 2007 ¥144,312 million ¥246,362 million ¥(1,648) million ¥1,217,045 miilion
2. Dividends

Annual Dividends per Share

Interim Year-End

Year Ended March 31, 2007 ¥65.00 - ¥65.00
Year Ending March 31, 2008 ¥65.00 ¥65.00

3. Consolidated Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008)
The forecasts for the fiscal year ending March 31, 2008 have not been changed from those announced on May 17, 2007, as below.

Nore: % changes are presented in comparison with the same term of the previous year.
Ordinary Revenues Ordinary Profit Net Income Net Income per Share

Year endin . iias .
Mai::h31,§008 ¥2,180,000 million (4.6)% | ¥130,000 million (17.8)% | ¥37,000 million  (4.6)% ¥150.25
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4. Others
{1) Changes in Consolidated Subsidiaries (Changes in Scope of Consolidation): None

(2) Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated Financial
Summary:
Changes due to the revision of accounting standards: Applicable
Changes due to other factors: None

(3} Number of Qutstanding Shares (Common Stock)
Number of outstanding shares including treasury stock at the end of the term:
as of September 30, 2007: 246,330,000;
as of September 30, 2006: 246,330,000,
as of March 31, 2006: 246,330,000
Number of treasury stock at the end of the term: as of September 30, 2007: 90,960,
as of September 30, 2006: 68,352;
as of March 31, 2007: 78,848

(Reference) Non-Consolidated Financial Summary

1. Non-Consolidated Operating Results for the Six Months Ended September 30, 2007 (April 1, 2007 — September
30, 2007)

(1) Results of Operations

Note: Amounts of less than one million yen are omitted, and percentages have been rounded to the nearest percent. % changes are
presented in comparison with the same term of the previous vear.

Operating [ncome % | Operating Profit Ordinary Profit % Net Income
change % changd change % changd
Six months ended Seprember 30,2007 | ¥17,718 million 18.5 ¥16,158 million 19.5 ¥16,124 million 19.2 ¥16,054 million 19.3
Six manths ended September 30, 2006 | ¥14,949 million 22.0 ¥13,519 million 23.5 ¥13,532 million 23.5 ¥13,456 million 23.3
Year ended March 31, 2007 ¥16,399 million - ¥13,802 million - ¥13,829 million - ¥13,588 million -
Net Income
per Share

Six months ended September 30, 2007 ¥65.20

Six months ended September 30, 2006 ¥54.64

Year ended March 31, 2007 ¥55.18
(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share

As of September 30, 2007 ¥629,573 million ¥591,482 million 93.9% ¥2,402.07
As of September 30, 2006 ¥613,016 million ¥59 1,482 million 96.5% ¥2,401.85
As of March 31, 2007 ¥632,016 million ¥591,530 million 93.6% ¥2,402.14

Note: Equity: as of September 30, 2007; ¥591,482 million; as of September 30, 2006: ¥591,482 million; as of March 31, 2007:¥591,530
million,

2.  Non-Consolidated Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008)
The forecasts for the fiscal year ending March 31, 2008 have not been changed from those announced on May 17, 2007, as below.

Note: % changes are presented in comparison with the same term of the previous year.

. . . Net Income
Operating Income | Operating Profit | Ordinary Profit Net Income per Share
. ¥19,000 159 | ¥16,000 159 | ¥16,000 157 | ¥16000 17.7
Yearending March 31,2008 | ' jlion % | million % | million % | million % ¥64.97

The above forecasts for the year ending March 31, 2008 reflect the Company’s current analysis of existing information and trends.
Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s businesses. Please refer
to T&D Holdings' "L Results of Operations 4.Forecasts for the Year Ending March 31, 2008” section in this material “Financial
Summary for the Six Months Ended September 30, 2007” about consclidated forecasts and non-consolidated forecasts.,

T&D Holdings, Inc



L. Results of Operations

1. Consolidated Results of Operations

For the six months ended September 30, 2007, ordinary revenues increased ¥27.8 billion, or 2.5
percent from the level of the same term of the previous fiscal year, to ¥1,138.4 billion, which
was a total of income from insurance premiums of ¥837.9 billion (down 4.9 percent), investment
income of ¥217.2 billion (up 10.9 percent), other ordinary income of ¥83.2 billion (up i47.2
percent} and others.

Ordinary expenses increased ¥10.3 billion, or 1.0 percent from the level of the same term of the
previous fiscal year, to ¥1,037.7 billion, which was a total of insurance claims and other
payments of ¥834.6 billion (up 2.3 percent), investment expenses of ¥62.5 billion (down 13.7
percent), operating expenses of ¥103.5 billion (up 0.4 percent), other ordinary expenses of ¥36.5
billion (up 7.6 percent) and others.

As a result, ordinary profit increased ¥17.4 billion, or 21.0 percent, to ¥100.7 billion. Ordinary
profit increased mainly due to an increase in income from interest and dividends.

Extraordinary gains increased 1,045.5 percent, to ¥5.3 billion, and extraordinary losses increased
16.0 percent, to ¥16.9 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥13.9 billion (up 28.9 percent).

After accounting for extraordinary gains and losses, the provision for reserve for policyholder
dividends, and income taxes, net income increased ¥5.2 billion, or 18.9 percent from the level of
the same term of the previous fiscal year, to ¥33.0 billion,

2, Consolidated Financial Position

(1) Balance Sheets

As of September 30, 2007, total assets amounted to ¥14,021.5 billion (down 0.5 percent from
March 31, 2007), mainly consisting of securities centered on public and corporate bonds
amounting to ¥10,013.8 billion (up 1.5 percent), loans of ¥2,422.8 billion (down 0.3 percent),
monetary claims purchased of ¥401.0 billion (down 11.0 percent), cash and deposits of ¥398.1
billion {down 5.2 percent).and tangible fixed assets of ¥310.4 billion (down 2.3 percent).

Total liabitities were ¥12,944.1 billion (down 0.4 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥12,289.6 billion {down 0.4 percent).

Total net assets were ¥1,077.4 billion (down 1.2 percent), of which net unrealized gains on
securities was ¥650.5 billion (down 4.4 percent).

(2) Cash Flows
Cash flows for the six months ended September 30, 2007, were as follows.

Net cash used in operating activities was ¥20.5 billion, up ¥58.3 billion in expenditure, compared
with the revenue of ¥37.7 billion recorded in the same term of the previous fiscai year. This was
mainly due to a decrease in income from insurance premiums and an increase in insurance claims
and other payments.

Net cash used in investing activities was ¥97.5 billion, up ¥185.1 billion in expenditure,

.3. T&D Holdings, Inc.




compared with the revenue of ¥87.6 billion recorded in the same term of the previous fiscal year.
This was mainly due to an increase in purchases of securities.

Net cash used in financing activities was ¥4.0 billion, up ¥2.1 billion from the level of the same
term of the previous fiscal year. This was mainly due to an increase in dividends paid.

As a result, cash and cash equivalents as of September 30, 2007 totaled ¥1,091.7 billion, down
¥125.3 billion from the beginning of the fiscal year.

(3} Equity Ratio and Market Capitalization Ratio

As of September | As of September | As of March
30, 2006 30, 2007 31,2007
Equity ratio o o o
((Equity / Total assets) X 100) 71% 7.7% 7.7%
Market capitalization ratio o o o
((Market capitalization/ Total asscts) X 100) 15.2% 12.4% 142%

3. Operations of Three Life Insurance Companies (Non-consolidated Basis)

(1) Results of Operations
Taiyo Life Insurance Company:

For the six months ended September 30, 2007, Taiyo Life’s ordinary revenues decreased ¥13.4
biltion, or 2.6 percent from the level of the same term of the previous fiscal year, to ¥505.1
billion, which was a total of income from insurance premiums of ¥330.3 billion (down 9.1
percent), investment income of ¥108.9 billion (down 6.4 percent), and other ordinary income of
¥65.9 biilion (up 69.4 percent),

Ordinary expenses decreased ¥8.9 biliion, or 1.9 percent from the level of the same term of the
previous fiscal year, to ¥469.9 billion, which was a total of insurance claims and other payments
of ¥376.7 billion (down 2.5 percent), investment expenses of ¥35.6 billion (up 2.8 percent),
operating expenses of ¥38.2 billion (down 3.2 percent) and others.

As a result, ordinary profit decreased ¥4.5 billion, or 11.4 percent, to ¥35.2 billion. Ordinary
profit decreased mainly due to a decrease in gains on sates of securities,

Extraordinary gains increased 379.4 percent, to ¥0.2 billion, and extraordinary losses increased
115.5 percent, to ¥10.7 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥10.3 biltion (up 207.8 percent).

Net income decreased ¥7.3 billion, or 42.7 percent from the leve! of the same term of the
previous fiscal year, to ¥9.8 billion.

Core profit (a measure of underlying profitability from core insurance operations on a
non-consolidated basis) for the six months ended September 30, 2007, recorded ¥30.5 billion, up
10.2 percent compared with the same term of the previous fiscal year, after compensating for a
negative spread of ¥6.5 billion (down 48.6 percent).

Daido Life Insurance Company:

For the six months ended September 30, 2007, Daido Life’s ordinary revenues increased ¥46.3
billion, or 8.8 percent from the level of the same term of the previous fiscal year, to ¥570.7
billion, which was a total of income from insurance premiums of ¥419.5 billion (down 2.9

-4 T&D Holdings, Inc.



percent), investment income of ¥106.8 billion (up 34.7 percent), and other ordinary income of
¥44.3 billion (up 240.3 percent).

Ordinary expenses increased ¥30.9 billion, or 6.6 percent from the level of the same term of the
previous fiscal year, to ¥501.2 billion, which was a total of insurance claims and other payments
of ¥407.8 billion (up 7.0 percent) and investment expenses of ¥27.9 billion (up 9.6 percent),
operating expenses of ¥57.3 billion (up 2.5 percent) and others.

As a result, ordinary profit increased ¥15.4 billion, or 28.5 percent from the level of the same
term of the previous fiscal year, to ¥69.4 billion. Ordinary profit increased mainly due to an
increase in income from interest and dividends.

Extraordinary gains increased 971.5 percent, to ¥5.0 billion, and extraordinary losses decreased
30.2 percent, to ¥6.2 billion. Extraordinary losses mainly consisted of provision for reserve for
price fluctuations of ¥3.5 billion {down 52.0 percent).

Net income increased ¥7.5 billion, or 38.5 percent from the level of the same term of the
previous fiscal year, to ¥27.0 billion.

Core profit was ¥67.3 billion, an increase of 12.8 percent compared with the same term of the
previous fiscal year. Daido posted a positive spread of ¥11.0 billion tumed from a negative
spread of ¥5.2 billion recorded in the same term of the previous year.

T&D Financial Life Insurance Company:

For the six months ended September 30, 2007, T&D Financial Life’s ordinary revenues
increased ¥6.4 billion, or up 7.0 percent from the level of the same term of the previous fiscal
year, to ¥97.7 billion, which was a total of income from insurance premiums of ¥88.0 billion (up
2.9 percent), investment income of ¥4.9 billion (up 89.9 percent), and other ordinary income of
4.7 billion (up 50.9 percent).

Ordinary expenses increased ¥4.6 billion, or 4.8 percent from the level of the same term of the
previous fiscal year, to ¥102.7 billion, which was a total of insurance claims and other payments
of ¥50.0 billion (up 4.5 percent), provision for policy and other reserves of ¥43.1 billien (up 56.3
percent), and operating expenses of ¥7.5 billion (down 3.1 percent) and others.

As a consequence, ordinary losses improved ¥1.7 billion, or 26.0 percent, to ¥5.0 billion.
Net loss improved ¥2.2 billion, or 38.3 percent, to ¥3.6 billion.

T&D Financial Life marked a loss of ¥3.3 billion (up 3.9 percent) in its core profit for the six
months ended September 30, 2007, after compensating for a negative spread of ¥1.9 billion
(down 3.9 percent).

(2) Financial Position
Taiyo Life Insurance Company:

As of September 30, 2007, total assets amounted to ¥6,549.1 billion (down 0.1 percent from
March 31, 2007), mainly consisting of securities centered on public and corporate bonds
amounting to ¥4,514.7 billion (up 0.7 percent), loans of ¥1,513.0 billion {up 0.7 percent),
tangible fixed assets of ¥162.6 billion (down 0.5 percent) and monetary claims purchased of
¥158.2 billion (up 2.0 percent).

Total liabilities were ¥6,086.2 billion (down 0.6 percent), and policy reserves accounting for a
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substantial portion of them amounted to ¥5,780.% billion (down 1.0 percent}).

Total net assets were ¥462.8 billion, up 7.5 percent from the same term of the previous fiscal
year, of which net unrealized gains on securities was ¥347.0 billion (up 9.0 percent).

As of September 30, 2007, solvency margin ratio (a measure of insurance companies’ financial
soundness) was 1,153.9 percent. (1,100.4 percent recorded at the end of the previous fiscal year)
Furthermore, the value of adjusted net assets (adjusted assets at fair value less liabilities,
excluding quasi-equity liabilities} amounted to ¥893.3 billion. (¥834.6 billion posted at the
previous fiscal year-end)

Daido Life Insurance Company:

As of September 30, 2007, total assets amounted to ¥6,288.3 billion (down 1.7 percent from
March 31, 2007), mainly consisting of securities centered on public and corporate bonds
amounting to ¥4,488.5 billion (up 1.8 percent), loans of ¥315.1 billion (down 1.9 percent),
monetary claims purchased of ¥242.7 billion {(down 17.8 percent), cash and deposits of ¥236.9
billion (down 18.9 percent), and tangible fixed assets of ¥141.5 billion (down 3.6 percent).

Total liabilities were ¥5,724.7 billion (down 1.2 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥5,433.2 billion (down 0.8 percent).

Total net assets were ¥563.6 billion, down 6.8 percent from the same term of the previous fiscal
vear, of which net unrealized gains on securities was ¥304.3 billion (down 16.1 percent).

As of September 30, 2007, solvency margin ratio was 1,266.1 percent, (1,320.6 percent at the
end of the previous fiscal year) Furthermore, the value of adjusted net assets amounted to
¥1,045.1 billion. (¥1,109.6 billion posted at the previous fiscal year-end)

T&D Financial Life Insurance Company:

As of September 30, 2007, total assets amounted to ¥1,113.6 biilion (up 3.3 percent from March
31, 2007), mainly consisting of securities amounting to ¥1,013.0 billion (up 3.6 percent), call
loans of ¥25.5 biilion (up 27.5 percent), cash and deposits of ¥25.4 billion (down 17.0 percent)
and monetary trusts of ¥15.8 billion (up 28.5 percent),

Total liabilities were ¥1,083.1 billion (up 3.7 percent), and policy reserves accounting for a
substantial portion of them amounted to ¥1,071.6 billion (up 4.1 percent).

Total net assets were ¥30.4 billion, down 10.9 percent from the same term of the previous fiscal
year, of which net unrealized gains on securities was a loss of ¥0.9 billion (up 10.5 percent).

As of September 30, 2007, T&D Financial Life’s solvency margin ratio was 1,080.5 percent.
(1,189.7 percent at the end of the previous fiscal vear) Furthermore, the value of adjusted net
assets amounted to ¥64.1 billion. (¥63.5 billion posted at the previous fiscal year-end)

(Reference) Sales Results
Taiyo Life Insurance Company:

The new policy amount of individual insurance and annuities (including the net increase from
conversions) for the six months ended September 30, 2007, decreased 38.5 percent compared
with the same term of the previous fiscal year, to ¥724.0 billion.

-6- T&D Holdings, Inc.



On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 7.5 percent compared with the same term of the previous fiscal year, to ¥693.5 billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
September 30, 2007, decreased 2.2 percent from the level of the same term-end of the previous
fiscal year (down 1.6 percent from the previous fiscal vear-end), to ¥17,367.0 billion.

Daido Life Insurance Company:

The new policy amount of individual insurance and annuities (including the net increase from
conversions) for the six months ended September 30, 2007 increased 8.3 percent compared with
the same term of the previous fiscal year, to ¥2,425.7 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
increased 1.0 percent compared with the same term of the previous fiscal year, to ¥1,783.1
billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
September 30, 2007 decreased 0.2 percent from the level of the same term-end of the previous
fiscal year (increased 0.4 percent from the previous fiscal year-end), to ¥39,906.6 billion.

T&D Financial Life Insurance Company:

The new policy amount of individual insurance and annuities for the six months ended
September 30, 2007 increased 18.2 percent compared with the same term of the previous fiscal
year, to ¥63.9 billion.

On the other hand, the amount of surrender and lapse of individual insurance and annuities
decreased 35.7 percent compared with the same term of the previous fiscal year, to ¥89.2 billion.

As a consequence, the total policy amount in force of individual insurance and annuities as of
September 30, 2007, decreased 3.3 percent from the level of the same term-end of the previous
fiscal year (down 3.1 percent from the previous fiscal year-end), to ¥2,445.5 billion.
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4. Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008)

(1} Consolidated

The forecasts for the fiscal year ending March 31, 2008 have not been changed from those
announced on May 17, 2007, as follows.

{Billions of yen)

Ordinary revenues

Ordinary profit

Net income

Year-end

2,180

130

37

Reference: Forecasts for the Year Ending March 31, 2008 of Three Life Insurance
Companies (Non-consolidated Basis)

(Billions of yen)
Taiyo Life Daido Life T&D Financial Life
Ordinary revenues 500 990 350
Ordinary profit 52 93 20)
Core profit 56 115 (an
Net income 12 37 (14)

(2) Non-consolidated -

The forecasts for the fiscal year ending March 31, 2008 have not been changed from those
announced on May 17, 2007, as follows. The projected shareholders’ dividends for the fiscal
year ending March 31, 2008 remain unchanged.

{Billions of yen)

Operating
income

Ordinary

profit Net income

Operating profit

Year-end 19 16 16 16

5. Basic Dividend Distribution Policy

Basic dividend distribution policy of T&D Holdings, Inc. is to improve the future value of equity
for our shareholders and to continue to distribute a constant dividend while ensuring the sound
operation of the Company and its subsidiaries and affiliates and the maintenance of the required
equity capital for the entire group.

We plan to pay a dividend of ¥63 per share for the fiscal year ending March 31, 2008, in
accordance with an annuat dividend payment approved by the Shareholders’ Meeting based on
the fiscal year end.

According to the Articles of Incorporation, interim dividend payment as provided in Article
454-5 of the Japanese Company Law may be made by the resolution of the Board of Directors.
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II. Subsidiaries and Affiliates

| There are no major alterations about “explanation of business (with organizational tree)” and
“subsidiaries and affiliates™ listed in the latest annual securities report, which is submitted on
June 27, 2007. Therefore this section is omitted.

III. Management Principles and Goals
1. Basis Management Principles
2. Management Goals
3. Medium-Term Management Strategy
Relating the above, there are no major alterations about information stated in the financial
surnrnary report {disclosed on May 17, 2007). Therefore these sections are omitted. This
financial summary report can be read in the websites whose URLs are shown below.

T&D Holdings
http://www.td-holdings.co.jp/ir/finance/statement/
Tokyo Stock Exchange Group, Inc. (Listed Company Information Search)

http://www.tse.or.jp/listing/compsearch/index.html

4. Future Tasks

In the medium run the Japanese economy is expected to remain strong reflecting an increase of
business investment associated with a sustained expansion of corporate gains and a healthy trend
in consumer spending because of a moderate increase of employees’ income. But the influence
affected by subprime loan-related probiems in the United States will need to be observed
carefully.

In the Japanese life insurance market, competition is expected to intensify in offering appealing

premium rates and new products and services due to aging population, diversification of

| customer needs and diversification of market channels such as OTC bank channel. The incidence
of additional payments brought by the examination relating to the payment of insurance benefits
and other benefits has caused relevant parties including shareholders and policyholders so much
trouble. The T&D Life Group is accepting the present situation seriously and will aim to make a
sincere effort to prevent such a problem from occurring again.

In such an environment, the T&D Life Group will strive to realize its management philosophy
and win the trust of customers by offering new products and services which will fulfill customer
satisfaction,

From a broader and long-term viewpoint, the Group will aim at sustainable business growth in
harmony with society, and will address “Business Operations to Fulfill its Corporate Social
Responsibility (CSR)” through proactive communication with all of its stakeholders.

-9. T&D Holdings, Inc,



Unaudited Consolidated Balance Sheets

(Millions of yen)

As of S:zp();g;nhcr 30, As of St;]:)t;x;)bcr 30, As of March 31, 2007
Amount % Amount ) Amount %
Assets;
Cash and deposits 360,760 2.6 398,173 28 419,874 3.0
Call loans 294,500 21 206,400 1.5 340,800 24
Monetary claims purchased 406,160 2.9 401,020 2.9 450,533 32
Monetary trusts 153,130 1.1 112,629 0.8 113,187 0.8
Securities 9,686,885 70.1 10,013,844 1.4 9,870,253 70.0
Loans 2,451,437 17.8 2,422,859 17.3 2,430,540 17.2
Tangible fixed assets 317,457 2.3 310,429 22 317,603 2.3
Intangible fixed assets 22,500 0.2 22,311 0.1 22,921 0.2
Due from agencics 1,445 0.0 1,354 0.0 1,466 0.0
Due from reimsurers 6,558 0.1 9,336 0.1 8,955 0.1
Other assets 113,549 0.8 126,565 0.9 117,719 0.8
Deferred tax assets 694 0.0 453 0.0 770 (.0
Rescrve for possible loan losses (3,236l  (0.0) (3.833)] (0.0h (3,648) {0.0)
Total assets 13,811,844 | 1000 14,021,556 | 100.0 | 14,090,977 | 100.0
Liabilities:
Policy reserves 12,239,547 88.6 12,289,687 87.7 12,344,781 87.6
Reserve for outstanding claims 70,352 68,251 73,651
Policy reserve 11,980,782 12,029,120 12,073,772
Reserve for policyholder dividends 188,372 192,315 197,357
Due to agencics 1,240 0.0 445 0.0 1,313 0.0
Due to reinsurers 508 0.0 669 0.0 529 0.0
Shorn-term debenture 30,000 0.2 29,965 0.2 20,000 0.2
Subordinated bonds 20,000 0.2 20,000 0.1 20,000 0.2
Other liabilitics 167,305 12 178,558 1.3 178,750 1.3
Reserve for bonus to directors and corporate auditors 84 0.0 107 0.0 172 0.0
Reserve for cmployees' retirement benefits 108,112 0.8 115,279 0.8 114,986 0.8
Reserve for directors' and corporate auditors' retitement benefits 3,590 0.0 3,972 0.0 3,707 0.0
Reserve for price fluctuations 84,845 0.6 118,523 0.8 104,542 0.7
Deferred tax liabilitics 163,022 1.2 176,160 1.3 201,178 1.4
Deferred tax liabilities on land revaluation 11,262 0.1 10,787 0.1 10,787 0.1
Total labilities 12,829,521 92.9 12,944,155 92.3 13,000,748 92.3
Net assets:
Common stock
Authorized - 966,000,000 shares
Issued - 246,330,000 shares 118,595 0.8 118.595 0.8 118,595 0.8
Capital surplus 106,105 0.8 106,107 0.8 106,106 6.8
Retained camings 219,868 1.6 248,117 1.8 231,678 1.6
Treasury stock (412) (0.0) (594} (0.0) (4906} (0.0)
Total stockholders' equity 444,157 32 472,226 34 455,883 32
Net urrealized gains on sccuritics 583,829 42 650,556 4.6 680,401 4.8
Gains on deferred hedge 426 0.0 534 0.0 488 0.0
Land revaluation (47,660) (0.3) (47,876)] (0.3) (48,501) (0.3)
Foreign currency translation adjustments 33 0.0 68 0.0 48 0.0
Total valuation and translation adjustments 536,629 39 603,282 43 632,435 45
Minority interests 1,536 0.0 1,891 0.0 1,909 0.0
Tatal net assets 982,323 7.1 1,077,400 7.7 1,050,229 7.7
Total liabilities and net assets 13,811,844 | 100.0 14,021,556 | 100.0 14,090,977 | 100.0
-10- T&D Holdings, Inc.




Unaudited Consolidated Statements of Operations

(Millions of yen)

Six months ended Septembeq Six months ended Septembey

Year ended March 31, 2007

30, 2006 30, 2007
Amount Y% Amount %a Amount %
Ordinary revenues 1,110,683 100.0 1,138,496 100.0 2,286,034 100.0
[ncome from insurance premiums 881,065 837,958 1,811,596
[nvestment income 195,918 217,244 407,449
I?tcrcst, dividends and income from real estate 133,474 153,856 269,689
or rent
Gains from monetary trusts, net - 9,783 4,767
Gains on investment in trading securities, net 3,147 3,588 17,824
Gains on sales of securities 57,927 45,148 94,247
Gains on redemption of securitics 0 - 1
Other investment income 1,368 1,480 2,763
Gains on separate accounts, net - 3,387 18,156
Other ordinary income 33,685 83,271 66,954
Reversal of policy reserve 4,679 44,652 -
Other ordinary income 29,006 38,618 66,954
Equity in net income of affiliated companies 14 21 33
Ordinary expenses 1,027,391 92.5 1,037,730 91.1 2,127,862 93.1
[nsurance claims and other payments 815,634 834,634 1,630,683
[nsurance claims 149,896 337,551 672,425
Annuity payments 79,946 86,725 161,682
Insurance benefits 146,857 153,589 296,469
Surrender payments 184,621 193,014 389,975
Other payments 54,312 63,753 110,131
Provision for policy and other reserves 2,201 458 94,235
Provision for reserve for outstanding claims 1,717 - 4,977
Provision for policy reserve - - 88,310
Interest portion of reserve for policyholder dividends 483 458 947
Investment expenses 72,519 62,595 115,212
Interest expenses 868 L1I2 1,806
Losses from monetary trust, net 207 - -
Losses on sales of securities 28,043 20,662 52,371
Devaluation losses on securities 1,200 16,242 720
Losses from redemption of securities - - 1
Losses from derivatives, net 18,772 9,107 35,992
Foreign exchange losses, net 2,918 2,958 6,119
Provision for reserve for possible loan losses - 186 0
Write-off of loans 15 161 12
Depreciation of real estate for rent 2,446 2,845 5,201
Other investment expenses , 6,216 9320 12,979
Losses on separate accounts, net 11,831 - -
Operating expenses 103,095 103,507 208,963
Other ordinary expenses 33,941 36,533 78,767
Ordinary profit 83,291 7.5 100,765 8.9 158,172 6.9
Extraordinary gains 468 0.1 5,369 0.5 2,281 0.1
Gains on disposal of fixed assets 17 5,340 1,324
Reversal of reserve for possible loan losses 407 - -
Recoveries of bad debts previously written-off 43 27 194
Other extraordinary gains - 1 763
|Extraordinary losses 14,642 1.3 16,983 1.5 35,309 1.5
Losses on disposal and devaluation of fixed assets 578 2,699 1,111
Impairment loss 1,899 302 1,899
Provision for reserve for price fluctuations 10,849 13,980 30,546
Headquarters removal costs 1,271 - 1,257
Other extraordinary losses 44 0 494
Provision for reserve for policyho!der dividends 20,638 1.9 25,667 23 56,481 25
Income before income taxes 48,479 4.4 63,484 56 68,663 1.0
Current income taxes 25,449 23 37,295 33 50,665 22
Deferred income taxes (4,842) (0.4) (6,932) (0.6) (20,909) (0.9)
Minority interests 67 0.0 49 0.0 134 0.0
Net income 27,805 2.5 33071 2.9 38,772 1.7

S11-

T&D Holdings, Inc.



Unaudited Consolidated Statements of Changes in Net Assets

{Millions of yen)
Stockholders' equity
Common Capital Retained Treasury
. Total
stock surplus carnings stock
Balance as of March 31, 2006 118,595 106,104 205,889 (322)] 430,266
Changes in the period
Dividends (13,544) (13,544)
Bonus to directors and corporate auditors (216) (216)
Net income 27.805 27,805
Acquisition of treasury stock (91} (91)
Disposal of treasury stock 1 2 3
Reversal of land revaluation (64) (64)
Net changes of items other than stockholders' equity -
Total changes in the period - 1 13,979 (89} 13,890
Balance as of September 30, 2006 118,595 106,105 | 219,868 {412} 444,157
Valuation and translation adjustments
Ne! Gains on Foreign Minority | Total net
unrealized deferred Lnnd‘ currency Total interests nssels
gains on revaluation | translation
- hedge !
securities adjustments
Balance as of March 31, 2006 697,511 -l (47.724) 44 649,831 1,514 | 1,081,613
Changes in the period
Dividends (13,544)
Bonus 10 directors and corporate auditors (216)
Net income 27,805
Acquisition of treasury stock (91)
Disposal of treasury stock 3
Reversal of land revaluation {64)
Net changes of items other than stockholders’ equity| (113,682) 426 64 (111 (113,201) 211 (113,180)
Total changes in the period {113,682) 426 64 (11} (113,201) 21 (99,289)
Balance as of September 30, 2006 583,829 426 | (47,660) 331 536,629 1,536 1 982,323
{Millions of yen)
Stockholders' equity
Common Capital Retained | Treasury
. Total
stock surplus earnings stock
Balance as of March 31, 2007 118,595 106,106 | 231.678 (496)( 455,883
Changes in the period
Dividends (16,006) (16,006)
Bonus to directors and corporate auditors -
Net income 33,071 33,071
Acquisition of treasury stock (104) {104),
Disposal of treasury stock 1 6 7
Reversal of land revaluation {625) (625)
Net changes of items other than stockholders’ equity -
Total changes in the period - 1 16,439 (97) 16,343
Balance as of September 30, 2007 118,595 | 106,107 | 248.117 (594) 472.226
Valuation and translation adjustments
Nc? Gains on Foreign Minority | Total net
unr.cahzcd deferred Lmd' currency Total interests assets
gains on revailuation | translation
.. hedge .
securities adjustments
Balance as of March 31, 2007 680,401 488 (48,501) 48 | 632,435 1,909 | 1,090,229
Changes in the period
Dividends (16,006)
Bonus to directors and corporate auditors -
Net income 33,071
Acquisition of treasury stock {104)
Disposal of treasury stock 1
Reversal of land revaluation {625}
Net changes of items other than stockholders' equity|  (29,845) 46 625 19 {29.153) (18} (29,172)
Total changes in the period (29,845) 45 625 19 {29,153) (18)] (12,829
Balance as of September 30, 2007 650,556 534 |  (47.876)| 68 | 603282 1.891 | 1.077.400
-12. T&D Holdings, Inc.




Unaudited Consolidated Statements of Changes in Net Assets

{Millions of yen)
Stockholders' equity
Common Capital Retained | Treasury
. Total
stock surplus camings stock
Balance as of March 31, 2006 118,595 106,104 205,889 {322)1 430,266
Changes in the period
Dividends (13,544} (13,544)
Bonus to directors and corporate auditors (216) (216)
Net income 38,772 38,772
Acquisition of treasury stock (179) (179)
Disposal of treasury stock 2 5 8
Reversal of land revaluation 777 777
Net chanpes of items other than stockholders' equity -
Total changes in the period - 2 25,788 (174) 25,616
Balance as of March 31, 2007 118,595 106,106 231,678 (496)] 455,883
Valuation and translation adjustments
Ne.t Gains on Forcign Minority | Total net
unn.-.ahzed deferred Land. currem‘:y Total interests assets
gains on revaluation | translation
. hedge .
securities adjustments
Balance as of March 31, 2006 697,511 -l (47,724) 44 649,831 1,514 | 1,081,613
Changes in the period
Dividends (13,544)
Bonus to directors and corporate auditors {216)
Net income 38,772
Acquisition of treasury stock (179)
Disposal of treasury stock 8
Reversal of land revaluation 777
Net changes of items other than stockholders' equity (17,110) 488 (377) 4 (17,395) 394 (17,000
Total changes in the period {17,110) 488 (7T 4 {17,395) 394 8,616
Balance as of March 31, 2007 680,401 488 (48,501) 48 632,435 1,909 | 1,090,229
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Unandited Consolidated Statements of Cash Flows

(Millions of yen)
Six months ended Six months ended Year ended March 31,
September 30, 2006 | September 30, 2007 2007
Amount Amount Amount
Cash Nows from operating activities:
lncome before income taxes 48,479 63,484 68,663
Depreciation of real estate for rent 2,446 2,845 5,201
Other depreciation and amortization 7,075 6,952 14,054
Impairment loss 1,899 302 1,899
Amortization of goodwill due to consolidation - 17 405
Increase (decrease} in reserve for outstanding claims 1,717 (5,399) 4,977
Increass (decrease) in policy reserve (4.679) {44,652} 88,310
Increase in interest portion of reserve for policybalder dividends 483 458 947
Increzse in provision for reserve for policybolder dividends 20,638 25,667 56,481
Increass (decrease) in reserve for possible Joan losses (495) 184 (83)
Increase (decrease) in reserve for bonus to directors and carporate auditors 84 (64) 172
Increase (decrease) in reserve for employses’ retiremant benefits (270} 293 6,603
Increass in reserve for directors’ and corporate auditors’ retirement benefits 2221 264 339
crease in reserve for price fluctuations 10,849 13,980 30,546
Interest, dividends and income from real estate for rent (133,474} (153,856) (269,689)
Gains on investment securities (20,000} (15,219) {717,129)
|Interest expense 868 1,112 1,806
Exchange losses 2,991 2,994 6,185
Losses (Gains) on disposal of tangible fixed assets 502 (3,012) (345)
Bquity in net income of affiliated companies {14) {21) (33)
Decreass in amount due from agencies 102 112 81
j(Increase) decrease in amount dug from reinsurers 638 (381) (1,759}
(Increase) decrease in other assets (excluding investment activities-related and
financing activities-related) 1,051 {5,081) (6,551)
Incresse (decrease) in amount due 10 agencies 391 (868) 464
Increase (decrease) in amount due 40 reinsurers {40) 140 20
Increase (decreass) in other Liabilities (excluding investment activities-related
and finaneing activities-related) (534) (570) 1,521
Other, net 23,680 7,345 41,436
Subtotal {35,785) (102,973) (23,512)
Interest, dividends and income from real estate for rent received 127,828 149,953 260,170
Interest paid (879) (1,097} (1,812)
Palicyholder dividends {29,356)] {31,189} (56,763)
Other, net 3,805 3.095 11,823
Income taxes paid {27,860) {38,369) (43,594)
Net cash provided by (used in) operating activities 37,751 (20,580)] 144,312
Cash flows from investing activitiea;
Net (increase) decreass in short-term investments (0) {1,350) 0
Investments in monetary claims purchased {85.251) {50,655) (164,492)
Proceeds from sale and redemption of monetary claims purchased 10,395 18,549 37.041
Investments in monetary trusts (17,500} {11,000} (25,500)
Proceeds from manetary trusts 106,650 15,200 159,308
Purchase of sacurities (1,219,123) (1,701,553) (2,543,595)
Sale and redemption of securities 1,281,425 1,646,322 2,802,315
Investments in loans (302,286) (318,863) (639,698)
Collection of loans 371,322 327,897 731,108
Other, net (50,226) (24,383) (99,357)
Subtotal 94,806 (99,8351 257,329
Total of net cash provided by (uscd in) opersting activities and investment
transactions as above 132,557 (120,416} 401,641
Purchase of tangible fixed asseis (7,791)] {4,669) {14,264)
Praceeds from disposal of tangible fixed assets 634 7,002 3,484
Purchase of subsidiary's equity with a change of scope of consideration - - (186)
Net cash provided by {used in) investing activitics 87,648 (97.503)] 246,362
Cash flows from financing activities;
Income from short-term debenture 10,000 9,965 -
Proceeds from debt 4,500 5,150 18,100
Repayments of debt (3,128) (3,420) (6.316)
Purchase of treasury stock {91) (104) (179}
Sale of treasury stock 3 i 8
Dividends paid (13,117 (15,618) (13,229}
Dividends paid to minority interests (30) (32) 3m
Net cash used in financing activitics {1,865) (4,052) {1,648)
Effect of exchange rate changes on cash and cash equivalents {3,164) {3,165) (6,384)
Net increase (decrease) in cash and cash equivalents 120,370 (125,301) 382,642
Cash and cash cquivalents at begtnning of year 834,403 1,217,045 §34,403
Cash and cash equivalents at end of period 934,773 1,091,742 LZIT7,Ud5
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Unaudited Non-Consolidated Balance Sheets

{Millions of yen}
Al nfS;po:Je;nbcr 30, As of S;Et;:\bcr 0, As of March 31, 2007
Amount % Amount % Arount %
Assets:
Current assets:
Cash and deposits 20,124 980 17,477
Other current assets 19,782 43 489 29,486
Total current assets 39,907 6.5 44469 | 71 46,963 7.4
Fixed assets: -
Tangible fixed assets 143 128 135
Intangible fixed assets 4 11 12
Investments and other assets
[nvestments in subsidiaries 571,065 583,215 583,171
Other fixed assets 1,894 1 572,960 1,748 | 584964 1,733 | 584,904
Total fixed assets 573,109 | 93.5 585,104 | 92.9 585,052 | 92.6
Total assety 613,016 {100.0 629,573 |160.0 632,016 |100.0
Liabilities:
Current liabilities:
Other current liabilities 19,779 25,532 27,987
Total current liabilities 19,779 | 3.2 25,532 | 4.1 27,987 4.4
Fixed liabilities:
Long-term debt - 10,700 10,700
Reserve for directors’ and corporate anditors'
retirement benefits 209 313 252
(Onher fixed liabilities 1,545 1,545 1,545
Total fixed liabilities 1,754 | 0.3 12,558 2.0 12,498 2.0
Total liabilities 21,533 35 38,091 6.1 40485 6.4
Net Assets:
Stockholders' equiry:
Common stock 118,595 1 193 118,505 { 18.8 118,595 | 18.8
Capital surplus:
Additional paid-in capital 450,903 450,903 450,903
Other capital surplus 2 4 3
Total capital surplus 450,906 | 73.6 450,908 | 71.6 450907 | 71.3
Retained earnings:
Unappropriated retained eamings 22,392 22,572 22,524
Total retained carmings 23| 37 22,572 36 22,524 36
Treasury Stock #12)] (0.1) {594)| (0.1} (496}] (0.1)
Total stockholders' equity 591,482 | 96.5 591,482 | 93.9 591,530 | 936
Total net assets 591,482 | 96.5 591,482 | 93.9 591,530 | 93.6
Total linbilities and net assets 613,016 1100.0 629,573 1100.0 632,016 |100.0
T&D Holdings, Inc.
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Unaudited Non-Consolidated Statement of Operations
{Millions of yen)

Six months mzcgl]“(;e September 30|Six months cn;)e(;i?s:ptcmber 30 Year ended March 31, 2007
Arnount % Amount Y Amount %
Operating income:
Dividends on investments in subsidiarics 13,546 16,129 13,546
Fees and commissions received from subsidiaries 1,402 | 14,949 |100.0 1,588 1 17,718 {100.0 2,852 | 16,399 |100.0
Operating expenses:
General and administrative expenses 1,429 9.6 1,560 8.8 2,596 | 158
Operating profit 13,519 | 904 16,158 | 91.2 13,802 | 84.2
Non-operating income 131 ol 47| 03 43 03
Non-operating expensey - - 81| 05 16| 0.
Ordinary profit 13,532 | 90.5 16,124 | 91.0 13,829 | 843
Extraordinary losses 124 | 08 - - 127 038
Income before income taxes 13,408 | 89.7 16,124 | 91.0 13,702 | 83.6
Current income taxes (51) 81 107
Deferred income taxes 3 (48)| (0.3) (1 6| 04 6 114 0.7
Net income 13,456 | 90.0 16,054 | 90.6 13,588 | 82.9

Té&D Holdings, Inc.
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Unaudited Non-Consolidated Statements of Changes in Net Assets

(Millions of yen)

Stockholders' equity

Common
stock

Capital surptus

Retained earnings

Additional | Other captal | Total capital
paid-in capi sumplus surplus

Urappropriswd | Total retained
" -

Treasury
stock

Total net
Total assets

Balance as of March 31, 2006

118,595 | 450,903

450,905

22,520 | 22,520 §

{322)] 591,698 | 591,698

Changes in the period

Dividends

(13,544)| (13,544)

{13,544)} (13,544)

Bonus to directors and corporate auditors 39 (39) (39} {39)

Net income 13456 | 13,456 13,456 | 13,456
Acquisition of treasury stock {91) on 91)

Disposal of treasury stock 1 1 Z 3 3
Total changes in the period - - 1 1 (127) (127) (89) (215) (215)

Baiance as of September 30, 2006 118,595 | 450,903 2| 450906 | 22392 | 22,392 (412)] 591,482 | 591,482
(Millions of yen)

Stockholders' equity
Capital surplus Retained earnings Total net
Common Treasury
stock | Additicnal | Otber capial | Total copital | Unmppropeoe| Tout emined|  grocge | L0 | 5%
paid-in upiu!l nrpha sirphiy  |resined sareingt  ezmings
Balance as of March 31, 2007 118,595 | 450,903 31450907 ) 22,5241 22,524 (496)) 591,530 | 591,530
Changes in the period

Dividends (16,006); (16,006) (16,006){ (16,006)
Bonus to directors and corporate auditors - -

Net income 16,054 | 16,054 16,054 1 16,054
Acquisition of treasury stock (104) (104) (104)

Disposal of treasury stock 1 1 6 .7 7
Total changes in the period - - 1 1 48 48 97) (47) [CY))

Balance as of September 30, 2007 118,595 | 450,903 | 41450908 | 22,572 ) 22,572 (594)| 591,482 | 591,482
(Millions of yen)

Stockholders' equity
Capital surplus Retained earnings Total net
Common Treasury
stock | Additional | Ocber capitad | Towl capital | Unsppropmamd | Toral reined| gy Total | 8ssels
paid-in capital  surplus surplus  |reived exmings  earnings
Balance as of March 31, 2006 118,595 | 450,903 1| 450,905 | 22,520 | 22,520 (322)| 591,698 | 591,698
Changes in the period

Dividends (13,544} (13,544) (13.544)| (13,544)
Bonus to directors and cotporate auditors (39 (39) (39) (39)

Net income 13,588 | 13,588 13,588 | 13,588
Acquisition of treasury stock (179) (179 (179)

Disposal of treasury stock 2 2 5 1 8
Total changes in the period - - 2 2 3 3 (174) {167) (167)

Balance as of March 31, 2007 118,595 | 450,903 3| 450,907 1 22,524 | 22,524 (496)] 591,530 | 591,530
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{Reference)

Financial Data of the Three Life Insurance Companies for the Six Months Ended September 30, 2007

1. Sales Results {Individual insurance and annuities) (Biilions of yen)
: Total
Six Months Ended (Sum of three companies) Taiyo Life Daido Life T&D Financial Life
September 30, 2007 Amount Change Amount Change Amount Change Amount Change
New policy amount 3,213.6 (7.4%) 724.0 (38.5%) 2,425.7 8.3% 63.9 18.2%
Surrender and lapse amount 2,565.9 (3.3%) 693.5 {1.5%) 1,783.1 1.0% 89.2 {35.7%)
Surrender and lapse rate 3.93% { (0.33points) 4.49% | 0.08points 3.54% | (1.67points)
Policy amount in force 59,719.1 (0.9%) 17.367.0 {2.2%) 39,906.6 (0.2%) 2,445.5 (3.3%)
Annualized premiums of new policies 62.7 (6.5%) 16.4 (12.5%) 37.5 (10.7%) 8.7 39.8%
|3rd sector products 6.7 (23.9%) 4.6 (32.4%) 2.0 7.1% -1 (100.0%)
Annualized premiums of total policies 1,439.5 (0.6%) 649.3 (8.5%) 691.9 0.3% 98.2 26.0%
|3ed sector products 175.6 (1.6%) 111.4 (0.1%) 57.8 (3.3%) 6.3 (10.8%)
Notes:

1. New policy amount includes increase from conversion,

2, Surrender and lapse rate is not annualized, .

3. % Change is presented in comparison with the same term of the previous fiscal year (hereinafter, same if not mentioned otherwise).

4. Changes in policy amount in force from the previous fiscal year-end: Total: {0.3%); Taiyo Life: (1.6%); Daido Life: 0.4%; T&D Financial Life: (3.1%)

2. Summary of Operations (Billions of yen)
. T&D Heldings
Six Months Ended Consolidated Taiyo Lifc Daido Life T&D Financial Life
September 30, 2007 Amount | Change | Amount | Change | Amount | Change | Amount | Change
Ordinary revenues 1,138.4 2.5% 505.1 (2.6%) 570.7 8.8% 97.7 7.0%
Income from insurance premiums 837.9 {4.9%) 330.3 (9.1%) 419.5 (2.9%) 88.0 2.9%
Investment income 217.2 10.9% 108.9 {6.4%) 106.8 34.7% 4.9 89.9%
Ordinary expenses 1,037.7 1.0% 469.9 (1.99) 501.2 6.6% 102.7 4.8%
Insurance claims and other payments 834.6 2.3% 376.7 (2.5%) 407.8 7.0% 50.0 4.5%
Investment expenses 62.5 (13.7%) 35.6 2.3% 27.9 9.6% 0.2 (98.2%)
Qrdinary profit (losses) 100.7 21.0% 35.2 (11.4%) 69.4 28.5% (5.0) (26.0%)
Extraordinary gains 5.3 1,045.5% 0.2 379.4% 5.0 971.5% - (100.0%)
Extraordinary losses 16.9 16.0% 10.7 115.5% 6.2 (30.2%) 0.0 {98.8%)
Provision for reserve for policyholder dividends 25.6 24.4% 6.9 {3.9%) 18.5 46.1% 0.1 (80.8%)
Income before income taxes 63.4 31.0% 17.7 _{35.5%) 49.7 51.1% (5.1) (38.3%)
Income taxes 30.3 47.3% 7.9 {23.7%) 22.7 69.3% (1.5) (38.2%)
Net income (loss) 33.0 18.9% 9.8 (42.7%) 27.0 38.5% (3.6) (38.3%)
Notes:

1. Income taxes include current income taxes and deferred income taxes.
2. T&D Holdings* consolidated figures do not always correspond 1o the sum of the three companies’ figures. Simple sum of all three companies’ income from insurance
premiums and others is 837.9 billion yen,

3. Key Indicators (Billions of yen)
. Total
Six Months Ended (Sum of Three Companies) Taivo Life Daido Lifc T&D Financial Life
September 30, 2007 Amount Change Amount Change Amount Change Amount Change
Core profit 94.5 12.2% 30.5 10.2% 67.3 12.8% (3.3) 3.9%
Amount of negative spread e 6.5 (6.1) {Note} - - 1.9 (0.0}
Note: Deide Life has a posizive spread of 11.0 billion yen. .
Total
As of September 30, 2007 (Sum of Three Companies) Taiyo Life Daido Life Té&D Financial Life
Change from Change from Change from Change fom
Amount previoxues FYE Amount previog:: FYE Amount va_mﬂ:! FYE Amount p:cvif:s FYE
Solvency margin ratio ] 1,153.9%| 53.5points|  1,266.1%]| (54.5points)|  1,080.5%|{109.2points)
Adjusted net asset 2,002.5 {5.2) 893.3 58.6 1,045.1 (64.5) 64.1 0.6
Nel unrealized gains on securitics 997.9 (47.4) 547.9 48.2 450.9 (95.4) (0.9) (0.1)
Domestic bords 3.4 (2.4) 1.8 36 12.5 {6.1) (1.0) 0.0
Domestic stocks 643.4 (30,8) 448.6 22.9 194.7 (53.7) - -
Foreign securities 87.0 23.3 82.4 28.6 4.6 (5.1) {0.0) {0.0)
Other securities 220.0 (32.4) 5.5 {7.3) 214.4 (24.9) 0.0 {0.1)
Monetary trusts 23.7 (5.9} - - 23.7 (5.9} - -
Net unrealized gains on real estate 2719 (0.8} 12.9 1.2 15.0 (2.1) - -

Notes:
1. These figures include securities held in monerary trusts and do nor include securities without readily obtainable fair value.
2. Taive Life's net wireglized gains on real estate it calculated based on the appraisal price and the posted price.
3. Duide Life's net unrealized gains on real estate is basically calculated based on the appraisal price. Less important properties are calculated based on the posied price.
4. Adjusted book value on EV (Embedded Value) are as follows: sum of three companies, 1,303.7 billion yen (up 4.8 billion yen from the previous fical year end); Taiyo Life,
594.1 billion yen (up 39.3 billion yen); Daido Life, 669.3 billion yen (down 32.6 billion yen); T&D Financial Life, 40.2 biltion yen (down 1.8 billion yen). Calculating method
of adjusted book value on EV is as follows:
Adjusted book value on EV = fotal net assers (excluding valuation gainsflosses and translarion adjustment}

+ quasi-equity liabilities (reserve for prce fluctuations, contingency reserve, and unallocared portion of reserve for palicyholder dividends)

+ general reserve for possible loan losses (after-tax)

+ ner unrealized geinsilosses on securities

{after-tax, excluding net unrealized gainsflosses on yen denominated bonds, and including gainsilosses on derivative transactions)
+ net unrealized gainsflosses on real estate {after-tax)
* deferred tax assets for quasi-equity liabilities
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(Reference)

Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008)

The eamnings forecasts for the year ending March 31, 2008 have not been changed from those announced on May 17, 2007.

1. T&D Holdings (Consolidated)

(Billions of yen)

Year Ended ‘Porecast for the Year
March 31, 2007 Ending March 31,2008 | Feroentage of Change (%)
QOrdinary Revenues 2,286.0 2,180 {4.6%)
Ordinary Profit 158.1 130 (17.8%)
Net Income 38.7 37 (4.6%)

Projected annual dividend per share for the year ending March 31, 2008 is 65.00 yen.

2. Three Life Insurance Companies (Non-consolidated Basis)

(Billions of yen)

Taiyo Life Daido Life T&D Financial Life
Ordinary Revenues 900 990 350
% change {11.1%} (6.8%) 31.5%
Ordinary Profit 52 93 (20)
% change 0.7% (23.3%) |’ 47.8%
Net Income 12 37 (14)
% change (10.6%) (14.3%) 30.6%
Note: "% Change" represents the change from the year ended March 31, 2007.
(Billions of yen)
Sum of Three Taiyo Life Daido Life T&D Financial Life
Companies
Core Profit 160 56 115 n
% change (7.7%) 3.7% (8.6%) 70.4%
Income ffom Insurance 1,660 640 850 179
% change (8.4%) (9.3%) (1.8%) (29.4%)
Negative Spread 23 3 4
% chang (6.7%) - (2.9%)
New Policy Amount 6,000 1,530 4,350 120
% change| (9.6%) (28.1%) 0.5% (33.2%)
Policy Amount in Force 59,300 17,190 39,770 2,340
% change (1.0%) (2.6%) 0.1% (7.3%)
Surrender and Lapse Rate 8.0% 8.5% 7.6%
changg (0.55 points) (0.54 points) (1.51 points)

Notes:

i. "% Change" represenis the change from the year ended March 31, 2007.
2. Policy amount in force, new policy amount and surrender and lapse rate include individual insurance and annuities. The new policy
amount includes increase from conversion,
3. Regarding negaiive spread, Daido Life has a positive spread of 8.3 billion yen for the year ended March 31, 2007,
4. Taiyo Life s forecasts for the year ending March 31, 2008 kave been revised as follows:
New policy amount: 2,020 billion yen(initial) to 1,530 billion yen(revised), policy amount in force: 17,700 billion yen(initial) to 17,190

billion yen{revised)

5. T&D Financial Life s forecasts for the year ending March 31, 2008 have been revised as follows:
Income from insurance premiums: 340 billion yen(initial) to 170 billion yen(revised): new policy amount:290 billion yen(initial) to 120
billion yen(revised); policy amount in force: 2,500 billion yenfinitial) to 2,340 billion yen(revised)

the Company % businesses.

The above forecasts for the year ending March 31, 2008 reflect the Company’s current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect
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L. Non-Consolidated Operating Results for the Six Months Ended September 30, 2007 (April 1, 2007 - September 30, 2007)

(1) Results of Operations

Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded to the nearest percent.

Ordinary Profit
Ordinary Revenues Net Income
% changs) % chang Core Profit % change] % change
Six months ended September 30, 2007 ¥505,182 million (2.6){ ¥35,209 million (11.4)| ¥30,542 miltion 102] ¥9,827 million (42.7)
Six months ended September 30, 2006 ¥518,666 million (9.9)] ¥39,731 million 77.9| ¥27,721 million 69.9] ¥17,145 million 259.8
Year ended March 31, 2007 ¥1,012,017 million - ¥51,662 million - ¥53,984 million -| ¥13,416 million -

Net Income Per Share

Six months ended Scptember 30, 2007 ¥6,551.53
Six months ended September 30, 2006 ¥11,430.14
Year ended March 31, 2007 ¥8,944.39

Nores:
1

Core Profit is a measure of a life insurance company's underlying profitability from core insurance operations on a non-consolidated basis,

defined as ordinary profit excluding “capital gains and losses " such as gains and losses on sale of securities and devaluation losses on securities

2.

{2) Financial Conditions

and “other one-time gains and losses " such as provision for (reversal of) contingency reserve and write-off of loans.
% changes for ordinary revenues and ordinary profit, etc. are presented in comparisan with the same term of the previous fiscal year.

Total Assets

Net Assets Equity Ratio Net Assets per Share
As of September 30, 2007 16,549,192 million ¥462,895 million 7.1% ¥308,596.92
As of September 30, 2006 ¥6,491,309 million ¥370,878 million 5.7% ¥247,252.04
As of March 31, 2007 ¥6,552,504 million ¥430,592 million 6.6% ¥287,061.52
Note: Shareholder's equity: as of September 30, 2007: ¥462,895 miilion; as of September 30, 2006: ¥370,878 rru!hon, as of March 31, 2007 ¥430,592
million ™3
R R
2. Dividends - . ]
Annual Dividends per Share oA
Interim Year-End - — ."
Year ended March 31, 2007 ¥4,072.00 ¥- ¥4,072.00 - .
Year ending March 31, 2008 ¥. ¥ ¥- :l’:- :‘.
3. Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008) .o J

Taiyo Life’s forecasts are omitted. Please refer to T&D Holdings’ “Forecasts for the Fiscal Year Endmg Mgrch 31, 2008”
section in this material “Financial Summary for the Six Months ended September 30, 2007 ",

4. Others

(1) Changes in Method of Accounting:
Changes due to the revision of accounting standards: Applicable
Changes due to other factors: None

(2} Number of Outstanding Shares (Common Stock):

Number of cutstanding shares including treasury stock at the end of the term: as of September 30, 2007: 1,500,000,
as of September 30, 2006: 1,500,000; as of March 31, 2007: 1,500,00¢
Number of treasury stock at 'the end of the term: None

Average number of outstanding shares during the term: for the six months ended September 36, 2007:1,500,000;
for the six months ended September 30, 2006: 1,500,000; for the fiscal year ended March 31, 2007: 1,500,000

-
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Taiyo Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)
As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Amount % Amount Ya Amount %
Assets: )
Cash and deposits . 35,960 0.6 49,469 0.8 30,965 0.5
Cash 1,061 773 1,040
Deposit 34,899 48,696 29,925
Call loans 138,500 2.1 100,000 1.5 170,800 2.6
Monetary claims purchased 142,433 22 158,281 24 155,228 24
Securities 4,462,827 68.8 4,514,766 68.9 4485211t 68.5
Government bonds 749,702 1,085918 910,444
Municipal bonds 588,771 459,450 535,207
Corporate bonds 1,356,394 997,102 1,182,805
Domestic stocks 834 867 854,544 873,267
Foreign securities 866,223 990,245 865,958
Other securities 66,868 127,506 117,528
Loans 1,496,602 23.1 1,513,000 231 1,502,246 229
Palicy loans 107,009 102,607 105,316
Commercial loans 1,389,592 1,410,393 1,396,930
Tangible fixed assets 166,217 2.6 162,666 2.5 163,456 2.5
Land 99,929 98,367 98,452
Buildings 65,758 62,893 64,558
Construction in progress 53 489 -3
Other tangible fixed assets 475 415 441
Intangible fixed assets 9,481 0.1 9,271 0.1 9,619 0.1
Software 9,012 8,840 9,157
Other intangible fixed assets 468 431 462
Due from reinsurers 9 0.0 31 0.0 19 0.0
Other assets 40,909 0.6 44,297 0.7 37132 0.6
Accounts receivable 5,244 5,064 4,066
Prepaid expenses 1,719 1,657 738
Accrued income 28,386 26,604 25,471
Deposit for rent 853 903 849
Derivatives 83 3,979 1,233
Suspense payable 1,502 2,972 1,853
Other assets 3,113 3,115 3,107
Reserve for possible loan losses (1,632) (0.0) (2,592) (0.0) (2,364)| (0.0)
Total assets 6,491,309 | 100.0 6,549,192 | 100.0 6,552,504 | 100.0
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(Millions of yen)

As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Amount Y Amount % Amotnt %
Liabilities:
Policy reserves 5,872,552 90.5 5,780,965 83.3 5,836,539 89.1
Reserve for outstanding claims 21,203 22,007 22,121
Policy reserve 5,785,982 5,699,058 5,751,111
Reserve for policyholder dividends 65,365 59,899 63,306
Due to reinsurers 43 0.0 39 0.0 36 0.0
Subordinated bonds 20,000 0.3 20,000 03 20,000 03
Other liabilities 71,349 1.2 71,763 1.1 74,626 1.1
Subordinated payable 35,000 35,000 35,000
Income taxes payable 2,176 1,894 2,817
Accounts payable 11,454 9,166 11,976
Accrued expenses 9,690 9,752 10,598
Uneamed income 566 627 630
Deposit received 855 956 727
Guarantee deposits 6,109 6,496 6,558
Derivatives 9,795 6,660 5,508
Suspense receipt 1,697 1,206 806
Other liabilities 3 3 3
:::;;vr: for bonus to directors and corporate 20 0.0 2| o0 40 0.0
Reserve for employees' retirement benefits 32,327 0.5 31,804 05 31,718 0.5
ifﬁi:f:;fg::” and corporate auditors 47| 00 1643 | 00 1481 | 00
Reserve for price fluctuations 29,437 0.5 52,959 0.8 42,563 0.6
Deferred tax liabilities 76,020 1.2 116,309 1.8 104,118 1.6
Deferred tax ligbilities on land revaluation 11,262 0.2 10,787 0.2 10,787 0.2
Total liabilities 6,120,431 94,3 6,086,297 92.9 6,121,912 93.4
Net assets:
Common stock 37,500 0.6 37,500 0.6 37,500 0.6
Capital surplus 37,500 0.6 37,500 0.6 37,500 0.6
Retained eamnings 38,771 1.4 88,978 1.4 85,384 1.3
- Qther retained earnings 88,771 88,978 85,884
r:g\t';smn for advanced depreciation on real 625 604 611
General reserve 40,000 40,000 40,000
Unappropriated retained earnings 48,146 48,374 45,273
Total stockholders' equity 163,771 2.5 163,978 25 160,384 2.5
Net unrealized gains on securities 255,034 39 347,095 53 318,499 49
Gains on deferred hedge (268) (0.0} {302) (0.0) (290) (0.0)
Land revaluation (47,660} 0.7 (47,876) 0.7 (48,501) (0.7)
Total valuation and translation adjustments 207,106 32 298916 4.6 260,707 4.1
Total net assets 370,878 5.7 462,895 7.1 430,592 6.6
Total liabilities and net assets 6,491,309 | 1060.0 6,549,192 | 100.0 6,552,504 | 100.0
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Taiyo Life Unaudited Non-Consolidated Statements of Operations

(Millions of yen)
Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
Amount % Amount % Amount %
Ordinary revenues 518,666 | 100.0 505,182 | 100.0 1,012,017 | 100.0
Income from insurance preminms 363,388 330,321 705,582
Insurance premiums 363,258 330,267 705,293
Ceded reinsurance recoveries 130 53 289
Investment income 116,357 108,917 211,893
::m dividends and income from real estate for 69.054 73,181 137257
Interest income from deposits 3n 102 127
Interest income and dividends from securities 45,728 51,666 93,403
Interest income from loans 15,309 15,286 30,279
Interest from real estate for rent 3,625 3,929 - 7,423
Other income from interest and dividends 4,360 2,195 6,023
Gains from monetary trust, net 0 - 0
Gains on sales of securities 47,202 35403 74,223
Foreign exchange gains, net 17 81 -
Other investment income 33 136 155
Gains on separate accounts, net - 114 256
Other ordinary income 38,919 65,943 94,541
Income related to withheld insurance claims and other
payments for future annuity payments 457 150 705
Income due to withheld insurance payments 11,879 12,353 30,808
Reversal of reserve for cutstanding claims - 113 -
Reversal of policy reserve 25,147 52,053 60,018
Reversal of reserve for employees' retirement benefits) 199 - 809
Other ordinary income 1,235 1,271 2,199
Ordinary expenses 478,935 92.3 469,972 93.0 960,354 94,9
Insurance ciaims and other payments 386,532 376,745 772,881
Insurance claims 197,175 175,327 383,215
Anmuity payments 64,023 69,755 128,527
[nsurance benefits 51,171 52,088 105,102
Surrender payments 47,940 45,391 95,662
Other payments 26,080 34,054 60,111 |
Reinsurance premiums - 141 127 262
Provision for policy and other reserves 767 47 1,731
Provision for reserve for outstanding claims 726 - 1,643
Interest portion of reserve for pelicyholder dividends 4] 47 87
Investment expenses 34,717 35,672 70,357
Interest expenses 8i0 865 1,624
Losses on sales of securitics 21,598 16,818 45,329
Devaluation losses on securities 22 4.465 99
Losses from derivatives, net 8,858 10,351 15,668
Foreign exchange losses, net * - - 422
Provision for reserve for possible loan losses - 228 684
Write-off of loans 8 10 -
Depreciation of real estate for rent 1,223 1,207 2,485
Other investment expenses 2,185 1,724 4,044
Losses on separate nccounts, net 10 - -
Operating expenses . 39,558 38,299 78,811
Other ordinary expenses 17,359 19,207 36,572
Payments related to withheld insurance claims 11,297 12,457 24,496
Taxes 1475 2,344 4 868
Depreciation 2,610 2,566 5,199
Provision of reserve for employee's retirement benefits - 85 -
Other ordinary losses 976 1,753 2,007
Ordinary profit 39,731 7.7 35,209 7.0 51,662 5.1
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(Millions of yen)

Six months ended Six months ended Year ended
Scptember 30, 2006 September 30, 2007 March 31, 2007
Amount % Amount Y% Amount %
Extracrdinary gains 58 0.0 282 0.1 3,971 0.4
Guains on disposal of fixed assets 12 282 1,315
Reversal of reserve for possible loan [osses 46 - o
Recoveries of bad debts previously written-off 0 0 1
Gains on sales of stocks of affiliated companics - - 2.644
Extraordinary losses 4,998 1.0 14,770 2.1 18,611 1.8
Losses on disposal and devaluation of fixed assets 45 71 142
Impairment loss 1,373 302 1,373
Provision for reserve for price fluctuations 3,377 10,396 16,503
Headquarters removal costs 202 - 274
Other extraordinary losses - - 316
Provision for reserve for policyholder dividends 7,219 1.4 6,935 1.4 15,040 1.5
Income before income taxes 27,572 53 17,785 3.5 21,983 22
Current income taxes 12,426 2.4 10,978 2.2 17,824 1.8
Deferred income 1axes (1,999 (0.4) (3,020} (0.6)J (9,258)] (0.9)
Net Incone 17,145 3.3 9,827 191 13,416 1.3
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Supplementary Materials for the Six Months Ended September 30, 2007

Percentages are rounded to the nearest relevant percentage point.
Therefore, the sums of cach percentage do not always amount to 100%.
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1. Insurance Business Highlights

(1) Total Policy Amount in Force

(Number; Thousands, 100 Millions of Yen, %)

As of
September 30, 2006

As of September 30, 2007

As of
March 31, 2007

Number Amount

Category EyoTn —

Number | Amount @ P % ﬁm"ﬂ Number | Amount
Change i Change | previous

FYE FYE
Individual insurance 3,272 | 138,328 3,064 93.6 96.9 136,017 983 98.4 3,163 | 138,203
Individual annuities 1,339 39,163 1,296 96.8 98.8 37,652 96.1 98.5 1,312 38,241
Sub total 4,611 177,492 4,361 %4.6 97.4 173,670 97.8 98.4 4,476 | 176,445
QGroup insurance - 104,002 - - - 104,724 100.7 103.6 - 101,102
Group annuities - 7,830 - - - 7839 | 1001 99.0 - 7,917

Notes: 1.

Policy amounts for individual annuities are equal 10 the fund to be held at the time annuity payments are to commence for an annuity

Jor which annuity payments have not yet commenced and the amount of policy reserve for an annuity for which payments have

commenced.
2 The policy amouri in force for group annuities is equal t0 the amount of outstanding policy reserve.

3. % Changes are presented in comparison with the same term of previous fiscal year (hereinafter, same if not mentioned otherwise).

(2) New Policy Amount

(Number: Thousands, 100 Millicns of Yen, %

Six months ended September 30, 2006
Category Number Amount —
% Change % Change | New policies from conversion
Individual insurance 144 92.7 11,712 78.7 8,427 3,284
Individual annuities 5 341.8 53 - 149 (96)
Sub total 149 953 11,765 797 8,577 3,188
Group insurance - - 221 55.6 221 -
Group anpuities - - - - - -
Six months ended September 30, 2007
Category Number Amount :
| % Change % Change | New policies fr:::t ;:::::; o
Individual insurance 98 68.5 6,756 57.7 5,525 1,231
Individual annuities 19 351.6 483 912.0 522 (38)
Sub total 118 79.0 7,240 61.5 6,047 1,192
Group insurance - - 524 236.8 524 -
Group annuities - - 0 R 0 .
Year ended March 31, 2007
C Number Amount
ategory o
% Change % Change | New policies &0;‘;‘:::::0“
Individual insurance 271 874 21,070 73.6 15,440 5,630
Individual annuities 14 408.9 203 - 372 (169)
Sub total 285 91.0 21,273 75.0 15,812 5,460
(Group insurance - - 510 39.4 510 -
Group annuities - - 0 39 0 -

Notes: 1. The number of new policies includes increase from conversion,
2. The new pelicy amount including net increase from conversion for individual annuities is funds to be held at the time annuity payments

are to commence for an annuity.

3. The new policy amount for group annuities is equal to the initial premium payment.
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(3) Annualized Premiums

a) Policies in force
{Millions of Yen, %)
Asof Asof
Category September 30, 2006 September 30, 2007 As of h 31,2007
Amount | % Change | Amount | % Change &:;h:::;‘(m; Amount | % Change
Individual insurance 473,739 %944 444,310 93.8 97.0 458,215 94.0
[ndividual annuities 205,966 87.7 204,954 99.5 100.2 204,601 98.5
Total 679,706 95.4 649,304 95.5 98.0 662,816 85.3
[ 3rd sector products, included 111,500 103.8 111,428 99.9 99.4 112,107 102.4
b) New policies
{Millions of Yen, %)
Six months ended Six months ended Year ended
Category Scptember 34, 2006 September 30, 2007 March 31, 2007
Amount % Change Amount % Change Amount % Change
Individual insurance 17,927 82.6 12,807 7.4 34,139 80.5
Individual annuities 842 - 3,621 430.1 2,462 -
Total 18,769 88.1 16,428 87.5 36,601 87.7
3rd sector products, included 6,909 99,9 4,673 67.6 13,129 92.1

Notes: I

The new policies include net increase from conversion. .
2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life insurance;

the Second Sector, which involves P&C insurance; and the Third Sector, which involves insurance positioned between the two, including
medical insurance, cancer insurance, accident insurance, and nursing care insurance.

3. The amounts are calculated by multiplying monthly pr s by 12, and dividing single premiums by the insurance period.

(4) Policy Amount by Dividend Type (Individual insurance and annuities)
a) Pelicy amount in force

(100 Millions of Yen, %)

As of As of
Category September 30, 2006 September 30, 2007 | AS of March 31,2007
Amount Percentage Amount Percentage Amount Percentage
Participating 67,149 378 58,879 339 62,904 359
Semi-participating 41,637 235 41,234 23.7 41,238 234
Non-participating 68,705 38.7 73,556 424 72,302 41.0
Total 177,492 100.0 173,670 100.0 176,445 100.0
b) New policy amount
{100 Millions of Yen, %
Six months ended Six months ended Year ended
Category September 30, 2006 September 30, 2007 March 31, 2007
Amount Percentage Amount Percentage Amount Percentage
Participating 2 0.0 1 0.0 2 0.0
Semi-participating 1,256 14.6 1,291 214 2,449 15.5
Non-participating 7,318 85.3 4,754 78.6 13,361 84.5
Total 8,577 100.0 6,047 100.0 15,812 100.0

Notes: 1.

2. The new policy ampunts do not include net increase from conversion.

Semi-participating policies only pay dividends related to investment every five years.
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(5) Average Amount of New Policies and Policies in Force (Individual insurance)

{Thousands of Yen)
Cateso Six months ended Six months ended Year ended
gory September 30, 2006 September 30, 2007 March 31, 2007
Average amount of new policies 6,727 6,091 6,482
Average policy amount in force 4,226 4,438 4,368

Note:  The average amount of new policies does not include increase from conversion,

(6) New Policy Rate (New policy amount / Policy amount in force at the beginning of fiscal year)

- %
Category Six months ended Six months ended Year ended &
September 30, 2006 September 30, 2007 March 31, 2007
Individual insurance 6.21 4.00 11.38
Individual annuities 0.37 1.37 0.93
Sub total 488 3.43 8.99
Group insurance 0.21 0.52 0.49

Notes: 1. The above figures do not include increase from conversion.
2. The figures of the six months ended September 30, 2007 and 2006 are not annualized,

(7) Surrender and Lapse Rate (Surrender and lapse amount / Policy amount in force at the beginning of fiscal year)

(4
Category Six months ended Six months ended Year ended ®)
September 30, 2006 September 30, 2007 March 31, 2007
Individual insurance 5.27 4.81 10.59
Individual annuities 0.84 0.75 1.64
Sub total 4.26 3.93 8.55
Group insurance 0.08 0.00 1.85

Note:

(8) Surrender and Lapse Amount

The figures of the six months ended September 30, 2007 and 2006 are not annualized.

{Number: Thousands, 100 Millions of Yen, %)

Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
Category Number Amount Number Amount
% % % % Number | Amount
‘e
Change Change Change Change
Individual insurance 82 84.6 7,158 931 77 93.1 6,648 92.9 168 | 14,379
Individual annuities 11 77.3 336 77.1 9 82.9 286 85.2 22 659
Sub total 94 83.7 7,494 92.2 86 91.8 6,935 92.5 190 | 15,038
Group insurance - - 84| 2464 - - 1 1.3 - 1,937
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(9) Average Insurance Premium of Individual Insurance New Policies (Monthly payment)

{Yen)
Cat Six months ended Six months ended Year ended
egory September 30, 2006 | September 30,2007 |  March 31, 2007
Average insurance premium 11,943 11,951 12,006
Note:  The above figures do not include increase from conversion.
(10) Average Assumed Investment Yield and Amount of Negative Spread
. (Millions of yen
Cat Six months ended Six months ended Year ended
cgory September 30, 2006 | September 30,2007 |  March 31, 2007
Amount of negative spread 12,692 6,522 24,638
Investment yield on core profit (annualized) 2.30% 2.49% 2.30%
Avcragt? assumed investment yield 2 75% 2.7%% 2.74%
(annualized)
!ndlv‘lc.iual.msurance & individual 2.98% 2.97% 2.98%
annuities, included
Policy reserve in general account 5,685,477 5,601,421 5,625,033

Notes: 1. Method of calculating negative spread:
(Investment yield on core profit [1.24%] - Average assumed investment yield [1.35%})
x Policy reserve in general account {5,601.4 billion yen]

2. The investment yield on core profir and average assumed investment yield as in 1 above are not annualized as in the notes 3 and 4
hereunder.

3. “Investment yield on core profit” is caleulated by dividing mumerator as investment revenues and expenses (investment profit in general
account) included in core profit less amount of provision for accumuiated interest due to policyholders by denominator as policy reserve
in general account.

4. Average assumed investment yield is calculated by dividing numerator as assured interest (general account only) by denominator as
policy reserve in general account.

3. Policy reserve in general account represents the earned policy reserve calculated for policy reserve in general account less cortingency
reserve by Hardy method as follows:

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve ot end of fiscal year - Assumed interest) x (1/2)

(11) Mortality Rate for Individual Insurance

Catego Six months ended Six months ended Year ended

gory September 30, 2006 | September 30,2007 |  March 31, 2007
Rate based on number of policies 3.14%o 3.27%o0 6.49%o0
Rate based on policy amount 1.11%0 1.13%c 2.27%0

Notes: 1. The abave figures represent the rates of paid policies against passed policies.
2. 1% (per mille} represents 1/1000.
3. The figures of the six months ended September 30, 2007 and 2008 are not annualized.
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2, Indices Concerning Accounting

(1} Reserve for Qutstanding Claims

(Millions of Yen)
Category As of September 30,2006 | As of September 30, 2007 As of March 31, 2007
Death benefits 7,381 7,676 8,005
Accidental death benefits 335 382 457
Insurance | Disability benefits 831 1,106 923
claims Maturity benefits 922 1,300 674
Others 342 669 464
Sub total 9,813 11,135 10,524
Annuity payments 714 1,096 807
Insurance benefits 5,568 5,948 5,899
Surrender payments 4,614 3,360 4,378
Deferred insurance benefits 90 130 &
Total, including others 21,203 22,007 22121
(2) Policy Reserve
(Millions of Yen)
Category As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Individual insurance 2,401,013 2,325,506 2,359,352
General accounts 2,400,326 2324916 2,358,753
Separate accounts 687 590 598
Individual annuities 2,510,862 2,489,633 2,498,927
General acoounts 2,510,862 2,489,633 2,498,927
Separate accounts - - -
Poli Group insurance 11,152 11,243 11,547
ey General accounts 11,152 11,243 11,547
reserve
' Separate accounts - - -
(excluding —
. Group annuities 783,019 783,909 791,738
contingency
General accounts 783,019 783,909 791,738
reserve)
Separate accounts - - -
Others 3,968 4,046 3,996
General accounts 3,968 4,046 3,996
Separate accounts - - -
Sub total 5,710,016 5,614,340 5,665,562
General accounis 5,709,328 5,613,750 5,664,963
Separate accounts 687 550 598
[ 45,195 36,713 45,538
, U 30,760 40,000 40,000
Contingency
m 10 11 10
Teserve
v - 7,992 -
Sub total 75,966 84,718 85,549
Total 5,785,982 5,699,058 5751111
General accounts 5,785,295 5,698,468 5,750,513
Separate accounts 687 590 598
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(3) Policy Reserve Calculating Methods and Ratios

Category As of September 30,2006 | As of September 30,2007 | As of March 31, 2007
Policies subject to Standard Net level premium Net level premium Net level premium
Calculating | Policy Reserve Method reserve method reserve method reserve method
methods Policies not subject to Standard Net level premium Net level premium Net level premium
Policy Reserve Method reserve method reserve method reserve method
Ratio of "amount of the company’s policy
'ﬁﬁ;gﬁfﬁfﬁ’;ﬁm "o 100.0% 100.0% 1000%
standards”
Notes; 1. The caladating methods and the ratios ave set for individual insurance and individual anmuities

2 The ratio for policies o which the standard policy reserve method is applied is indicated in the method laid downt in Nodce No. 48 from the Ministry of
Finance, The raiiv for policies 1o which the standard policy reserve method is not applied is indicated for accumulated reserve for claims and unearned

{4) Other Reserves

(Millions of “Yen}
As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
e Aot | ey | Ao | i) | Amom | o2
Reserve for possible loan losses 1,632 @7 2592 228 2364 683
General reserve 1,431 (50) 1,672 225 1,447 (35)
Specific reserve 200 3 920 3 916 719
;ﬁ’:ﬁﬁ;"é to directors and 20 2 24 (16) 40 a0
zfdsft;‘:, fr';mr:eﬁgmm 1417 167 1,643 161 1481 231
Reserve for price fluctuations 29,437 3377 52,959 10,396 42,563 16,503
Note:  Increase (Decrease) is preserced in comparison with the end of the previous fiscal year.
(5) Insurance Premiums
a) Payment method
(Millions of Yen)
Category Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
Imdividual insurance 242,446 215,796 478,697
[Single premiums] 39,791 22,853 74,098
[Annual paymenm) 5516 5220 10,381
[Semi-annual payment] 641 588 1,255
[Monthly payment] 196,496 187,133 392,962
Individual annuities 46,932 55,746 97,820
[Single premiurns] 7,387 17209 18,828
[Annual payment] - - 0
[Semi-annual payment] - - -
[Morthly payment] 39,544 38,537 78,991
Group insurance 17,221 16,953 34,776
Group annuities 56,076 41,163 92,801
Total, including others 363,258 330,267 705,293
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b) Year

{(Millions of Yen)
Six months ended Six months ended Year ended
Category Septernber 30,2006 | Septerber 30, 2007 March 31, 2007
P 61,585 52,198 120771
N Second and subsequent years 227,793 219,344 455,745
Sub total 289,378 271,542 576,517
First year 216 126 379
Group insurance Second and subsequent years 17,004 16,826 3,397
Sub total 17221 16,953 34,776
First year 3910 266 4,048
Group anmuities Second and subsequent years 52,166 40,897 88,753
Sub total 56,076 41,163 92,301
First year 65,733 52,616 125,241
Total, inchuding | Second and subsequent years 297,524 277,651 580,051
others Total 363,258 330,267 705293
% Change (14.2%) (9.1%) (14.3%)
(6) Insurance Claims
(Millions of Yen)
. _ — .
30, 2006 e 30,2007 ”
Death benefits 24430 13826 16930 9001 ) ; { 152 49,665
Accidental death T . 39 . . . 566 1248
Disability benefits LI33 780 60| 538 ; - R 1,429 2365
Maturity benefits 170,755 | 133760 ; 0] 145% . ; 148351 329297
Others 28| 455 2 0 . . 0 457 638
Total 197175 | 149349 | 1756] 9629) 1450 . I 175,327 383215
(7 Annuity Payments
_ (Millions of Yen)
Sixmonts — ~ Voke e Shx months
ckiSgernie | DD | b | e | e | mmam S | 02
64,023 - 62,020 213 7478 a3 . 69,755 128,527
-9.
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(8) Insurance Benefits

(Millions of Yen}

) Workrnf st L
Coogory | e Sgmbe | 0 | il | Gop | G | S| ot | gt | (S
30,2005 sty 30,2007 '
Death benefits 2,975 433 2,542 1 - . - 2977 6,141
mﬁm 11,025 10,976 130 11 - - 41 11,159 22,002
Operation benefits 5,084 5,225 89 - - - - 5315 10,251
Injury benefits 2 35 - 9 - - - 45 58
Survival benefits 13,754 11975 - - - 48 . 12,023 33,837
Others 18,299 64 11 8 20481 - 0 20,567 32,810
Total S5L171 28,711 2773 32 20,481 48 41 52,088 105,102
(9 Surrender Payments
_ {Millions of Yen)
Six months - L. Workery emet Six months
eisgem | D0 | ke | e | amie | mmmn | O | edSgeme | TR,
47,940 29373 13,457 4 2478 78 - 45351 95,662
(10) Operating Expenses .
(Millions of Yen)
Caegory Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
Sales Activity Related Expenses 10,792 9,278 20,855
In-house sales representative expenses 10,452 9,028 20,172
Sales agent expenises 108 97 219
Underwriting expenses 231 153 464
Sales Administrative Expenses 3,762 3,011 7,202
Administrative / operational expenses 2,602 2,110 4,930
i};g:t;::; ﬁfs:s training of in-house sales 1,107 749 1,716
Advertising expenses 51 151 554
General Administrative Expenses 25,004 26,009 50,753
Personnel expenses 10,839 10,955 21,395
Non-Personnel Expenses 13,188 14,123 27,406
[Donatien and others) [12] [18] [171
Contributions 334 321 668
Burden charges 642 609 1,283
Total 39,558 38,299 78,811
Nowes: 1. Magior nonpersonnel expenses are system-related costs, shop costs and welfire expenses,

2 ThemmbuﬁauarebwdmmMmﬁmlﬁmem‘mFdeM@MWLﬁfwm'

Protection Corporation in accordance with the provision of Clause 5, Article 140 of bylaws & the Law Congerning Establish

Financial Systern

of Laws Rel

f 1o the

3. The burden charges are paid to the Life Insurance Policyholders " Protection Corporation in accordance with the provision of Article 259 of the fnsurance

Business Law.

(11) Operating Expense Ratio (Against msurarce premiums)

Six months ended September 30, 2006 Six months ended September 30, 2007 ‘Year ended March 31, 2007
10.9% 11.6% 112%
- 10-
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3. Status of General Account Assets

(1) Investment Performance
a) Overview

Taiyo Life’s general account assets as of September 30, 2007 totaled ¥6,542.2 billion, down ¥3.4 billion from

the previous fiscal year-end.

In terms of major asset allocation, in order to pursue a stable income flow, the Company focused on
investments on yen interest income assets such as yen-denominated public and corporate bonds and loans, and
replaced public and corporate bonds through purchase and sale when interest rates rise.

As for other than yen interest income assets, the Company diversified investments to domestic stocks and
foreign bonds within tolerable risk levels, and allocated its assets corresponding to financial market

environments for profitability improvement,

b) Investment income and expenses

Investment income for six months ended September 30, 2007 decreased by ¥7.5 billion from the same term of
the previous fiscal year, to ¥108.8 billion, due to a decrease of gains on sales of securities, while an increase of
interest, dividend and income from real estate for rent.

[nvestment expenses totaled ¥35.6 billion, up ¥0.9 billion, due mainly to an increase of devaluation losses on
securities, while a decrease of losses on sales of securities.

As a result, net investment income/ expenses totaled ¥73.1 billion, down ¥8.5 billion from the same term of the

previous fiscal year.

Net unrealized gains/ losses on securities (See Note) were ¥547.9 biliion, up ¥48.2 billion from the previous

fiscal year-end, due mainly to a rise in foregn stock prices.

Note: Net unrealized gains/ losses on securities represent those with market value.
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(2) Asset Composition

(Millions of yen, %)

Category

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007 |

Amount |Percentage

Amount ]Percentage

Amount |Percentage

Cash and deposits, call loans 174,144 2.7 149,244 2.3 201,562 3.1
Securities repurchased under resale agreements . - - - - -
Pledged money for bond borrowing transaction - - - - - -
Monetary claims purchased 142,433 2.2 158,281 2.4 155,228 2.4

Securities under proprietary accounts

Monetary trusts

Securities

4,456,510 68.7

4,508,106 68.9

4,478,636 68.4

Domestic bonds 2,693,084 41.5 2,540,505 38.8 2,626,478 40.1
Domestic stocks 832,491 12.8 852,199 13.0 §70,930 13.3
Foreign securities 864,065 13.3 987,895 15.1 £63.699 13.2
Bonds 596,229 9.2 628,992 9.6 581,817 8.9
Stocks, etc. 267,836 4.1 358,902 5.5 281,882 4.3
Other securities 66,868 1.0 127,506 1.9 117,528 1.8
Loans 1,496,602 23.1 1,513,000 23.1 1,502,246 23.0
Policy loans 107,009 1.7 102,607 1.6 105,316 1.6
Commercial loans 1,389,592 214 1,410,393 21.6 1,396,930 21.3
Property and equipment 165,742 2.6 162,251 2.5 163,014 2.5
Deferred tax assets - - - - - -
Deferred tax assets concerning revaluation - - - - - -
Other assets 50,845 0.8 53,989 0.8 47,359 0.7
Reserve for possible loan losses (1,632) {0.0) (2.592) (0.0} (2,364) (0.0}

Total

6,484,645 | 100.0

6,542,280 | 100.0

6,545,684 | 100.0

[Foreign currency denominated assets, included 788,790 12.2 857,162 13.1 776,976 11.9
(3) Changes in the Amount of Assets by Categories
(Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007

Cash and deposits, call loans 15,437 (52,318) 42,855
Securities repurchased under resale agreements - - -
Pledged money for bond borrowing transaction - - -
Monetary claims purchased 18,074 3,052 30,869
Securities under proprietary accounts - - -
Monetary trusts {50) - (50)
Securities (93,987) 29,470 (71,861)
Domestic bonds 21,931 (85,973) (44,675)
Domestic stocks (101,501) (18,730) (63,063)
Foreign securities 761 124,195 396
Bonds (22,971} 47,175 (37,383)

Stocks, etc, 23,733 77,020 37,779

Other securities (15,179) 9,977 35,480
Loans (39,231) 10,753 {33,587
Policy loans (2,108) (2,709) {3,801)
Commercial loans (37,123) 13,463 (29,783%)
Property and equipment (2,738) (763) {(5,466)
Deferred tax assets - - -
Deferred tax assets concerning revaluation - - -
Other assets 1,796 6,629 (1,689)
Reserve for possible loan losses 47 (228) (683)
Total (100,652) (3,404) (39,612)

[Foreig-n currency denominated assets, included (4,563) 80,185 (16,378)

-12-
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(4) Investment Income

{(Millions of Yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Interests, dividends and income from real estate for rent 69,054 73,181 137,257
Interest income from deposits 31 102 127
Interest income and dividends from securities 45,728 51,666 93,403
Interest income from loans 15,309 15,286 30,279
Income from real estate for rent 3,625 3,929 7.423
Other income from interest and dividends 4,360 2,195 6.023
(Gain on securities under proprietary accounts - - -
Gains from monetary trusts, net 0 - 0
Gains on investments in trading securities, net - - -
Gains on sale of securities 47,202 35403 74,223
Gains on sale of domestic bonds 429 169 895
Gains on sale of domestic stocks 40,258 20,423 61,881
Gains on sale of foreign securities 6.514 14,810 11,446
Other - - -
Gains on redemption of securities - - -
Gains from derivatives, net - - -
Foreign exchange gains, net 17 81 -
Other investment income 83 136 155
[ Toul 116,357 | 108,303 211,636
(5) Investment Expenses
(Millions of Yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 3t, 2007
Interest expenses 810 865 1,624
Losses on securities under proprietary accounts - - -
Losses from monetary trusts, net - - -
Losses on investments in trading securities, net - - -
Losses on sale of securities 21,598 16,818 45,329
Losses on sale of domestic bonds 2,317 6,616 13,843
Losses on sale of domestic stocks 12,593 4,978 19,256
Losses on sale of foreign securities 6,687 3,224 12,229 |
Others - - -
Devaluation losses on securities 22 4,465 99
Devaluation losses on domestic bonds - - -
Devaluation losses on domestic stocks 22 4,465 99
Devaluation losses on foreign securities - - -
Others - - -
Amortization of securities - . N
Losses from derivatives, net 8,858 10,351 15,668
Foreign exchange losses, net - - 422
Provision for reserve for possible loan losses - 228 684
Write-off of loans 8 10 -
Depreciation of real estate for rent 1,223 1,207 2,485
Other investment expenses 2,185 1.724 4,044
| Total 34,707 35,672 70,357
(6) Net Investment Income
(Millions of Yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Total 81,650 73,130 141,278
[Reference] Breakdown of gains / losses from derivatives, net (Millions of Yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Interest-rate-related gains / losses 15 3 27
Currency-related gains / losses (8,691) (10,128) (15.513)
Stock-related gains / losses (182) {226) (182)
Bond-related gains / losses - - -
Other gains / losses - - -
Tota] (8,858) (10,351) {15,668)

-13-
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(7) Securities

{Millions of Yen, %)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category
Amount Percentagef Amount Pereentage Amount Percentage|

Government bonds 748,021 16.8 1,084,051 240 908,567 | 20.3
Municipal bonds 588,771 13.2 459450 | 10.2 535,207 | 120
Corporate bonds 1,356,292 | 304 097,003 | 22.1 1,182,703 | 264
IPublic corporation bonds, included 1,080,078 | 24.2 781,436 | 17.3 952,643 | 21.3
Domestic stocks 832,491 18.7 852,199 | 18.9 870,930 | 194
Foreign securities 864,065 | 194 987,895 | 21.9 863,699 | 19.3
Foreign bonds 596,229 1 134 628992 | 14.0 581,817 13.0
Foreign stocks 267,836 6.0 358,902 8.0 281,882 6.3

Other securities 66,868 1.5 127,506 | 2.8 117,528} 2.6
Total 4,456,510 | 100.0 | 4,508,106 | 100.0 4,478,636 | 100.0

(8) Stock Holdings by Industry

{Millions of Yen, %)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category
Amount Percentage Amount Percentagey Amount Percentage
Fishery, agriculture and forestry 202 0.0 18 0.0 239 0.0
Mining 1,559 0.2 1,355 0.2 1,818 0.2
Construction 14,170 1.7 10,028 1.2 11,502 i.3
Food products 6,305 0.8 4,721 0.6 7,342 0.8
Textiles and clothing 8,079 1.0 8,737 1.0 7,824 0.9
Pulp and paper 4,891 0.6 3,670 0.4 3,797 0.4
Chemicals 38,577 4.6 40,558 48 43,610 5.0
8 [Medicals 17,908 2.2 12,391 1.5 16,450 1.9
g Oil and coal products 1,837 0.2 1,661 0.2 1,497 0.2
E Rubber products 2,410 0.3 1,467 0.2 1,744 0.2
@ |Glass and stone products 2,600 0.3 2,950 0.3 2,883 03
5 |Steel 33,543 4.0 47,530 5.6 45,530 5.2
& [Non-steel metals 4,864 0.6 2,819 0.3 4250 0.5
E |Metal products 3,300 04 1,823 02 2877 03
=  |Machinery 144,048 | 173 235,117 | 276 166,456 | 19.1
Electric appliances 75,189 9.0 59,017 6.9 60,481 6.9
Transportation vehicles 32,641 39 25,751 3.0 35,772 41
Precision machinery 13,606 1.6 13,349 1.6 12,079 14
Others 6,981 0.8 7,564 0.9 6,611 0.8
Electric and gas utilities 20,905 2.5 18,699 2.2 29,284 34
Ground transportation 66,754 8.0 65,770 7.7 72,990 8.4
i % Water transportation 2,563 | 0.3 2,010 02 4577 05
§ a Air transportation 73| 00 9| 00 369 00
- 1 § [Warehouses / transportation 830 0.1 582 0.1 876 0.1
* |information / telecommunications 15,664 1.9 11,639 1.4 18,449 2.1
Wholesaling 22,659 2.7 29,686 3.5 24,552 2.8
d [Retailers 14,398 1.7 8,854 1.0 6,380 0.7
] Banking 122,185 14.7 82,300 9.7 105,985 12.2
g Securities and commeodity futures trading 36,650 4.4 29,721 3.5 38,725 44
g § |insurance 23418 2.8 23,131{ 2.7 23670 27
T Other financial services 22,896 2.8 17,100 2.0 18,553 2.1
Real estate 62,947 7.6 75,204 8.8 87,092 | 10.0
Service companies 7.624 0.9 6,872 0.8 6,649 0.8
Total 832,491 | 100.0 852,199 | 100.0 870,930 | 100.0
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(9) Securities by Contractual Maturity Dates

(Millions of Yen)

As of September 30, 2006
Category Due in One | pue after One Year | Dus afer Thres Years | Due after Five Vears Due aher Seven vean | Duie after T
Year or Less |through Three Yean  trough Five Yeu |through Seven Yeary  thoughTenYean | Topy Yearg* otal
Government bonds 77,106 88,358 43,812 86,871 121,371 330,501 748,021
Municipal bonds 20,535 79,837 88,025 68,389 287,805 44,177 588,771
Corporate bonds 64,167 244 927 230,846 189,238 377,232 249,879 1,356,292
Domestic stocks 832,491 832,491
Foreign securities 42,808 194,007 104,147 80,001 90,105 352,994 864,065
Foreign bonds 42,651 179,736 104,147 80,001 89,295 100,395 596,229
Stocks, etc. 157 14,270 - - 809 252,598 267,836
Other securities 971 111 6,868 - 2,380 56,537 66,868
Total 205,589 607,242 473,699 424,501 878,896 1,866,581 4,456,510
(Millions of Yen)
As of September 30, 2007
Category Due in One | Duc after One Year | Dus aner Three Years | Due after Five Years) Due sier Sven Y| Due after Total
Year or Less |trough Three Years| through Five Yeans |through Seven Yearg  &roughTeaYaam | Tep Years*
Government bonds 29,806 182,510 95,347 106,063 234,500 435,822 1,084,051
Municipal bonds 15,139 50,995 55,261 117,419 146,241 74,393 459,450
Corporate bonds 64,896 156,329 149,017 207,114 157,607 262,037 997,003
Domestic stocks 852,199 852,199
Foreign securities 90,058 184,767 106,349 76,848 113,372 416,499 987,895
Foreign bends 86,769 136,209 106,149 76,848 105,674 117,141 628,992
Stocks, etc. 3,288 48,558 - - 7,698 299,358 358,902
Other securities 117 6,705 10,886 - 3,064 106,731 127,506
Total L 200,018 581,309 416,862 507,445 | 654,786 2,147,684 || 4,508,106
{Miilions of Yen)
As of March 31, 2007
Category Due in One | bue afier One Year | Due sfier Thren Years | Due sfler Five Years] Due aterseven vean | Due after Total
Year or Less |throush Three Years| through Five Yeaw {ihrough Seven Yeary  (hroughTenYean | Topy Yegrg®
Govermnment bonds 50,751 111,125 126,246 77,061 201,235 342,146 908,567
Municipai bonds 30,987 61,484 77,390 98,156 192,316 74,871 535,207
Corporate bonds 87,673 203,260 199,596 222,998 226,718 242,456 1,182,703
Domestic stocks 870,930 870,930
Foreign securities 68,357 147,118 100,550 61,627 99,813 386,232 863,699
Foreign bonds 68,225 138,864 100,550 61,627 95,012 117,536 581,817
Stocks, etc. 131 8,254 - - 4,800 268,696 281,882
Other securities 24 8,225 5,828 - 2,309 101,139 117,528
Total 237,793 531,215 509,612 459,844 722,393 2,017,776 || 4,478,636

Note: "Due after Ten Years" includes securities with marurity dates unfixed.
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(10) Loans

{Millions of Yen)
Category As of September 30, 2006 | As of September 30, 2007 | As of March 31, 2007
Policy loans 107,009 102,607 105,316
Policyholders loans 104,464 100,330 102,820
Premium loans 2,545 2,277 2,495
Commercial loans 1,389,592 1,410,393 1,396,930
[Loans to non-residents included) [104,923] [97,254] [106,650]
Loans to corporations 972,246 971,120 972,278
{Loans to domestic corporations included] {869,246] [875,266] [867,278]
Loans to Japanese government,
govermment-related organizations 6,101 4,168 5,071
and international organizations
Loans to Japanese local
govemmenti and public entities 13,428 17,171 12,944
Mortgage loans 250,890 263,470 260,867
Consurner loans 127,599 135,797 126,794
Others 19,326 18,664 18,973
Total 1,496,602 1,513,000 1,502,246

(11) Loans to Domestic Companies by Company Size

(Number, Millions of Yen, %)

As of September 30, 2006 | As of September 30, 2007 |  As of March 31, 2007
Category
Percentage Percentage Percentage
Large-sized |Number of debtors 177 73.4 182 74.0 179 72.8
corporations Amount 756,396 87.0 760,073 86.8 753,967 ' 86.9
Medium-sized |Number of debtors 4 1.7 4 1.6 4 1.6
corporations Amount 6,929 0.8 6,950 0.8 5,600 0.6
Small- and medium-| Number of debtors 60 249 60 244 63 25.6
sized corporations Arnount 105,921 12.2 108,243 12.4 107,710 12.4
Total Number of debtors| 241 100.0 246 100.0 246 100.0
Amount 869,246 100.0 875,266 100.0 867,278 100.0
Notes:
1. Corporations are grouped as follows:
Business type (i) All except {ii)-(iv) (ii) Retail & restaurants (iii) Services {iv) Wholesalers
Larpe-sized With With o capislof 1,000 With more  |wids s cagpiol of 1,000 With more  |wiz s capeai of 1,000 With more |[Wis s capeat of 1,000
Cﬂl'pﬂl'mbn! mploym milliom y ex or mors than 50 million ycn o mors than 100 jmillion yen or more than 100 million yen or more
M ediumn-sized more than Wit s capiofmare #an|  employees, [Wihacapmiofmare €un] employees, |Widis capsiof more B3] employees, [Wilhs capsalof mar tma
coporions | 300,and_ et | g pomeyeivanel g oty iensd "y et
Small- and medium- |wan s capeat of 300 million yen or lem, or Wihe cupies) o€ 50 million yenor kss, of Wil e capral of 30 milliom yen o ks, of With & capsal of 100 million yen o ks, o
sized corparations |wr employses of K0 or kens re gulsr employ 41 of 30 or e reguinr cmpioy ces of 100 or lean regulir employ ees of 100 or lem

2. The number of debtors represents those who have an obligation, net of loans to the Company, not the number of loan transactions.
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(12) Loans by Industry

(Millions of Yen, %)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

[ndustry
Amount Percentage Amount Percentage Amount Percentage
Manufacturing industries 123,465 8.9 124,552 8.8 120,536 8.6
Food products 1,641 0.1 1,641 0.1 1,641 0.1
Textiles and clothing 2,105 0.2 3,060 0.2 1,600 0.1
Timber and woed products - - - - - -
Pulp and paper 2,336 0.2 5,640 0.4 3,680 03
Printing - - - - - -
Chemicals 18,959 1.4 17,384 1.2 17,234 1.2
Qil and coal 7,187 0.5 7,062 0.5 7,125 0.5
Ceramic and stone products 1,867 0.1 852 0.1 1,610 0.1
Steel 36,459 2.6 39,105 2.8 36,132 2.6
Non-steel metals 4,354 0.3 3,531 0.3 3,479 0.2
Metal products - - - - - -
Machinery 12,743 0.9 12,297 0.9 12,379 0.9
Electric appliances 14,704 11 14,200 1.0 13,201 0.9
Transportation vehicles 19,610 1.4 18,311 1.3 20,970 1.5
2 Precision machinery 1,204 0.1 1,174 0.1 1,191 0.1
1 |others 290 0.0 290 0.0 290 0.0
QO Agriculture - - - - - -
Forestry - - - - - -
Fisheries - - - - - -
Mining - - - - - -
Construction 7,232 0.5 8,094 0.6 6,159 0.4
Electricity, gas heat supply and water supply 29,820 2.1 24,085 1.7 27,525 2.0
Information and telecommunication 12,097 0.9 14,205 1.0 13,376 1.0
Transportation 61,610 4.4 56,042 4.0 56,599 4.1
Wholesalers 101,287 7.3 113,853 8.1 106,270 1.6
Retailers 12,357 0.9 10,276 0.7 11,507 0.8
Financial services/insurance 350,664 25.2 322214 228 342,595 245
Real estate 69,156 5.0 87,666 6.2 79,004 5.7
Service companies 112,997 3.1 124,156 8.8 114,254 82
Local governments 6,162 0.4 10,058 0.7 5813 0.4
Mortgage and consumer and others 397,816 28.6 417,932 29.6 406,635 29.1
Total 1,284,669 924 1,313,138 93.1 1,290,280 924
- Government organizations 1,923 0.1 1,400 0.1 1,650 0.1
g Financial institutions 7,000 0.5 7,000 0.5 7,000 0.5
g Commerce and industry companies 96,000 6.9 88,854 6.3 98,000 7.0
Total 104,923 7.6 97,254 6.9 106,650 7.6
Grand total 1,389,592 100.0 1,410,393 100.0 1,396,930 100.0
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(13) Loans by Contractual Maturity Dates

{Millions of Yen)
As of September 30, 2006
Cat -
ategory Due in One | pue aer One Year | Das aer Thoee Yeurs | Due after Five Years] Durafier Seven veas|  D02€ after Total
Year or Less through Three Years| through Five Years | through Seven Years  tarough Ten Yean Ten Years* o
Floating rates loans 25,000 80,909 57,967 70,467 24,139 45,773 304,258
Fixed rates loans 113,146 222328 216,317 283,337 157,680 92,522 1,085,133
Total 138,147 303,238 274,285 353,805 181,820 138,295 1,389,592
(Millions of Yen)
As of September 30, 2007
Cate, -
ategory Due in One { Due afer One Year | Due atter Three Years | Duc after Five Yeare] Due after Seven vean | DuLE after Total
Year or Less | trough Three Yean] trouh Five Yo |trough Seven Year) twoghTaaVean | Tep Years* o
Floating rates loans 54,091 46,935 56,097 56,148 31,002 51,506 295,781
Fixed rates loans 132,817 185,642 283,269 245,811 128,410 138,660 1,114,611
Total 186,908 232,577 339,367 301,960 159,413 190,166 1,410,393
(Millions of Yen)
As of March 31, 2007
Cat 5
aegory Due in One | Dus after One Year | Due ster Tares Years |Due after Five Years| Due afier Soven vears | Dui€ after Total
Year or Less | troush Threo Yean| teough Five Yean |through Seven Yeard  trowgh Ten Yaan | oy Years® o
Floating rates loans 46,384 56,274 55,601 57,603 23,831 52,363 292,558
Fixed rates loans 139,110 186,200 222,651 292,121 142,896 121,390 1,104,371
Total | 185994 242475] 278,253 349,724 166,728 173,753 1 1,396,930

Note: "Due after Ten Years” includes loans with maturity dates unfixed.
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(14) Foreign Investments

a. Investments by asset category

(i) Foreign currency denominated assets (yen amount not fixed)

(Millions of Yen, %)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category
Amount Percentage; Amount Percentage] Amount Percentage
Foreign bonds 640,092 60.4 627,641 55.9 584,290 57.5
Foreign stocks 98,992 93 132,139 11.8 124,638 12.3
Cash, deposits & others 49,705 4,7 97,380 8.7 68,047 6.7
Total 788,790 74.4 857,162 76.3 776,976 76.5

(ii} Foreign currency denominated assets of which the amount in yen is fixed

(Millions of Yen, %)

Category

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Amount

Percentage]

Amount

Percentage]

Amount

Percentage

Foreign bonds

Cash, deposits & others

Total

(iii) Yen-denominated assets

{Millions of Yen, %)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category
Amount Percentage; Amount Percentagey Amount Percentage
Loans to non-residents 104,923 9.9 97,254 8.7 106,650 10.5
Foreign bonds 46,770 44 38,517 34 43,194 43
Foreign stocks, etc. 119,379 11.3 129,793 11.6 89,380 8.8
Others - - - - - -
Total 271,073 | 25.6 265,565 23.7 239,224 23.5
(iv) Total [ (D+H(i1)+Gii) ] (Millions of Yen, %)
As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Category
Amount Percentage Amount Percentage Amount Percentage
Foreign investments and loans 1,059,864 100.0 1,122,728 100.0 1,016,200 100.0

Real estate held abroad, included

Note: "Foreign currency denominated assets of which the amount in yen is fixed” are assets whose amounts in yen to be received at the settlement
are fixed by making exchange coniracts, and are included in the Balance Sheet,

b. Foreign currency denominated assets by currency

{Millions of Yen, %)

As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Category
Amount Percentage] Amount Percentagey Amount Percentage
US dollar 263,383 33.4 292,143 34.1 263,420 33.9
Euro 330,606 41.9 319,742 37.3 309,832 39.9
British pound 25,343 3.2 27,653 3.2 25,205 3.2
Canadian dollar 62,143 7.9 57,118 6.7 53,565 6.9
Swedish krona 67,775 8.6 37,799 6.7 63,414 8.2
Hong Kong dollar 39,539 5.0 102,704 12.0 61,538 7.9
Qthers - - - - - -
Total 788,790 I 100.0 §57,162 | 100.0 776,576 | 100.0
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¢. Investments by region

(Millions of Yen, %)

As of September 30, 2006

Region . . .
g Foreign securities Foreign bonds Foreign stocks, etc. Loans to non-residents
Amount |Percentage] Amount |Percentage] Amount |Percentage] Amount |Percentage
North America 320,595 37.1 255,088 42.8 65,507 24.5 9,000 3.6
Europe 343,864 39.8 319,277 53.5 24,586 9.2 64,000 61.0
Oceania - - - - - - - -
Asia 37,514 43 - - 37,514 14.0 - -
Latin America 154,830 17.9 14,603 24 140,227 52.4 31,000 29.5
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations 7,259 0.8 7,259 1.2 - - 923 0.9
Total 864,065 | 100.0 596,229 |- 100.0 | 267,836 I 100.0 104,923 | 100.0
{(Millions of Yen, %)
As of September 30, 2007
Region . .. .
g Foreign securities Forcign bonds Forcign stocks, etc, Loans to non-residents
Amount |Percentage] Amount |Percentage] Amount Percentage] Amount |Percentage]
North America 327,643 33.2 273,788 43.5 53,855 15.0 9,000 9.3
Europe 419,780 42.5 341,189 54.2 78,590 21.9 58,000 59.6
QOceania - - - - - - - -
Asia 97,985 9.9 - - 97,985 27.3 - -
Latin America 135,284 13.7 6,812 1.1 128,471 358 29,854 30.7
Middle East - - - - - - - -
Africa - - - - - - - -
International organizations 7,202 0.7 7,202 L1 - - 400 0.4
Total 987,895 | 100.0 628,992 | 100.0 358,902 | 100.0 97,254 | 100.0
(Millions of Yen, %)
As of March 31, 2007
Region . .. .
g Foreign securities Foreign bonds Foreign stooks, ofc. Loans to non-residents
Amount |Percentage] Amount |[Percentage] Amount |Percentzgej Amount | Percentage
North America 322,582 373 253,006 43.5 69,575 24.7 9,000 8.4
Europe 339,437 39.3 310,396 333 29,041 10.3 64,000 60.0
Oceania - - - - - - - -
Asia 58,594. 6.8 - - 58,594 20.8 - -
Latin America 136,002 15.7 11,331 1.9 124,671 44,2 33,000 30.9
Middle East - - - - - - - -
Africa - - - - - - - -
International erganizations 7,082 0.8 7,082 1.2 - - 650 0.6
Total 863,699 | 1060.0 581,817 | 100.0 281,882 | 100.0 106,650 1 1000
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(15) Valuation Gains on Trading Securities

{Millions of Yen)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category

Current Fair Value
and Carrying Value

Net veluation
gains/losses

Current Fair Value
and Carrying Value

Net valuation
gains/losses

Current Fair Value
and Carrying Value

Net valuation
gains/losses

Trading securitics -

(16) Fair Value Information on Securities (with current fair value out of securities excluding trading securities)

(Millions of Yen)

Category

As of September 30, 2006

Carrying valus before . Net unrealized

ar:aymts-to-mur::t Current fair value gains/losses Gains Losses
Held-to-maturity securities 356,671 349,745 (6,926) 1,254 8,180
Domestic bonds 230,925 225,338 (5,587) 979 6,566
Monetary claims purchased 120,746 119,406 (1,339) 274 1,614
Certificates of deposit 5,000 5,000 ¢ 0 -
Policy reserve matching bonds 1,783,176 1,770,604 (12,571) 4,735 17,307
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 1,932,301 2,331,226 398,924 416,312 17,388
Domestic bonds 675,613 678,982 3,369 7,881 4,512
Domestic stocks 460,015 810,728 350,713 358,171 7,458
Foreign securities 714,609 752,958 38,348 42,742 4,393
Bonds 576,299 596,229 19,925 22,263 2,333
Stocks, etc. 138,309 156,728 18,419 20,479 2,059
Other securities 59,969 66,868 6,899 7,495 596
Money claims purchased 22,094 - 21,687 (406) 21 427
Certificates of deposit - - - - -
Others - - - - -
Total 4,072,149 4,451,576 379,426 422,302 42,876
Domestic bonds 2,689,715 2,674,925 {14,789) 13,596 28,386
Domestic stocks 460,015 810,728 350,713 358,171 7,458
Foreign securities 714,609 752,958 38,348 42,742 4,393
Bonds 576,299 596,229 19,929 22,263 2,333
Stocks, etc. 138,309 156,728 18,419 20,479 2,059
Other securities 59,969 66,868 6,899 7,495 596
Monetary claims purchased 142,840 141,094 (1,745) 296 2,042
Certificates of deposit 5,000 5,000 0 0 -
Others - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted 1o be considered as equivalent to securities defined in

the Securities and Exchange Law.

*The carrying value before mark-to-market of securities without any current fair value is as follows:

{Millions of Yen)

Category

As of September 30, 2006

Heid-to-maturity securities

Unlisted foreign bonds

Others

Policy reserve matching bonds

6,993

Stocks of subsidiaries and affiliated companies
Available-for-sale securities 125,686
Unlisted domestic stocks 14,769
Unlisted foreign stocks -
Unlisted foreign bonds -
Qthers 110,916
' Total 132,679
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(Millions of Yen

As of September 30, 2007
Category Carrying value before Current fair value Net unrealized
mark-to-matket gains/losses Gains Losses
Held-to-maturity securities 375,912 371,816 (4,096) 1,710 5,807
Domestic bonds 237,064 233,327 (3,736) 1,063 4,800
Monetary claims purchased 136,848 136,489 (359) 646 1,006
Cenrtificates of deposit 2,000 1,999 (0) - 0
Policy reserve matching bonds 1,623,197 1,634,548 11,351 13,131 1,780
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,014,438 2,555,089 540,651 555,366 14,715
Domestic bonds 675,971 680,243 4,272 5,549 1,277
Domestic stocks 386,539 835,175 448,636 454,374 5,738
Foreign securities 811,116 893,537 82,420 87,903 5,482
Bonds 614,738 628,992 14,254 16,479 2,225
Stocks, etc. 196,378 264,544 68,165 71,423 3,257
Other securities 119,119 124,700 5,580 7,480 1,900
Money claims purchased 21,690 21,432 (258) 57 316
Certificates of deposit - - - - -
Others - - - - -
Total 4,013,548 4,561,454 547,905 570,208 22,302
Domestic bonds 2,536,232 2,548,119 11,886 19,744 7,858
Domestic stocks 386,539 835,175 448,636 454,374 5,738
Foreign securities 811,116 893,537 82,420 87,903 5,482
Bonds 614,738 628,992 14,254 16,479 2,225
Stocks, etc. 196,378 264,544 68,165 71,423 3,257
Other securities 119,119 124,700 5,580 7,480 1,900
Monetary claims purchased 158,539 157,921 (618) 704 1,322
Certificates of deposit 2,000 1,999 {0) - 0
Others - - - - -

Note: The above table includes assets such as certificates of deposits whick are permitted ro be considered as equivalent to securities defined in

the Financial Instruments and Exchange Law.

*The carrying value before mark-to-market of securities without any current fair value is as follows:

{Millions of Yen)

Category As of September 30, 2007

Held-to-maturity securities -

Unlisted foreign bonds -

Others R

Policy reserve matching bonds -

Stocks of subsidiaries and affiliated companies 4,680
Available-for-sale securities 108,369
Unlisted domestic stocks 12,342
Unlisted foreign stocks -
Unlisted foreign bonds -
Others 96,526
Total 113,550
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(Millions of Yen)

Category

As of March 31, 2007

camm:;g_:lmm Current fair value N;;‘;:rn?;;::d Conins Losses
Held-to-maturity securities 367,982 364,727 (3,255) 1,709 4,964
Domestic bonds 230,062 227,468 (2,594) 1,225 3,820
Monetary claims purchased 132,920 132,259 {661) 483 1,144
Certificates of deposit 5,000 4,999 (0) - 0
Policy reserve matching bonds 1,654,986 1,660,914 5,927 10,391 4,463
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 2,011,945 2,508,936 496,990 304,915 7,924
Domestic bonds 736,526 741,429 4,902 6,553 1,650
Domestic stocks 428,171 §53,871 425,699 429,036 3,336
Foreign securities 719,991 773,799 53,807 55,795 1,987
Bonds 563,924 581,817 17,893 18,747 854
Stocks, ete. 156,067 191,981 35,914 37,047 1,133
Other securities 104,600 117,528 12,927 13,506 579
Money claims purchased 22,654 22,307 {346) 23 370
Centificates of deposit - - - - -
Others - - - - -
Total 4,034,914 4,534,577 499,662 517,015 17,353
Domestic bonds 2,621,575 2,629,811 8,236 18,170 9,934
Domestic stocks 428,171 853,871 425,699 429,036 3,336
Foreign securities 719,991 773,799 53,807 55,795 1,987
Bonds 563,924 581,817 17,893 18,747 854
Stocks, etc. 156,067 191,981 35914 37,047 1,133
Other securities 104,600 117,528 12,927 13,506 579
Monetary claims purchased 155,575 154,567 (1,007) 507 1,515
Certificates of deposit 5,000 4,999 (0) - 0
(Others - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securiries defined in

the Securities and Exchange Law.

*The carrying value before mark-to-market of securities without any current fair value is as follows:
(Miltions of Yen)

Category

As of March 31, 2007

Held-to-maturity securities

Unisted foreign bonds

Others

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies 4,680
Available-for-sale securities 101,795
Unlisted domestic stocks 12,378
Uniisted foreign stocks -
Unlisted foreign bonds -
Others 89,417
Total 106,476
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*The followings are total amount of unrealized gains/losses on the carrying value for the yen-valuated foreign securities out of
securities without current fair value, and the securities with current fair value.

{Millions of Yen)
As of September 30, 2006
Category ing valu . Net unrealized
C‘:‘trﬁt&;;:m Current fair value sains/losses Gains Losses

Held-to-maturity securities 356,671 349,745 (6,926) 1,254 3,180
Domestic bonds 230,525 225,338 (5.587) 979 6,566
Monetary claims purchased 120,746 119,406 {1,33%) 274 1,614
Certificates of deposit 5,000 5,000 0 0 -
Policy reserve matching bonds 1,783,176 1,770,604 {12,571) 4,735 17,307
Stocks of subsidiarics and affiliated companies 6,993 6,993 - - -
Available-for-sale securities 2,057,987 2,457,103 399.115 416,504 17,389
Domestic bonds 675,613 678,982 3,369 7,881 4,512
Domestic stocks 474,785 825,498 350,713 358,171 7.458
Foreign securities 825,525 864,065 38,539 42.934 4,394
Bonds 576,299 596,229 19,929 22,263 2,333
Stocks, etc. 249,225 267,836 18,610 20,670 2,060

Qther securities 59,969 66,868 6,899 7,495 596
Monetary claims purchased 22,094 21,687 (406) 21 427
Certificates of deposit - - - - -
Others - - - - -
Total 4,204,829 4,584,446 379,617 422,494 42,877

Domestic bonds 2,689,715 2,674,925 (14,789) 13,596 28,386
Domestic stocks 481,778 832,491 350,713 358,171 7.458
Foreign securitics 825,525 864.065 38,539 42,934 4,394
Bonds 576,299 596,229 19,929 22,263 2,333
Stocks, etc. 249,225 267,836 18,610 20,670 2,060
Qther securities 59,969 66,868 6,899 7,495 596
Monctary claims purchased 142,840 141,094 (1,745) 296 2,042
Centificaies of deposit 5,000 5,000 0 0 -
Others - - - - -

Securities and Exchange Law.

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities defined in the

(Millions of Yen)
As of September 30, 2007
Category Carrying value before } oo alue Net unrealized
mnrk-to-marke! gains/losses Gains Losses
Held-to-maturity securitics 375,912 371,816 (4,096) 1,710 5,807
Domestic bonds 237,064 233,327 (3,736) 1,063 4,800
Monetary claims purchased 136,848 136,489 (359) 646 1,006
Certificates of deposit 2,000 1,999 [(1)] - 0
Policy reserve matching bonds 1,623,197 1,634,548 11,351 13,131 1,780
Stocks of subsidiaries and affiliated companies 4,680 4,680 - - -
Available-for-sale securities 2,123,307 2,664,596 541,288 556,102 14,814
Domestic bonds 675,971 680,243 4,272 5,549 1,277
Domestic stocks 398,882 847518 448,636 454,374 5,738
Foreign securities 905,109 987,895 82.786 88,367 5,581
Bonds 614,738 628,992 14,254 16,479 2,225
Stocks, etc. 290,371 358,902 68,331 71,887 3,356
Other securities 121,653 127,506 5,852 7,753 1,900
Monetary claims purchased 21,690 21.432 (258) 57 316
Certificates of deposit - - - - -
Qthers - - - - -
Total 4,127,099 4,675,642 548,543 570,944 22,401
Domestic bonds 2,536,232 2.548.119 11,886 19,744 7.858
Domestic stocks 403,563 852,199 448.636 454 374 5.738
Foreign securities 905,109 987,895 82,786 88,367 5,581
Bonds 614,738 628,992 14,254 16,479 2,225
Stocks, etc. 290,371 358,902 68,531 71,887 3,356
Other securities 121,653 127 506 5,852 7,753 1,900
Monetary claims purchased 158,539 157,921 (618} 704 1,322
Certificates of deposit 2,000 1,999 {0} - 0
Others - - . - .

Financial Instruments and Exchange Law.
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(Millions of Yen)

Category

As of March 31, 2007

Camrying value before . Net unrealized

arketo-marker | CUTTEE faiF value gaing/losses Gains Losses
Held-to-maturity securities 367,982 164,727 (3,255) 1,705 4,964
Domestic bonds 230,062 227,468 (2,594} 1,225 3,820
Monetary claims purchased 132,920 132,259 (661) 483 1,144
Certificates of deposit 5,000 4,999 {0} - 0
Policy reserve matching bonds 1,654,986 1,660,914 5,927 10,391 4,463
Stocks of subsidiaries and affiliated companies 4,680 4,680 - - -
Available-for-sale securities 2,113,741 2,611,214 497,473 505,416 7,943
Dontestic bonds 736,526 741,429 4,902 6,553 1,650
Domestic stocks 440,549 866,249 425,699 429,036 3,336
Foreign securities 809,409 863,699 54,290 56,296 2,006
Bonds 563,924 581,817 17,893 18,747 854
Stocks, etc. 245,484 281,882 36,397 37,548 1,151
Other securities 104,600 117,528 12,927 13,506 579
Monetary claims purchased 22,654 22,307 (346) 23 370
Certificates of deposit - - - - -
Others - - - - -
Total 4,141,391 4,641,537 500,146 517,517 17,371
Domestic bonds 2,621,575 2,629811 8,236 18,170 9,934
Domestic stocks 445,230 870,930 425,699 429,036 3,336
Foreign securities 809,409 863,699 54,290 56,296 2,006
Bonds 563,924 581,817 17,893 18,747 854
Stocks, etc. 245,484 281,882 36,397 37,548 1,151
Other securities 104,600 117,528 12 927 13,506 379
Monetary ¢laims purchased 155,575 154,567 {1,007) 507 1,515
Certificates of deposit 5,000 4,999 {0} - 0
Others - - - - -

the Securities and Exchange Law.
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(17} Fair Value Information on Monetary Trusts

The Company did not have any balances of monetary trusts as of September 30, 2007 and 2006, and March 31, 2007.

(18) Fair Value Information on Real Estate
{Millions of Yen)

As of September 30, 2006 As of September 30, 2007
Category Carrying | Current Net unrealized gains/losses | Carrying | Current Net unrealized gains/losses
value | fair value Gains | Losses | value | fair value Gains ]| Losses
Land 99529 ] 96212 (3,717 §,153 | 11,870 ] 98,867 [ 111,837 | 12969 | 22,520 | 9,550
|Leasehold 156 106 (49) 11 61 156 112 (44) 12 36
Totat 100,086 | 96,318 | (3,761)| 8,164 11,931 ] 99,024 [ 111,949 | 12,925 | 22,532 | 9,607
As of March 31, 2007
Category Carrying | Current Net unrealized gains/losses
vaiue | fair value Gains Losses
Land 98,452 1110,141 | 11,688 | 21,279 | 9,590
Leasehold 156 117 {19) 12 51
Total 98,609 | 110,258 [ 11,649 ] 21,291 9,642

Note: Current fair value are calculated based on the appraisal prices and posted prices.
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(19} Fair Value Information on Derivative Transactions
(total transactions which hedge accounting applied and not applied)

{i) Breakdown of net gains/losses (breakdown of transactions which hedge accounting applied and not applied)

{Millions of Yen)
Category As of September 30, 2006
Interest-rate-related] Currency-related Stock-related Bond-related Others Total
Hedge accounting appplied (682) (8,450) - - - (5,133)
Hedge accounting not appplied - (B16) - - - (816)
Total (682) (9.26T) - -1 . (9,950)

Note: Accrued interest of interest-related net gainsilosses applied hedge accounting [91 million yen], net gainsilosses with fair value hedge
accounting fcurrency-related: (8,450) million yen], and net gains/losses not applied hedge accounting are recorded on the statement of

operations.
{Millions of Yen)
Category As of September 30, 2007
Interest-rate-related| Currency-related Stock-related Bond-related Others Totat
Hedge accounting appplied (735) {1,680) (670) - - (3,086)]
Hedge accounting not appplied - 147 - - - 147
Total (739 (1.532) {670) B . (2,938)

Note: Accrued interest of interest-related net gainsilosses applied hedge accounting {60 million yen], net gainsflosses with fair value hedge
- accounting {currency-related: (1,680) million yen; stock-related: (670) million yen}, and net gainsflosses not applied hedge accounting are
recorded on the statement of operations.

{Millions of Yen)
Category As of March 31, 2007
Interest-rate-related]  Cumency-related Stock-related Bond-related Others Total
Hedge accounting appplied (733) {3,562) - - - (4,295)
Hedge accounting not appplicd - {250) - - - (250)
Total I (733) (3,812 -1 -] - (4,546)

Nore: Accrued interest of interest-related net gainsflosses applied hedge accounting {69 million yen], net gainsflosses with fair value hedge
accounting [currency-related: (3,562) million yen], and net gains/losses not applied hedge accounting are recorded on the statement of

operations,
(ii} Interest-rate-related derivative transactions (Millions of Yen)
As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
E Contracted value or i Contracted value or X Contracted value or .
?__l“ Type notional principal Curreat | Valuation] ;ov0na1 principal Current | Valuation] .0y principal Current Valu'm.mn
(_‘3 amount market 07| gains amount market or|  gains amount marketor| gains
fair value | {losses) fair value | (losses) fair value | (losses)
Over 1 year Over 1 year Over 1 year
E Interesi rate swaps
Q Receipts fixed, pryments loating | 144,598 | 133,033 682 682)] 155816 | 114,332 735 735)]_146,024 | 116,235 (733) (733)
Total {682) (735) [ [~ (733

Note: Valuation gains(losses) indicates the current market or fair value.

(Reference) Balance of national principal of interest rate swapping by term to maturity

{Millions of Yen)
As of September 30, 2006
Type Iyear | 1lycarto{ 3yearto | 5 yearto | 7 year to Over Total
or shorter| 3 vears 3 years 7years | 10 vears | 10 vears
Receipus fixed, payments floating| 11,565 | 49,971 | 37,348 | 35400 10,312 -l 144,598
Average rate received 1.21% 1.15% 1.53% 1.55% 1.79% - 1.40%
Average rate paid 0.64% 0.74% 0.97% 0.84% 0.64% -l 0.81%
As of September 30, 2007
Type lyear | 1yearto | 3yearto | Syearto [ 7yearto | Over Total
ofr shorter] 3 years | Syears | 7 years | 10 years [ 10 years
Receipts fixed, paymenis floating] 41,484 | 27,780 | 37,195 36,937 12,420 -{| 155,816
Average rate received 1.15% 1.38% 1.55% 1.65% L81% - 1.46%
Average rate paid 1.20% 141% 1.28% 1.32% 1.18% - 1.28%
As of March 31, 2007
Type lyear | lyearto | 3ycarto | Syearto | Tyearto | Ower Total
or shorter| 3 vears 5 vears 7 years | 10 vears | 10 years
Receipts fixed, payments floating| 29,789 | 35,836 | 35,453 | 34,500 10,445 -|| 146,024
Average rate received 1.06% L36% 1.61% 1.52% 1.80% 1.43%
Average rate paid 0.73% L20% 1.07% 1.05% 0.89% - 1.01%
e
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(iii) Currency-related derivative transactions

(Millions of Yen}
As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
E‘ Contracted value or Contracted value or Contracted value or
& Type notional principal | Curent | Valuation| oional principal | Curent Valuation|  qorional principal | Cormem Valu.ation
& amount marketor| gains amount marketor| gains amount market or| gains
fair value{ (iosses) fair value | (losses) fair value | (losses)
Over | year COrver | year) Over | year]
Exchange contract
Sold 439,793 -| 449,061 (9,267)] 429,497 -1 431,030 | (1,532)] 376,822 -| 380,635 (3.812)
US doilar 91,988 -] 95,300 (3,312)] 171,928 -| 169,630 2,298 81,551 -| 80,725 826
E Euro 241,818 -] 245,460 (3.641)] 172,749 -1 175,079 (2,329)} 201,479 -| 205,728 (4,248)
Q British pound 9,948 -} 10,093 (144} 10,704 -1 10,378 325 9,727 - 9,599 128
Canadian dollar 47,635 -1 49,066 [ (1,431)] 26,791 -1 27,690 (8991} 37,481 - 37,602 121y
Swedish krona 48,401 -1 49,139 (738)] 47.306 -1 48,213 (927)f 46,582 -| 46,979 (397}
HongKong dollar 0 - 0 ()] 17 - 17 ) - - - -
Bought - - - - 0 - 0 0 - - - -
LS dollar - - - -1 0 - 0 0 - - - -
Total (9,267) (1,532) (3,812)

Notes: 1. Exchange rate as of the end of each fiscal year is used for futures rate .
2. This disclosure excludes foreign-currency-dominated monetary receivables and payables which are recorded in yen in the balance sheet,
for the reason the settiement amount in yen is fixed based on the exchange contract.
3. Valuation gainsflosses indicates the difference between the contracted amount and the current fair value in futures transaction and
forward agreements.

(iv) Stock-related derivative transactions

(Millions of Yen)
As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
E Contracted value or Valuari Contracted value or v . Contracted value or c Valuati
& Type notional principal | Current |Valuation) oo principal | Curment |Valuation) o) pringipal | CTeRt | Valuation
3 amount mz.u'kel or| gains arnount market or| gains amount Wet or| gains
fair value| (losses) fair value| (losses) fair value| (losses)
Over | year| Over | year| Qver 1 year|
& |Stock index options
©| Bought - -] - -1 19,001 -1 19672 (676) -1 -1 - -
Total - {670) -

(v) Bond-related derivative transactions
The Company did not have any balances as of September 30, 2007 and 2006, and March 31, 2007.

(vi) Others
The Company did not have any balances as of September 30, 2007 and 2006, and March 31, 2007.
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4. Status of Separate Account Assets

(1) Balance of Separate Account Assets

{Millions of Yen)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category
Amount Amount Amount
Individual variable insurance 6,665 6,914 6,822
Individual variable annuities - - -
Group annuities - - -
( Total of separate account 6,665 6,914 6,822

(2) Status of Individual Variable Insurance (Separate Accounts)

a. Total policy amount in force

(Number, Millions of Yen)

Category As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Number Amount Number Amount Number Amount
Variable insurance (term-life) 307 339 287 312 298 323
Variable insurance (whole-life) 533 1.708 525 1.498 529 1,504
Total 840 2,047 ] 812 1,810 827 1,827
b. Asset composition :
(Millions of Yen, %}
Category As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, ¢all loans 316 4.7 225 33 203 3.0
Securities 6,317 94.8 6,659 96.3 6,574 96.4
Domestic bonds 1,783 26.8 1,965 284 1,978 29.0
Domestic stocks 2,376 35.6 2,344 339 2,336 34.3
Foreign securities 2,158 32.4 2,349 34.0 2,259 33.1
Foreign bonds 752 11.3 775 11.2 771 11.3
Stocks, ete. 1,405 21.1 1,573 22.8 1,487 21.8
Other securities - . - - - -
Loans - - - - - -
Others 31 0.5 29 0.4 43 0.6
Reserve for possible loan losses - - - - - -
Total 6,665 100.0 6,914 100.0 6,822 100.0
¢. Net investment gains/losses
(Millions of Yen)
Six Months Ended Six Months Ended Year Ended
Category September 30, 2006 September 30, 2007 March 31, 2007
Amount Amount Amount
Interests, dividends and income
from real estate for rent 60 69 120
Gains on sale of securities 65 30 187
Gains on redemption of securities - - -
Valuation gains on securities 1,226 1,321 1,325
Foreign exchange gains, net 0 0 1
(Gains from derivatives, net - - -
Other investment income 0 1] 1]
Losses on sale of securities a0 28 57
Amortization of securities - - -
Devaluation losses on securities 1,331 1,329 1,319
Foreign exchange losses, net [ 1 ]
Losses from derivatives, net - - -
Other investment expenses 0 0 4]
Net investment gains/losses (10) 114 256
Z29-
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d. Valuation gains/losses on trading securities

(Millions of Yen)

As of September 3¢, 2006

As of September 30, 2007

As of March 31, 2007

Current Fair

Catego - .
gory Coment Fair | ot vatyation | U™ P& | Net valuation Net valuation
Value and ins/l Value and ins/1 Value and ins/losse
Carrying Value gains/loases Carrying Value gaunsi0Sses Carrying Value gains/losses
Trading securities 6,317 (105) 6,659 (8) 6,574 5

e. Fair value information on monetary trusts
The Company did not have any balances of monetary trusts as of September 30, 2007 and 2006, and March 31, 2007,

f. Fair value information on derivative transactions

Interest-rate-related derivative transactions
Currency-related derivative transactions
Stock-related derivative transactions
Bond-related denvative transactions
Others

The Company did not have any balances
of these transactions as of September 30,
2007 and 2006, and March 31, 2007.

(3) Status of Individual Variable Annuities (Separate Accounts)
The Company did not have any balances of individual variable annuities separate accounts as of September 30,

2007 and 2006, and March 31, 2007.
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5. Reconciliation to Core Profit and Ordinary Profit

(1) Reconciliation to Core Profit

(Millions of Yen)

Six months ended Six months ended Year ended
Category September 30, 2006 | September 30,2007 { March 31,2007
Core Revenues 476,169 468,865 952,099
Income from Insurance Premiums 363,388 330,321 705,582
Insurance prerniums 363,258 330,267 705,293
Ceded reinsurance recoveries 130 53 289
Investment Income 69,138 73,431 137,670
Interest, dividends and income from real estate for rent 69,054 73,181 137,257
Cther investment income 83 136 155
Gains on separate accounts, net - 114 256
Other Ondinary Income 43,642 65,111 108,846
Income retfated to withhe_ld insurance claims and other 457 150 705
payments for future anmuity payments

Incomne due to withheld insurance payments 11,879 12,353 30,808
Reversal of reserve for outstanding claims - 13 -
m of policy reserves {except contingency 29,869 51222 74323
Reversal of reserve for employees” retirement benefits 199 - 805
Cther ordinary profit 1,235 1,271 2,199
Other Core Revenues 0 - 0
Core Expenses 448 447 438323 898,114
Insurance Claims and Other Paymnerits 386,532 376,745 772,881
Insurance claims 197,175 175,327 383215
Annuity payments 64,023 69,755 128,527
Insurance benefits SLI71L 52,088 105,102
Surrender payments 47,940 45,391 95,662
Other payments 26,080 34,054 60,111
Reinsurance payments 141 127 262
Provision for Policy and Other Reserves 767 47 1,731
Investment Expenses 4229 4,022 8,117
Interest expense 810 865 1,624
Provision for general reserve for possible loan losses - 225 (35)
Depreciation of real estate for rent 1,223 1,207 2485
Other investrnent expenses 2,185 1,724 4,044
Losses on separate accounts, net 10 - -
Operating Expenses 39,558 38,299 78,811
Other Ordinary Expenses 17,359 19,207 36,572
Payments related to withheld insurance claims 11,297 12,457 24,496
Taxes 2475 2344 4368
Depreciation 2,610 2,566 5,199
Provision for reserve for employees’ retirement benefits - 85 -
Other ordinary losses 976 1,753 2,007
Other Core Expenses - - -

Core Profit 27,7121 30,542 53,984 J
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(2) Reconciliation to Ordinary Profit

(Millions of Yen)
Category Six months ended Six months ended Year ended
September 30,2006 | September 30,2007 | March 31, 2007

Core profit (A) 27,721 30,542 53,984

Capital gains 47219 35485 74,223
Gains from monetary trusts, net - - -
Gains on investrents in trading securities, net - - -
Gains on sale of securities 47202 35403 74,223
Gains from derivatives, net - - -
Foreign exchange gains, net 17 81 -
Others - - -

Capital losses 30479 31,635 61,520
Losses from monetary trusts, net - - -
Losses on investments in trading securities, net - - -
Losses on sale of securities 21,598 16,818 45329
Devaluation losses on securities 22 4,465 9
Losses from derivatives, net 8,858 10351 15,668
Foreign exchange losses, net - - 422
Others - - -

Total capital gains/losses (B) 16,739 3,849 12,703

Core profitreflecting capital gains/losses 44461 34391 66,687

A+ B)

Other one-time gains - 831 -
Ceding reinsurance recoveries - - -
Reversal of contingency reserve - 831 -
Others - - -

Other one-time losses 4,730 13 15,024
Reinsurance premiums - - -
Provision for contingency reserve 4722 - 14,304
Provision for specific reserve for possible loans ) 3 720
losses
Provision for specific reserve for loans to refinancing
countries i ) i
Write-off of Toans 8 10 -
Others - - -

Other one-time gains/losses ) ©) (4,730} 817 (15,024)

Ordinary profit (A)+(B)+(C) 39,731 35,209 51,662

Nows: 1. As regards six months ended September 30, 2006, income gains of 0 million yen on gains from manetary trusts are inchuded in other core expenses of core

profit instend of guins fom monetary trusts, net,

2 As regards year ended March 31, 2007, income gains of O mrillion yen on gains from monetary trusts are included in other core revermes of core profit

instead of gains ffom monetary irsts, net.
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6. Disclosed Claims under the Insurance Business Law

{Millions of Yen)

Category

As of

September 30, 2006

As of

September 30, 2007

As of
March 31, 2007

Claims against bankrupt and quasi-bankrupt obligors

a

702

577

557

Claims with collection risk

b

0

1,022

1,004

Claims for special aftention

c

4,150

4,346

4,198

Sub total
% of Total

a+b+c

4,854
0.32%

5,945
0.39%

5,760
0.38%

Claims against normal obligors

d

1,497,067

1,512,586

1,501,481

Total

a+b+c+d

1,501,921

1,518,532

1,507,242

Nores: 1.

2.

4

Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy, corporate
regrganization or rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.
Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated
financial condition and results of operations from which it is unlikely that the principal and interest on the loans will be
recovered.

Claims for special attention are loans on which principal and/or interest are past due for three months or more and loans
with a concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including
renegotiated schedule andlor waivers, in each case, other than the loans described in Notes 1 or 2 above.

Claims against normal obligors are all ather loans.

7. Risl_('Monitore(_i Loans (Under the Insurance Business Law)

(Millions of Yen)
Category Asof As of Asof
September 30, 2006 | September 30, 2007] March 31, 2007
[Loans to bankrupt companies a 430 343 336
[Past due loans b 272 1,254 1,225
[Loans overdue for three months or more c 4,109 4,315 . 4,165
Restructured loans d 40 30 32
Total a+b+c+d 4 854 5,945 5,760
% of total loans =e 0.32% 0.39% 0.38%
Notes: 1. Certain Past due loans and loans to bankrupt companies were written off and charged to the reserve for possible loan losses.

&

Write-offs relating to bunkrupt companies as of September 30, 2007 was 130 million yen.
Past due loans decreased due to write-offs in the amounts of 8 million yen and 10 million yen as of September 30, 2006 and
September 30, 2007, respectively.

. Loans to bankrupt companies are loans to obligors that are subject to bankruptcy, corporate reorganization, or

rehabilitation or other similar proceedings on which a company has stopped accruing interest after determining that
collection or repayment of principal or interest is impossible due to a significant delay in payment of principal or interest or
for some other reason.

Past due loans are loans (other than the loans described in Note 2 above and the loans for which due dates for interest
payments have been rescheduled for purposes of restructuring or supporting the obligor) on which a company has stopped
accruing interest based on seif-assessment.

Loans overdue for three months or more are loans, other than the loans described in Note 2 or 3 above, on which principal
andfor interest are in arrears for three months or more.

Restructured loans are loans, other than the loans described in Note 2, 3, or 4 above, for which agreements have been made
between the relevant parties to provide a concessionary interest rate, rescheduling of due dates for interest and/or principal
payments, waiver of claims, andfor other terms in favor of the obligor for purposes of restructuring or supporting the obligor.
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(Reference) Reserve for Possible Loan Losses

(1) Reserve for Possible Loan Losses

(Millions of Yen)
Category Asof As of As of
September 30, 2006 | September 30, 2007 March 31, 2007
General reserve for possible loan losses 1,431 1,672 1,447
Specific reserve for possible loan losses 200 920 916
Specific reserve for loans to refinancing countries - - -
Total 1,632 2,592 2,364
(2) Specific Reserve for Possible Loan Losses
(Millions of Yen)
Category As of Asof As of
September 30, 2006 | September 30, 2007 March 31, 2007
Transfer 200 920 916
Reversal 196 %16 196
Net transfer 3 3 720
Note:

(3) Specific Reserve for Loans to Refinancing Countries
a. Specific reserve for loans to refinancing countries

The amount of reversal indicated above does not include the amount of reversal made for any specific purpose.

The Company held no specific reserve for loans to refinancing countries as of September 30, 2006, September 30,

2007 and March 31, 2007.

b. Loan outstanding by country

The Company held no loan outstanding by country as of September 30, 2006, September 30, 2007 and March 31,

2007.

{4) Write-off of Loans

(Millions of Yen)
Category Asof As of As of
September 30, 2006 | September 30, 2007 March 31, 2007
Write-off of loans 8 10 -
Note:

The amounts of loan write-offs are those representing the portions of the relevant collateralized or guaranteed credits to

Bankrupr Debtors and Effectively Bankrupt Deblors that remain unrecoverable, after deduction of the amounts equivalent to
those deemed recoverable by way of valuation of collateral or execution of guarantee, and are reduced directly from the

relevant aggregare credits,
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{Reference) Self-Assessment of Loans

Self-assessment of assets means individually reviewing each asset, and categorizing it according to risks in collection or
deterioration of the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation
of reliable financial statements. |

According to their risks in collection or deterioration of the value as an asset, assets are categorized into four classes
from Class I - IV. Class I is composed of assets with no problem.

Taiyo Life has established the internal criteria for self-assessment, and write-offs and reservation, and is carrying out

strict self-assessment, and write-offs and reserve.

In the results of self-assessment as of September 30, 2007, the Company deducted all assets categorized Class IV as
uncollectible, and calculated the expected losses on each asset in Class I, and added the adequate reserve. Thus, the
Company is making efforts to keep soundness of its assets.

Self-Assessment of Loans (Millions of Yen)
As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Fcati
s NS [ e wiitcoffs/ | After writeoffs/ | Before writcoffe/ | Afer writeoffs/ | Before write-offs/ | Aficr writo-offs/
reservation reservation reservation reservation reservation reservation
Class I 1,482,617 1,482,814 1,471,748 1,472,663 1,485,628 1,486,542
Class 11 19,107 19,107 45,768 45,768 20,600 20,600
Class I 196 0 1,014 100 1,013 100
Class IV 8 - 10 - ¢ -
Total
1,501,929 1,501,921 1,518,542 1,518,532 1,507,242 1,507,242
exposures

Note:  The total exposures include securities lent, guarantee endorsements, interest payable and suspense payments in addition to
loans. The interest payable and suspense payments included here are limited to those related to loans and securities lent,
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8. Solvency Margin Ratio

(Millions of Yen)
Items As of As of Asof
September 30, 2006 | September 30, 2007 | March 31, 2007
Total solvency margin (A) 787,501 952,193 895,485
Net assels (less certain items) 161,971 161,075 154,776
Reserve for price fluctuations 29,437 52,959 42,563
Contingency reserve 75,966 84,718 85,549
Reserve for possible loan losses 1,431 1,672 1,447
Net unrealized gains on available-for-sale securities
(before tax) (x 90 per cent, if gains; x 100 per cent, if 359,203 487,159 447,726
losses)
Net unrealized gains (losses) on real estate (x 85 per
cent, if gains; x 100 per cent, if losses) (40,164) (24,163) (26,065)
Excess of amount of policy surrender payment 66,723 56,857 61,285
U_n=‘1lloltcd portion of reserve for policyholder 22,458 21,527 21,374
dividends
Future profits 6,339 6,757 6,757
Deferred tax assets 49,134 48,628 45,069
Subordinated debt 55,000 55,000 55,000
Deductibie items - - -
Total risk [R+&)+® +R +RY T 4R (B) 154,921 165,029 162,744
Insurance risk R, 37,080 27,453 37,068
Assumned investment yield risk R, 24,109 23,359 23,727
Investment risk R, 122,501 133,851 130,785
Business risk R, 3,674 3,853 3,831
Minimum guarantee risk R, 19 16 16
3rd sector insurance risk R, - 8,007 -
Solvency margin ratio 1,016.6% 1,153.9% 1,100.4%
(A)
(172) x (B) x 100

Notes: 1.

Figures were calculated on the basis of the provisions of Articles 86 and 87 of the Enforcement Ordinance of Insurance

Business Law as well as Notification No. 50 of 1996 by the Ministry of Finance. Figures and considered appropriate by

the Company.

2. “Net assets (less certain items)” represents net assets on the balance sheet less total valuation and transiation
adjustments, and estimated appropriation paid in cash.

3. The figures of “minimum guarantee ris

" were calculated on the basis of the regulatory standard.

4. "3rd sector insurance risk" is separated from "insurance risk” since the fiscal year ending March 31, 2008 according to

the FSA regulation.

9. Adjusted Net Assets
(Millions of Yen)
ltem As of As of As of
September 30, 2006 { September 30, 2007 | March 31, 2007
| Adjusted net assets 686,278 893,331 834,661

Note:

Adjusted net assets are calculated based on the regulatory standard.
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November 15, 2007
Taiyo Life Insurance Company

Supplementary Data for the Six Months Ended September 30, 2007
Non-Consolidated Financial Results at Press Conference

(1) Sales Results
Six Months Fiscal Year Six Months
Ended % Change from | % Change from Six Ended Ended
St_aplember 30, | Fiscal Year Ended| Months Ended March 31. 2007 September 30,
2007 March 31, 2007 |September 30, 2006 ’ 2006
Annualized Premiums of New Policies (MY) 16,428 - (12.5) 36,601 18,769
3rd Sector Products (MY) 4,673 - (32.4) 13,129 6,909
Annualized Premiums of Total Palicies MY) 649,304 (2.0) (4.5} 662,816 679,706
. 3rd Sector Products (MY) 111,428 (0.6) (0.1} 112,107 111,500
Income from Insurance Premiums (MY) 330,321 - (9.1} 705,582 363,388
Individual Insurance and Annuities| (MY) 271,542 - (6.2} 576,517 289,378
Group Insurance and Annuities (MY) 58,117 - (20.7) 127,578 73,298
New Policy Amount MY) 724,038 - {38.5) 2,127,375 1,176,571
Policy Amount in Force (MY) 17,367,005 {1.6) (2.2) 17,644,524 17,749,273
Surrender and Lapse Amount (MY) 693,536 - (1.5) 1,503,878 749,477
Surrender and Lapse Rate (%) 3.93 -| (0.33) points 8.55 4.26
Notes:

1. The above figures excluding income from insurance premiums represent total amounts of individual insurance and annuities.

2, Surrender and lapse amount does not include reinstatement.
3. The annualized premiums are calculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period,
4. Surrender and lapse rates for the six months ended September 30, 2007 and 2006 are not annualized.

(2) Assets
As of September As of As of September
30,2007 | % Changefrom | % Changefrom |neoreh 31 2007| 30,2006
March 31, 2007 |September 30, 2006
Total Assets (MY) 6,549,192 (0.1) 0.9 6,552,504 6,491,309
Adjusted Net Asset (MY) 893,331 7.0 30.2 834,661 686,278
Adjusted Net Asset/ . .
General Account Assets (%) 13.7 0.9 points 3.1 points 12.8 10.6
Solvency Margin Ratio (%) 1,153.9 53.5 points 137.3 points 1,100.4 1,016.6
Note: Adjusted net asset is calculated based on the regulatory standard.
(3 Core Profit / Negative Spread
Six Months . Six Months
Fiscal Year
Ended % Change from |% Change from Six Ended Ended
September 30, |Fiscal Year Ended] Months Ended March 31. 2007 Sepiember 30,
2007 March 31, 2007 |September 30, 2006{ ¥ 21N 24, 2006
Core Profit P MY) 30,542 - 10.2 53,984 27,721
Fiscal Year Ending Fiscal Year Ended
. March 31, 2008 (Forecast) Mazrch 31, 2007

Negative Spread (MY) 23,000 24,638
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(4) Policy and Other Reserves

As of September Change from As of As of September
30, 2007 Change from | o\ ber 30, | March 31,2007{ 30, 2006
March 31, 2007
2006
Policy Reserve (MY) 5,614,340 (51,222) {95,675) 5,665,562 5,710,016
General Account ™MY) 5,613,750 (51,213) (95,578) 5,664,963 5,709,328
Separate Account (MY) 590 8) (97) 598 687
Reserve for Price Fluctuations (MY) 52,959 10,396 23,522 42,563 29,437
Contingency Reserve (MY) 84,718 (831) 8,751 85,549 75,966
Contingency Reserve 1 MY) 36,713 (8,824) (8,481) 45,538 "45,195
Contingency Reserve 2 MY) 40,000 - 9,240 40,000 30,760
Contingency Reserve 3 MY) 11 1 1 10 10
Contingency Reserve 4 (MY) 7,992 7,992 7,992 - -
Contingency Reserve Fund (MY) . - - - -
Price Fluctuation Reserve Fund (MY) - - - - -
Appropriated Retained Earnings for
- - 4
General Purpose (MY) 40,000 40,000 0,000
Notes:
1. The amount of policy reserve excludes the amount of contingency reserve.
2. Appropriated retained earnings for general purposes as of March 31, 2007 is total amount after the appropriation of profit.
(5) Unrealized Gains/ Losses
As of September Change from As of As of September
30, 2007 Change from | oo riber 30, | March 31,2007| 30, 2006
March 31, 2007 2006
Securities MY) 547,905 48,242 168,479 499,662 379,426
Domestic Stocks (MY) 448,636 22,936 97,922 425,699 350,713
Domestic Bonds MY) 11,886 3,650 26,676 8,236 (14,789)
Foreign Securities (MY) 82,420 28,612 44071 53,807 38,348
Real Estate (domestic land and lease)| (MY} 12,925 1,276 16,692 11,649 (3,767)
(6) Impairment of Fixed Assets
Six Months Fiscal Year Six Months
Ended Change from Change from Six Ended Ended
September 30, {Fiscal Year Ended| Months Ended March 31. 2007 September 30,
2007 March 31, 2007 |Scptember 30, 2006] ¥ 2161 4 2006
Impairment Loss [ My 302 (1,070)| (1,070 1,373 1,373

(7) Investment for the Six Months Ended September 30, 2007

Net Increase

Second Half Year Ending March 31, 2008 (Planned)

(decrease)
Domestic Stocks (MY) (41,666) Slight decrease
Domestic Bonds (MY) (85,342) Slight increase
Foreign Stocks {MY) 44 886 Level-Off
Foreign Bonds {MY) 50,814 Level-Off
Real Estate (MY) 414 Level-Off

Note: Net increase (decrease) is based on carring value before mark-to-market,
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{8) Level of Indices where Unrealized Gains/ Losses on Assets are Break-even

As of September 30, 2007

NIKKE] Average (yen) approx. 7,760
TOPIX (point) approx. 740
Domestic Bonds (%) approx. 1.7
Foreign Securities (yen) approx. 93.2

Note: These figures are calculated based on current asset holdings, assuming that our asset portfolio is the same as those of the NIKKEI average,
TOPIX, 10-Year JGB and U.S .dollar [ yen rate. Because our porifolio is not necessarily the same as these indices, actual results may differ from

above figures.

(9) Performance Forecast for the Fiscal Year Ending March 31, 2008

Fiscal Year Ending
March 31, 2008
Income from Insurance Premiums MY) 640,000
Core Profit (MY) 56,000
Policy Amount in Force MY) 17,190,000
Annualized Premiums of Total Policies | (MY) 630,000

(10) Cross Holdings with Domestic Banks

a. Contributions from Domestic Banks

As of September 30, 2007

Funds {MY) -
Subordinated Loans and Debentures | (MY} 30,000
b. Contributions to Domestic Banks

As of September 30, 2007
Bank Stocks (MY) 82,300
Subordinated Loans and Debentures | (MY) 272,298
(11) Number of Employees

As of September o Cho oo As of As of September
% Change from ange from

30, 2007 March 31, 2007 |Septerber 30, 2006 March 31, 2007 30, 2006
In-house Sales Represeniatives {number) 7,807 (3.8) (7.1) 8,116 8,400
Administrative personnel (number) 2,961 8.3 7.1 2,735 2,765

(12) OTC Sales thorough Banks

The Company is not applicable since the Company does not offer its products OTC through banks.

{13) Payment Examination of Insurance Claims and Benefits

Six Months Ended Fiscal Year Ending Fiscal Ycar Ended
September 30, 2007 March 31, 2008 (Forecast) March 31, 2007
Cost of Payment Examination (MY) 270 290 490
Personnel Cost (MY) 140 160 220
Nonpersonnel Cost MY) 120 120 270
Six Months Ended Fiscal Year Ending Fiscal Year Ended
September 30, 2007 March 31, 2008 (Forecast) March 31, 2007
Additional Insurance Claims and MY) 770 800 50

Benefits Already Paid
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Security Code No.: 8795
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1. Non-Consolidated Operating Results for the Six Months Ended September 30, 2007 (April 1, 2007 - September 30, 2007)
(1) Results of Operations

Note: Amounts of less than one million yen have been eliminated, and percentages have been rounded to the nearest percent.

Ordinary Profit

Net Income
% change

COrdinary Revenues

% change % change| Core Profit % change

Six months ended September 30, 2007
Six months ended September 30, 2006

¥570,743 million 8.8
¥524,406 million (6.1)

¥69,458 million 28.5
¥54,051 million 19.5

¥67,375 million 12.8
¥59,755 million 36.8

¥27,017 million 38.5
¥19,500 million (2.0)

[Year ended March 31, 2007

¥1,061,817 million -

¥121,247 million -

¥125,791 million -

¥43,157 million -

Net Income Per Share
Six months ended September 30, 2007 ¥18,011.59
Six months ended September 30, 2006 ¥13,000.30
Year ended March 31, 2067

¥28,771.58

Notes:

1. Core Profit is a measure gf a life insurance company's underlying profitability from core insurance vperations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses™ such as gains and losses on sale of securities and devaluation losses on securities
and “other one-time gains and losses " such as provision for (reversal of) contingency reserve and write-off of loans.

2. % changes for ordinary revenues and ordinary profit, ete. are presented in comparison with the same term of the previous fiscal year.

(2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of September 30, 2007 ¥6,288,386 million ¥563,608 million 9.0% ¥375,738.93
As of September 30, 2006 ¥6,302,087 million ¥547,681 million 8.7% ¥365,120.92
As of March 31, 2007 ¥6,397,075 million ¥604,789 million 9.5% ¥403,193.21

Note: Shareholder’s equity: as of September 30, 2007: ¥563,608 mitlion; as of September 30, 2006: ¥547,681 million; as of March 31, 2007: ¥604,789
million. - i

2. Dividends ' ) .
Annual Dividends per Share - o
Interim Year-End : - :
Year ended March 31, 2007 ¥6,602.00 ¥ ¥6,602.00 - D -
Year ending March 31, 2008 ¥ ¥ ¥ . e
L TR
3. Forecasts for the Year Ending March 31, 2008 (April 1, 2007 - March 31, 2008) (A1)

Daido Life's forecasts are omitted. Please refer to T&D Holdings™ “Forecasts for the Year Ending March 31, 2008"
section in this material “Financial Summary for the Six Months ended September 30, 2007 ".

4. Others
(1) Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated
Financial Summary:
Changes due to the revision of accounting standards: Applicable
Changes due to other factors : None

(2) Number of Outstanding Shares {Common Stock):
Number of outstanding shares including treasury stock at the end of the term: as of September 30, 2007: 1,500,000;
as of September 30, 2006: 1,500,000; as of March 31, 2007: 1,500,000
Number of treasury stock at the end of the period: None
Average number of cutstanding shares during the term: for the six months ended September 30, 2007: 1,500,000,
for the six months ended September 30, 2006:1,500,000; for the fiscal year ended March 31, 2007: 1,500,000
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Daido Life Unaudited Non-Consolidated Balance Sheet

(Millions of yen)
As of September 30, 2006 | As of September 30, 2007 | As of March 31, 2007
Amount % Amount % Amount Y%
Aussets:
Cash and deposits 228,503 3.6 236,942 18 292,155 4.6
Cash 91 73 103
Deposit 228,411 236,868 292,052
Cail loans 136,000 22 80,900 1.3 150,000 24
Monetary claims purchased 263,726 4.2 242,739 39 295,305 4.6
Monetary trusts 142,992 23 96,775 13 100,846 1.6
Securities 4,368,341 69.3 4,488,590 Ti.4 4,410,118 68.9
Government bonds 239,089 634,437 349,897
Municipal bonds 922,845 825,330 859,122
Corporate bonds 1,038,000 1,042,242 1,042,508
Domestic stocks 547,149 478,596 550,053
Foreign securities 713,346 654,794 F07,654
Other securities 847,910 853,188 900,881
Loans 959,308 15.2 915,123 14.6 932,974 14.6
Policy loans 79,734 80,332 79,685
Commercial loans 879,574 834,790 853,289
Tangible fixed assets 142,961 23 141,592 2.2 146,936 23
Land 80,207 78,320 80,464
Buildings 57,616 61,573 64,849
Construction in progress 3,937 245 142
Other tangible fixed assets 1,199 1,452 1,480
Intangible fixed assets 7,458 0.1 8,721 0.1 9,094 0.1
Software 6,338 7,606 7,976
Other intangible fixed assets L1119 1L1t5 1,118
Due from agencies 1,445 0.0 1,353 0.0 1,466 0.0
Due from reinsurers 1,191 0.0 923 0.0 777 0.0
Other assets 51,518 0.8 75,790 1.2 58,443 0.9
Accounts receivable 20,325 43,942 24 458
Prepaid expenses 4,587 3,030 1,226
Accrued income 18,660 16,544 18,787
Deposit for rent 4,198 3,735 3,763
Margin for futures contracts 31 - 128
Derivatives 1,272 6,214 7,504
Suspense payable 751 544 751
Other assets 1,690 1,779 1,821
Reserve for possible loan losses (1,361) 0.0) (1,067) (0.0) (1,043} 0.0
Total assets 6,302,087 100.0 6,288,386 £00.0 6,397,075 100.0
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{Millions of yen)
As of September 30, 2006 | As of September 30, 2007 | As of March 31, 2007
Amount % Amount Y% Amount %
Liabilities:
Policy reserves 5,459,613 86.6 5,433,232 86.4 5,474,512 85.6
Reserve for outstanding claims 44,178 40,947 46,385
Policy reserve 5,295,400 5,262,415 5,297,223
Reserve for policyholder dividends 120,034 129,369 130,903
Due o reinsurers 334 0.0 501 0.0 407 0.0
Short-term debenture 30,000 0.5 29,965 0.5 20,000 0.3
Other liabilities 46,132 0.7 49,838 0.8 53,982 0.8
Income taxes payable 2,645 4,332 3,677
Accounts payable 12,329 21,004 23,469
Accrued expenses 9,109 9,564 11,505
Uneamed income 3,746 3,755 3,817
Deposit received 553 471 T2
Guarantee deposits 5,667 6,648 6,341
Derivatives 8,985 1,226 1,382
Suspense receipt 3,095 2,835 3,016
Reserve for bonuses to directors and corporate auditors 3 0.0 37 0.0 63 0.0
Reserve for employees' retirement benefits 67,412 1.1 75,298 1.2 74,722 1.2
l::icert\:'l::sfor directors’ and corporate auditors’ retirement 1,762 0.0 1,811 0.0 1.747 0.0
Reserve for price fluctuations 55,022 09 65,159 1.0 61,585 1.0
Deferred tax liabilities i 94,095 1.5 68,933 1.1 105,263 1.6
Total liabilities 5,754 405 91.3 5,724,777 91,0 5,792,285 90.5
Net assets:
Common stock 75,000 1.2 75,000 1.2 75,000 1.2
Capital surplus 54 0.0 54 0.0 54 0.0
Retained earnings 142,579 2.3 183,350 29 166,236 2.6
Legal reserve for future losses 9,157 11,137 9,157
Other retained eamings 133,422 172,212 157,079
Provision for advanced depreciation on real estate] 1,559 1,559 1,559
Provision for 100th anniversary project 15 - 11
General reserve 100,000 130,000 100,000
Unappropriated retained eamings 31,846 40,653 55,507
Total stockholders’ equity 217,633 35 258,404 4.1 241,290 38
Net unrealized gains on securities 329,352 52 304,366 4.9 362,721 57
Gains on deferred hedge 694 0.0 837 0.0 778 0.0
Total valuation and translation adjustments 330,047 5.2 305,203 49 363,499 5.7
Total net assets 547,681 8.7 563,608 9.0 604,789 9.5
Total liabilities and net assets 6,302,087 100.0 6,288,386 100.0 6,397,075 100.0
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Daido Life Unaudited Non-Consolidated Statements of Operatiens

(Millions of yen)
Six months ended Six months ended Year ended March 31,
September 30, 2006 September 30, 2007 2007
Amount Ya Amount Yo Armount %
Ordinary revenues 524,406 | 100.0 570,743 | 100.0 1,061,817 | 100.0
Income from insurance premiums 432,069 419,553 865,254
Insurance premiums 431,479 419,114 864,247
Ceded reinsurance recoveties 589 438 1,006
Investment income 79,293 106,801 " 183,345
Interest, dividends and income from real estate for rent 63,054 80,521 129,458
[nterest income from deposits 3,332 3,786 6,968
Enterest income and dividends from securities 46,036 61,092 93,983
Interest income from loans . 9,520 9.412 18,954
Interest from real estate for rent 3,165 3,708 6,396
Other income from interest and dividends 998 2,522 3,156
Gains from monetary trust, net 1,361 8,738 8,092
Gains on investment in {rading securities, net . 3,147 3,588 17,824
(ains on sales of securities 10,391 9,474 18,756
Gains from derivatives, net - 1,244 -
CGther investment income 1,339 1,418 2,685
Gains on separate accounts, net - 1,816 6,526
Other ordinary income 13,042 44,387 13,217
Income related to withheld insurance claims and
. 71 229 ElR
other payments for future annuity payments
Income due to withheld insurance payments 1,216 1,464 2,552
Reversai of reserve for outstanding claims - 5,438 -
Reversal of policy reserve 11,123 34,807 9,300
Other ordinary income 631 2,447 1,053
Ordinary expenses 470,354 89.7 501,284 87.8 940,570 88.6
Insurance claims and other payments 381,226 407,882 758,211
Insurance clzims 142,561 152,383 268,182
Annuity payments 13,367 14,274 27,978
Insurance benefits 88,784 92,524 174,681
Suwrrender payments 115,193 124,561 248,907
Other payments 20,820 23,683 37415
Reinsurance premiums 498 454 1,045
Provision for policy and other reserves 896 409 3,518
Provision for reserve for cuistanding claims 457 - 2,664
Interest portion of reserve for policyholder dividends 439 409 853
Investment expenses 25495 27,945 44,143
Interest expenses 52 140 165
Losses on sales of seourities 5,637 3,648 5,744
Devaluation losses on securities 1,167 11,769 610
Losses frorm derivatives, net 9,913 - 20,324
Foreign exchange losses, net 2,936 3,041 5,696
Provision for reserve for possible loan losses - 24 -
Write-off of loans - 121 -
Depreciation of real estate for rent 1,222 1,638 2,716
Other investment expenses 4,008 7,561 8,884
Losses on separate accounts, net 557 - -
Operating expenses 55,995 57,369 111,815
Other ordinary expenses 6,741 7,677 22,881
Payments related to withheid insurance claims 1,067 1,526 2,344
Taxes 3,327 3,367 6,647
Depreciation 2,042 2,158 4,149
Provision for reserve for employces' retirement
bonofits ey 96 323 7,405
Other ordinary expenses 207 301 2,334
Qrdinary profit 54,051 10.3 69,458 12.2 121,247 11.4
Draido Life Insurance Company
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{Millions of yen)

“Gix months ended Si1x months ended Y ear ended March 31,
September 30, 2006 September 30, 2007 2007
Amount % Amount %o Amount Yo
Extraordinary gziny 473 0.1 5,073 0.9 3,095 0.3
Gains on disposal of fixed assets 4 5,058 7
Reversal of reserve for possible loan losses 326 - 626
Recoveries of bad debts previously written-oft 13 15 122
(ains on sales of stocks of affiliated companies 128 - 2338
Extraocdinary losses 8,879 1.7 6,200 1.1 15,845 L.5
Losses on disposal and devajuation of fixed assets 510 2,627 9035
Impairment loss 525 - 525
Provision for reserve for price fluctuations 7.451 3,573 14,014
Provision for 100th anniversary project 44 - 48
Headquarters removal costs 348 - 351
Provision for reserve for policyholder dividends 12,729 24 18,599 33 40,068 38
Income before income taxes . 32916 6.3 49,732 8.7 68,429 6.4
Current income taxes 15,312 2.9 26,097 4.6 34,907 32
Deferred income taxes (1,897)  (0.3) (3,381) (0.6) (9,635) (0.9
Net income 19,500 3.7 27,017 4,7 43,157 4.1
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Supplementary Materials for the Six Months Ended September 30, 2007

Percentages are rounded to the nearest relevant percentage point.

Therefore, the sums of cach percentage do not always amount to 100%.

1. Business Highlights

(1) Total PolCY AMOUNL in FOTCE -+ ereserssrrsssrsssressmstsssrtstsiss ettt asm st st P3
(2] INEW POLICY AIIIOUINL ++++r++++rsersesssssacessasssssassssssrn et st e e bbb P3
(3)  ADNDUALIZEA PREMELITLS c+r+erersesrereessessssssssss sttt st P4
(4) Term Life Insurance Policies by Dividend Type (Individual Insurance and Annuities)s-«-wee P5
(5) Average Amount of New Policies and Amount in Force (Individual Insurance) s«.-seeesessessssesess P5
(6)  INEW POLICY RALE 1++ersrreesrrsssrsssrssessrsrses s mss st s s b PS5
{7) Surrender and Lapse Rate:-+ s+ +rsssrssessssesssesesrsssressmsns s e P6
(8) Surrender and Lapse AMOUNE s rssrssesssrmsesssmensrsrsss st esssasssssssssesssensanesrs e Ps
(%) Average Premium Amount of Individual Insurance New Policies - rrrrrrrrrressnorsscssssssssiasissiacinsins P6
(10) Average Assumed Investment Yield and Nﬂgﬂtive Spread ................................................................. P7
(11) Mortality Rate for Individual INSUANCE -+« +vsssresssrsmsmimmsses s s b P7
(12) Reserve for Qutstanding Claimms: :+:-wswessessssessssssssisissrinsisanenses e s P8
(13) POllcy Reserve ..................................................................................................................................... P8
(14) Policy Reserve Calcula'ting Me[hods ANA RALIQE- ++-esereerererrresersesssmn et s P9
(15) Other Reserves:swewerseeess e e s et b a e baesr e P9
(16) INSUIANCE PLOIITUIT r++er +rreserssrrssessarsssessarssssnsssams st s b bR b b e P9
(17) IRSUEANCE GRS +++++r+sseresrsseeerssssressessrssss e ssssss a1 R P10
(18) ANIUILY PAYIEIILS w+-x++rrs+resresresrssersseerasses s e P10
(19) INSUTANCE BEMEFIts «r +rrswrsressrerresstrsrese sttt ettt P11
(20) SUITENAET PayImEmnts - -+ s+ +ersrssrersrsstass st s e P11
(21} OPEIAting EXPERSES t+++1+s+steseseeserssarsassassssssstssisss s st sbs s 08118 b s e b s P11
(22) Operating Expense Ratio (Against InSurance PIEMIUmS) «+ - wssreseesseserssmssammseosssrsacssrmmssanasiosenssns P11

2. Status of General Account Assets

(1) INVESLMIENE PErfOIMACE - wrstrsrrsrerserssetaserstes st s s P12
(2)  ASSEL COMPOSILION r+rerererreerssenerssrssessetstrruse et s e s P13
(3) Changes in the Amount of ASSets by Catearies -+ errereresmmessrrssecsmserssrms s P13
(4) INVESUTIENIt INCOME r+vvssrrrsessersessssesssssssssssnsssasss e rss st s P14
(5) TIVESHMENE EXPENSES r-rrrrrerwreessssreeesssssersessassssss et sssssss s b ab bt S P14
(6) NEt INVESIMENE [NCOME rrrrvssreerssresssseesssssssssssesssssrssn s ses st bbb P14
(7) Investment Income and Average Daily Balance by Asset Categories - r-rrrrrermrmirses s seeenes P15
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() SECUIILES ++rve +re rersseossrrms s8R P16

(9) Securities by Contractual MAturity Dates: - srseeerrssrssmmsserissssimmmn s sttt P17
(10) Stock HOLAINgs by IRAUSLEY - reseeseeeessesesessermsssemsssemmssinss bttt rb s s s P18
(1) LLOAILS #+rererremerems s s P19
(12) Loans by Contractnal Maturity Dates: - wrrssserresssrrrsssemmssssstsnsssisissminsss s s P19
(13) Loans to Domestic Companies by COMPANy iz« +weerrssmsmirmmimmmissssiissssi s P19
(14) LOARS By INAUSHEY -rr-res+ereseesssmsesesss s P20
(15) FOTEIGN INVESHIIETILS w+++eresseerersseeerrsseosssssssse sttt 88 b P21
(16) Fail' Value Informatioﬂ on Securities and Others .............................................................................. P23
1) Valuation gains (10S5es) ON rading SECUTILIEs +r+++-+reseseersersmmssisismsssssrissssssimsssrnrasssrnrs s P23
2) Fair value information on securities (except trading SECULIHES) r e wrereserresrmnserererissresessssseraeass P23
3) Fair value information on monetary trusts:: - SOOI P28
4) Fair value infOrmation On 1€al EState ««« -+ +--ssrrrsrwesmssussmusississssmsisins s s s s P30
5) Fair value information on derivative transactiongs s sesssessusmsisisssrsmssssrssisisrs st ssseasses P31

3. Status of Separate Account Assets

(1) Balance Of Separate ACCOUINE ASSEESG «+oererrmressrrmartnrtrarr sttt ey s s ra s r s bs e ba s e bt s g st nas P35
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1. Business Highlights

(1) Total Policy Amount in Force

(Number, 100 Millions of yen, %)

Asof
1, 2007
September 30, 2006 As of September 30, 2007 Asof March 31, 2
Category Number Amount
Number Amount

Number Amount % Change % m;:'; “ g “m:;‘; oun
Individual insurance 1,989,397 ~ 387,520 1,947,425 971.9 98.91 386.573 99.8 100.5] | 1,968.4031 384,804
Individual annuitics 152,060 12,3800 156,118 102.7 100.7 12,492 100.9 99.8 155,074 12,5164
Subtotal 2,141,457 399,901 2,103,543 98.2 99.11  399.066 99.8 100.4] | 2,123,477 3973200
Group insurance - 119,772 - - - 117,426 98.0 99.4 - 118,092
Group annuitics - 19,754 - - - 18,864 95.5 96.5 - 18,548
Notes:

1. Policy amounts for individual annuities are equal to the fund to be held at the time annuily payments are to commence for an annuily for which
annuity payments have not yet commenced and the amount of policy reserve for an annuity for which payments have commenced.
2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

{2) New Policy Amount

- (Number, 100 Millions of yen, %)

Six Months Ended September 30, 2007

Category Number Amount
% Chango % Change | New Poicics | "o ™
Individual insurance 107,139 93.1 23919 108.8 23,907 12
Individual annuities 4,518 92.4 338 84.6 339 0
Subtotai 111,657 93.01 24257 108.3 24,246 11
(Group insurance - - 850 206.1 850
Group annuities - - 0 7.5 0
Six Months Ended September 30, 2006 Year Ended March 31, 2007
Category Amount Amgunt
Number New Iocroase rom Number New Incroese from
Policies Conversion Policies Contversion
Individual insurance 1151131 21992] 22029 (360 | 222,721 42,375{ 42,457 (82)
Individual annuitics 4,891 399 399 0 11,419 903 901 1
Subtotal 120,004] 22,392 22429 (36)] | 234,140{ 43278{ 43359 (81)
Group insurance - 412 412 - 1,070 1,070
(Group annuities - 0 1] - 1 1

Notes:

1. The number of new policies includes increase from conversion.
2. The new policy amount including increase from conversion for individual annuities is funds 1o be held at the time
annuity paymenis are (G commence Jor an anmity.
3. The new policy amount for group annuity is equal to tke initial premium payment.
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(3) Annualized Premiums
a. Policy amount in force

(Millions of yen, %)

As of September 30, As of September 30, 2007 As of March 31, 2007
Category 2006
Amount Amount % Change mﬁﬁ? Amount
Individual Insurance 644 144 644 821 100.1 99.9 645,359
Individual annuities 46,040 47,1251 1024 100.5 46,913
Total 690,185 691,947 100.3 100.0 692,273
[3rd sector 59,804 57,860 96.7 93.8 58,574
b. New policies {(Millions of yen, %)
Six months ended Six months ended September || Year ended March 31,
Category September 30, 2006 30, 2007 2007
Amount Amount % Change Armount
Individual Insurance 40,426 36,172 89.5 79,773
Individual annuities 1,599 1,354 84.7 3,688
Total 42,025 37.527 89.3 83,462
|3rd sector 1,898 2.032 107.1 3,892
Notes:

1. The new policies include net increase from conversion,

2. The amounts are caiculated by multiplying monthly premiums by 12, and dividing lump-sum payments by the insurance period.
3. The Japanese insurance marker is legally divided into three major fields: the First Sector, which involves conventional life
insurance; the Second Sector, which involves P&C insurance; and the Third Sector, which involves insurance positioned between
the two, including medical insurance, cancer insurance, accident insurance, and nursing care insurance.
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(4) Term Life Insurance Policies by Dividend Type (Individual insurance and annuities)

{100 Millions of yen, %

cocson As ofS?p.tcrrTber 30, 2006 Sse:)"m'l‘:g:rh; 5;‘;336
Policies in force New policies
Number % Amount Y% Number % Amount %
Partigipating 722,464 | 494 192,220 | 534 17,714 | 18.8 4,142 19.2
Semi-participating 302,139 | 206 80,391 223 6,172 6.5 1,583 7.4
Non-participating 438,499 | 300 87,359 | 243 70,404 | 747 15,825 734
Total 1,463,102 | 100.0 359,972 | 100.0 94,290 | 100.0 21,551 {1 100.0
As of September 30, 2007 Si;’;e’:‘n‘:::’;g’“ggg.,
Category P -
Poticies in force New policies
Number % Amount Y Number Y% Amount %
Participating 649,673 | 44.6 171,361 | 47.5 2,209 2.6 1,017 4.3
Semi-participating 274,643 18.9 73,207 | 203 845 1.0 85 04
‘| Non-participating 531,259 365 116,422 1 322 82,362 | 96.4 22444 953
Total 1,455,575 | 100.0 360,991 | 100.0 85,416 | 100.0 23,547 | 100.0
As of March 31, 2007 Year ended March 31, 2007
Category Policies in force New policies
Number % Amount % Number % Amount %
Participating 688,263 | 47.2 181,793 50.7 30,571 16.9 6,817 16.4
Semi-participating 289,073 19.8 76,920 | 21.5 7,666 4.2 1,891 4.6
Non-participating 481,462 | 33.0 99466 | 27.8 143,244 1 789 32,793 [ 790
Total 1,458,798 | 100.0 358,181 | 100.0 181,481 | 100.0 41,502 | 100.0
Notes: 1. Semi-participating policies only pay dividends related to investment every five years.
2. The new policy amounts do not include net increase from conversions.
(5) Average Amount of New Policies and Amount in Force (Individual insurance) {Thousands of ven)
Category SSix months ended Six months ended Year ended
eptember 30, 2006 September 30, 2007 March 31, 2007
Average amount of new policies 19,327 23,754 19,277
Average amount in force 19,479 19,850 19,549
Note: The average amount of new policies does not include increase from conversion.
{6) New Policy Rate (New policy amount / Policy amount in force at the beginning of the fiscal year)
) Yo
Category SSix months ended Six months ended Year ended =
eptember 30, 2006 September 30, 2007 March 31, 2007
Individual insurance 5.68 6.21 11.0
Individual annuities 3.42 2.89 7.7
Subtotal 5.62 6.11 10.9
Group insurance 0.34 0.72 0.9

Notes: 1. The above figures do not include increase from conversion.

2. The figures of the six months ended September 30, 2007 and 2006 are not annualized.
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(7) Surrender and Lapse Rate (Surrender and lapse amount / Policy Amount in force at the beginning of fiscal year)

(%)
Category Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
Individual insurance ’ 5.01 5.07 10.25
Individual annuities 2.44 2,42 4.90
Subtotal 493 5.00 10.09
Group insurance 143 1.36 313

Notes: 1. Surrender and lapse rate represents adjusted rate including increase and decrease of policy amount and reinstatement.
2. The figures of the six months ended September 30, 2006 and 2007 are not annualized.

{Reference) Surrender and lapse rate without adjustments (%)
Catcgory Six Months Ended Six Months Ended Year Ended
Scptember 30, 2006 September 30, 2007 March 31, 2007
Individual insurance and annuities 441 4.49 9.04

Note: The figures of the six months ended September 30, 2006 and 2007 are not annualized.

(8} Surrender and Lapse Amount

(Number, Millions of yen, %)

Six Months Ended Scptember 30, 2006

Category Number Amount
% Change % Change
Individual insurance 97,954 103.6 1,738,300 1121
Individual annuities 2,804 112.6 27,110 109.9
Subtotal 100,758 103.8 1,765,410 1121
Group insurance - - 44,409 6902
Six Months Ended September 30, 2007 Year Ended March 31, 2007
Category Number Amount -
Number Amount
% Change . % Change
Individual insurance 96,019 98.0 1,755,790 101.0 198,867 3,561,197
Individual annuities 2,99 106.7 27,326 100.8 5,860 54,677
Subtotal 99,010 98.3 1,783,116 101.0 204,727 3,615,874
Group insurance ‘- - 4,581 10.3 - 459,282
{9) Average Premium Amount of Individual Insurance New Policies (Monthly premium) (Yen)
Category Six months ended Six months ended Year ended
September 30, 2006 September 30, 2007 March 31, 2007
Average Premium Amount 241,554 266,041 251,368

Note: The above figures do not include increase from conversion.
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(10) Average Assumed Investment Yield and Negative Spread

{Millions of yen, %)

Six months ended

Six months ended

Year ended

Catcgory September 30, 2006 September 30, 2007 March 31, 2007
Amount of negative spread 5,237 - -
Investment yield on core profit
(annualized) 2.34% 2.92% 2.69%
Average assumed investment yield
(annualized) 2.55% 2.48% 2.52%
I Individual insurance and annuities 3.33% 3.18% 3.25%
Policy reserve in general account 5,054,744 5,026,566 5,020,121

Notes:

1. Negative spread is calculated by the following method:
For six months ended September 30, 2007 and 2006: {Investment yield on care-profit-average assumed investment yield) x policy

reserves in general accounts x 1/2

For the year ended March 31, 2007: (Investment yield on core-profit-average assumed investment yield) x policy reserves in

general accounts

The figure of the six months ended September 30, 2007 is positive spread of 11,026 million yen.
The figure of the year ended March 31, 2007 is positive spread of 8,390 million yen.

2. Investment yield on core profit is calculated by the following method:

{Net investment gains | losses (general account only) in core profit - interest portion of reserve for policyholder dividends) / policy

reserves in general account.

3. Average assumed investment yield is an investment yield for policy reserves in general accounts of assumed interests.
4. [Investment yield for six months ended September 30, 2006 and 2007 is annualized,
5. Policy reserves in general accounts are calculated by the following method:

(Policy reserves* at the beginning of the year + policy reserves* at the end of the year - assumed interests) x 1/2
*Policy reserves represent policy reserves within general accounts excep! contingency reserve.

(11) Mortality Rate for Individual Insurance

(%)

Catego Six months ended Six months ended Year ended
gory September 30, 2006 September 30, 2007 March 31, 2007
Rate based on number of policies 1.75 1.96 3.78
Rate based on policy amount 1.87 1.89 383

Note: The figures of the six months ended September 30, 2006 and 2007 are not annualized.
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(12) Reserve for Qutstanding Claims

(Millions of yen

Category As of Sepiember 30, As of September 30, As of March 31, 2007

Death benefits 26,647 23,431 27,963

Accidental death benefits 884 467 817

Insurance | Disability benefits 5,598 6,322 5,940
claims | Maturity benefits 2,072 2,272 1,707
Others 63 59 47

Subtotal 35,266 32,553 36,476

Annuity payments 209 177 140
Insurance benefits 3,344 4,090 5,193
Surrender payments 4,865 3,735 4,131
Total 44178 40,947 46,385
(13) Policy Reserve (Millions of yen

Category As of Scptember 30, 2005 | As of September 30, 2007 As of March 31, 2007
Individual insurance 2,765,062 2,801,924 2,777,553
General Accounts 2,738,395 2,775,713 2,750,842
Separate Accounts 26,667 26,210 26,711
Individual annuities 459,632 476,983 469,025
General Accounts 457,939 472,108 465,208
Separate Account 1,692 4 875 3,816
Group insurance 10,844 10,884 10,697
Policy rescrve General Accounts 10,844 10,884 10,697
{excluding Separate Accounts - - -
contingency Group Annuity 1,974,992 1,886,070 1,954,479
reserve) General Accounts 1,868,935 1,777,324 1,842,619
Separate Accounis 106,057 108,745 111,859
Others 5,328 5,001 5,084
General Accounts 5,328 5,001 5,084
Separate Accounts - - -
Subtotal 5,215,860 5,180,863 5,216,840
General Accounts 5,081,444 5,041,031 5,074,452
Separate Accounts 134,416 139,831 142,388
Contingency reserve | 44979 40,802 45,074
. Contingency reserve 11 34,181 36,332 34,912
Co?:;:f:: ¥ Contingency reserve 111 378 422 395
Contingency reserve IV - 3,995 -
Subtotal 79,539 81,552 80,382
Total 5,295,400 5,262,415 5,297,223
General accounts 5,160,984 5,122,583 5,154,834
Separate accounts 134,416 139,831 142,388
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(14) Policy Reserve Calculating Methods and Ratios

Category

As of September 30,
2006

As of September 30, 2007

As of March 31, 2007

Policies subject to standard Standard policy reserve | Standard policy reserve Standard policy reserve
Calculating | policy reserve method method method method
methods | Policies not subject to standard Net level premivm Net leve! premium Net level premium
policy reserve method reserve method reserve method reserve method
Ratio of "Amount of the Company's Policy
Reserve (excluding contingency reserve)” 1o
"Policy Rescrve chquire%i b; chu!a)tory 100% 100% 100%
Standards"
Notes:

1. Calcularing methods and ratios stated above cover individual insurance and annuity policies only. Group insurance and annuity
policies have different calculating methods.
2. The ratio for policies to which the standard policy reserve method is applied is indicated in the method laid down in Notice No. 48
Jrom the Ministry of Finance. The ratio for policies to which the standard policy reserve method is not applied is indicated for
accumulated reserve for claims and unearned premiums calculated with the net level premium reserve method,

15) Other Reserves (Millions of yen)
As of September 30, 2006 | As of Scptember 30, 2007 As of March 31, 2007
Category T 7 7
ncrease NCrease Tcrease
Amount {decrease) Amount (decrease) Amount (decrease)
General reserve 168 (20) 251 67 183 1G]
R;Zfs‘;;;“ Specific reserve 1,193 (308) 816 (43) 859 (639)
— - — |LoanLosses| Specific reserves for
loans to refinancing - - - - - -
countries
Reserve for bonuses to directors and
corporate auditors 31 31 37 (26) 63 63
Reserve for employees’ retirement
bencfits 67,412 96 75,298 576 74,722 7,405
Reserve for directors’ and corperate
auditors’ retirement benefits 1,762 1 1,811 63 1,747 (13)
Reserve for price fluctuations 55,022 7,451 65,159 3,573 61,585 14,014

(16) Insurance Premium
a. Payment Method

{Millions of yen

Category Six Months Ended Six Months Ended Year Ended March 31,
September 30, 2006 September 30, 2007 2007

[ndividual insurance 319,361 318,156 637,232
[Single premiums] [10,501] [8,853] [20,701]

[Annual payment] {91,650] [94,076] (182,611]
[Semi-annual payment] [540] [467] [1,033]

[Monthly payment] [216,668] [214,759] [432,886]

Individual annuities 17,031 16,903 36,659
[Singie premiums] [887] [769] [3,417]

[Annual payment] [2,498] [2,292] [5,812]
[Semi-annual payment] [69] [65] [138]

[Monthly payment] [13,575] [13,775] [27,290]

Group insurance 20,654 19,282 44,827
Group annuities 73,384 63,740 143,806
Total 431,479 419,114 864,247
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b. Year {Millions of yen)
Catego Six Months Ended Six Months Ended Year Ended March 31,
goty September 30, 2006 September 30, 2007 2007
Individuai First year 50,369 45,883 101,833
insurance and Second and
annuities subsequent year 286,023 289,176 572,058
Sub total 336,392 335,059 673,891
Qmup First year 132 199 261
insurance Second and
subsequent year 20,522 19,082 44,566
Sub total 20,654 19,282 44,827
Group annuities | First year 51 140 232
Second and 73,332 63,600 143,573
subsequent year
Sub total 73,384 63,740 143,806
Totai First year 50,568 46,238 102,368
Second and
) subsequent year 380,911 372,875 761,879
Total 431,479 419,114 864,247
% change (0.1)% (2.9% {0.7Y%
(17) Insurance Claims (Millions of yen
o o | Workem'| - .
T T T T Tl SixMemhs |- T T T | T | T asset Six Months
Ended Individual | Individual | Group Group | formation Ended Year Ended
Category September 30, | insurance | annuities | insurance | annuities | insumnce Others September 30, | March 31, 2007
2006 and 2007
annuities
Death benefits 77,708 | 68,895 10] 11,124 - - 34 80,113 158,542
Accidental death
benefits 732 697 - 123 - - 18 840 1,595
Disability
-~ 4350 | 8392 -l 789 - . . 9,151 10,960
Maturity bencfits 58,351 | 36,628 0 - 124236 22 - 60,887 96,130
Others 919 - - - 1,350 - 40 1,390 954
Total 142,561 |114,613 10 | 12,006 | 25,586 22 144 152,383 268,182
(18) Annuity Payments {Millions of yen
Workers'
: asset
Six Months Ended | Individual | [ndividual | Grouwp Group | formation Othe Six Months Ended Year Ended
September 30, 2006 | insurance | annuities | insurance | annuities | insurance s September 30, 2007 March 31, 2007
’ and
annuitics
13,367 57 5,775 57 8,328 55 14,274 27,978

10 -
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(19) Insurance Benefits

{Millions of yen

Workers'
Six Months asset Six Menths
Ended Individual | Individual | Group Group | formation Ended Year Ended
Category September 30, | insurance | annuities | insurance | annuities | insurance Others September 30, | March 31, 2007
2006 and 2007
annuities
Death benefits 662 61 570 1 - - 634 1,391
Hospitalization 5,614 5,545 19 140 - - 35 5,742 11,024
benefits
QOperation benefits 3,114 3,317 16 - - - - 3,334 6,300
Injury benefits 123 182 - 70 - - - 252 344
Survival benefits 711 17 - - - 40 - 757 2,229
Others 78,558 130 756 17 | 80,888 1 10 §1,803 153,391
Total 88,784 9,955 1,363 229 | 80,888 41 46 92,524 174,681
(20) Surrender Payments (Millions of yen)
Workers'
asset
Six Months Ended | Individual | Individual | Group Group | formation Others Six Months Ended Year Ended
September 30, 2006 | insurance | annuities | insurance | annuities | insurance September 30, 2007 March 31, 2007
and
annuitics
115,193 | 108,646 8,505 - 7,248 160 - 124,561 248,907
{(21) Operating Expenses (Millions of yen)
Six Months Ended Six Months Ended
Category September 30, 2006 | September 30,2007 | | Yo Ended March 31,2007
Sales activity related expenses 15,792 15,946 31,252
In-house sales representative expenses 9,193 9,017 18,293
Sales agent expenses 6,254 6,616 12,301
Selection expenses 345 312 656
Sales administrative expenses 10,404 9,756 20,338
Administrative / operational expenses 9,749 9,629 19,022
Advertising expenses 654 126 1,316
General administrative expenses 29,798 31,666 60,224
Personnel expenses 9,495 9,854 19,034
Expenses for premium collection, computer
systems, cquipments, offices and others 18,983 20,518 38,551
[Donation / contribution and others] [ 25] [ 41] [ 47]
Contribution to the Pelicyholder Protection Fund 446 440 893
(C:fonlribu!.lon to the Policyholder Protection 872 253 1,744
orporation
Total 55,995 57,369 111,815
Notes:

1. Selection expenses represent mainly expense for medical examinations at the time of contract.

2.The contributions are burden charges paid to former Life Insurance Policyholders’ Protection Fund taken over by the current Life
Insurance Policyholders® Protection Corporation in accordance with the provision of Clause 5, Article 140 of bylaws to the Law
Concerning Establishment of Laws Related to the Financial System Reformation,

3. The burden charges are paid to the Life Insurance Policyholders’ Protection Corporation in accordance with the provision of
Article 259 of the Insurance Business Law.

(22) Operating Expense Ratio (Against insurance premiums)

Six Moaths Ended Six Months Ended
ltem September 30, 2006 September 30, 2007 Year Ended March 31, 2007
Operating expense ratio 13.0 % 13.7% 12.9%

-11. Daido Life Insurance Company



2, Status of General Account Assets

1 lnvestmeni Performance

As of September 30, 2007, general account assets amounted to ¥6,134.1 billion (¥6,237.8 billion), down
¥103.7 billion from the level at the end of the previous fiscal year (hereinafter, figures in parentheses

represent levels at the end of the previous fiscal year).

For the interim period ended September 30, 2007, Daido Life increased the amount of alternative

investments and short-term government bonds while decreasing the amount of foreign bonds.
At the end of the interim term ended September 30, 2007, the percentages of the Company’s general
account assets in principal categories were as follows: domestic bonds, 40.0% (35.3%); domestic stocks,

6.9% (7.9%); foreign securities, 10.0% (10.6%); and loans, 14.9% (15.0%).

Investment income and expenses for the six months ended September 30, 2007 amounted to ¥77.0 billion,

mainly consisting of interest, dividends, and income from real estate for rent amounting to ¥80.5 billion,
gains on sales of securities of ¥9.4 billion, net gains from monetary trusts of ¥8.7 billion, net gains on
investment in trading securities of ¥3.5 billion, net gains from derivatives of ¥1.2 billion, devaluation
losses on securities of ¥11.7 billion, losses on sales of securities of ¥3.6 billion and foreign exchange
losses of ¥3.0 billion.

Daido Life Insurance Company
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(2) Asset Composition

{Millions of yen, %)

¢ As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
ategory
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, cail loans 364,207 5.9 316,719 5.2 438,784 7.0
Securities repurchased under resale agreements - - - - - -
Pledged money for bond borrowing transaction - - - - - -
Monetary claims purchased 263,726 4.3 242,739 4.0 295,305 4.7
Securities under proprietary accounts - - - - - -
Monetary trusts 142,992 2.3 96,775 1.6 100,846 1.6
Securities 4,222,664 68.6 4,336,720 70.7 4,255,395 68.2
Domestic bonds 2,147,521 34.9 2,455,227 40.0 2,199,963 35.3
Domestic stocks 496,278 8.1 421,784 59 493,472 7.9
Foreign securities 732,508 11.9 610,406 10.0 663,864 10.6
Foreign bonds 342,094 5.6 186,033 3.0 271,044 4.3
Foreign stocks and other securities 390,414 6.3 424,373 6.9 392,820 6.3
QOther securities 846,356 13.7 849,302 13.8 898,094 14.4
Loans 959,308 15.6 915,123 14.9 932,974 15.0
Policy loans 79,734 1.3 80,332 1.3 79,685 1.3
Commercial loans 879,574 14.3 834,790 13.6 853,289 13.7
Property and equipment 141,762 2.3 140,140 2.3 145,456 2.3
Deferred tax assets - - - - - -
Other assets 62,025 1.0 87,010 1.4 70,150 1.1
Reserve for possible loan losses {1,361} (0.0} (1,067} 0.0 (1,043) (0.0)
Total assets 6,155,325 100.0] 6,134,161 | 100.0 6,237,870 100.0
|Foreign currency denominated assets 506,215 8.2 412,557 671 489,391 7.8
(3) Changes in the Amount of Assets by Categories (Millions of yen)
Six Months Ended Six Months Ended
Category September 30, 2006 September 30, 2007 Year Ended March 31, 2007
Cash and deposits, call loans (18,355) (122,064) 56,221
Securities repurchased under resale agrecments - - -
Pledged money for bond borrowing transaction - - -
Monetary claims purchased 107,508 (52,565) 139,086
Securities under proprietary accounts - - -
Monetary trusts (99,682) (4,071) (141,827)
Securities (67,019) 81,324 (34,288)
Domestic bonds (88,730) 255,263 (36,287}
Domestic stocks (57,620) (71,688) (60,425)
Foreign securities 99,972 (53,458) 31,329
Foreign bonds 70,262 (85,010) {757)
Foreign stocks and other securities 29,680 31,552 32,086
Other securities (20,6421 (48,791) 31,095
Loans (26,943)] (17,851) (53.277)
Policy loans (1,543 647 {1,592)
Commercial loans (25,399)] (18,498) (51,685)
Property and equipment (87| (5,316) 1,606
Deferred tax assets - - -
Qther assets 4,113 16,859 12,237
Reserve for possible Joan losses 326 (24) 644
Total assets (100,141) (103,709) (17,596)
{Foreign currency denominated assets 109,359 | (76,833) 92,535

-13-
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(4) Investment Income

(Millions of yen)

Six Months Ended

Six Months Ended

Category September 30, 2006 September 30, 2007 Year Ended March 31, 2007
1nterests, dividends aad income from real estate for rent 63.054 B0.521 129,458
Interest incorne from deposits 3,332 3,786 6,968
Interest income and dividends from securities 46,036 61,092 93,983
Interest income from loans 9,520 9412 18,954
Income from real estate for rent 3,165 3,708 6,396
Other income from interest and dividends 998 2,522 3,156
(ains on securities under proprictary accounts - - -
Gains from monetary trusts, net 1,361 8,738 8,092
Gains on investments in trading sccurities, net 3,147 3,588 17,824
Gains on sale of securities 10,391 9,474 18,756
Gains on sale of domestic bonds 0 2 3
Gains on sale of domestic stocks 7,473 6,094 11,302
Gains on sale of foreign securities 2,659 3377 7,049
Other 258 - 401
Gains on redemption of securities - - -
(3ains from derivatives, net 1,244 -
Foreign exchange gains, net - - -
Other investment income 1,339 1,418 2,685
Total 79,293 104,985 176,819
(5) Investment Expenses (Millions of yen)
Six Months Ended Six Months Ended
Category September 30, 2006 September 30, 2007 Year Ended March 31, 2007
Interest expense . 52_. . —140— — — - 165---
Losses on securities under proprietary accounts - - -
Losses from monetary trusts, net -
Losses on investments in trading securities, net - - -
Losses on sale of securities 5,637 3.648 5,744
Losses on sale of domestic bonds 5,219 0 5219
Losses on sale of domestic stocks 117 221 222
Losses on sale of foreign securities 300 3,426 302
Other - - -
Devaluation losses on securities 1,167 11,769 610
Devaluation losses on domestic bonds - - -
Devaluation losses on domestic stocks 1,059 11,593 407
Devatuation losses on foreign securities 3 116 -
Other 104 &0 203
Amortization of securities - - -
Losses from derivatives, net 9,913 - 20,324
Foreign exchange losses, net 2,936 3,041 5,696
Provision for reserve for possible loan losses - 24 -
Provision of specific reserve - &7 -
Provision of general reserve - (43} -
Write-off of loans - 121
Depreciation of real estate for rent 1,222 1,638 2,716
Other investment expenses 4,008 7.561 8.884
Total 74,938 27945 | [ aa143 |
(6) Net Investment Income (Millions of yen)
Six Months Ended Six Months Ended
Caregory September 30, 2006 Scptember 30, 2007 Year Ended March 31, 2007
Net investment income 54,355 77.039 132,675
[Reference] Breakdown of gains / losses from derivatives, net (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Interest-rate-related gains / losses {4) 15 (4)
Currency-related gains / losses (11,939 {1,169} (23,214)
Stock-related gains / losses 2,659 2,127 3.692
Bond-related gains / losses (628) 270 (798)
Other gains / losses - - -
ota {9,913} [.244 {20,324)
Daido Life Insurance Company
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(7) Investment Income and Average Daily Balance by Asset Categories

a. Investment income by asset categories

{Millions of yen)

Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Cash and deposits, czll loans 267 898 919
Securities repurchased under resale - -
Pledged moncy for bond borrowing - - -
Monetary claims purchased 838 2,202 2,712
Securities under proprietary accounts - - -
Monctary trusts 675 8,757 8,101
Securities 41,638 54,748 100,003
Domestic bonds 13,318 19,412 31,786
Domestic stocks 8,408 1,191 16,414
Foreign sccurities 4,858 22,037 27,939
Other securities 15,053 12,106 23,862
Loans 9,525 9,285 18,981
|Commercial loans 7,667 7,491 15,298
Property and equipment 1,491 1,400 2,164
Total gencral accounts 54,355 77,039 132,675
Other than stocks 45,947 75,848 116,260
Forcign investments 5,213 22,710 28,901
b. Average daily balance (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Cash-and deposits; call-loans- — —327.984-1— —- —N&S517 || -—— 33882 |— - — T T
Sccurities repurchased under resale - - -
Pledged money for bond borrowinL - - .
Monctary claims purchased 185,076 275,694 267,014
Sccurities under proprictary accounts - - -
Monctary trusts 179,232 60,378 132,755
Securitics 3,765,702 3,886,199 3,744,263
Domestic bonds 2,185,384 2,401,571 2,165,903
Domestic stocks 262,427 246,384 263,171
Foreign securitics 676,350 597,875 660,250
Other securitics 641,540 640,367 654,938
Loans 979,438 922,898 363,069
[Commercial loans 899,370 843,834 883,141
Property and equipment 142,682 144 082 142,787
Total general accounts 5,724,782 5,757,035 5,733,460
Qther than stocks 5,462 355 5,510,650 5,470,289
Forcign investments 846,099 766,690 831,448
Notes:

1. Average daily balance represents the average daily balance on a book value basis.
2. Foreign investments represent the total of foreign currency denominated assets and yen denominated assets.
3. Above figures on derivative transactions are included in each asset category.
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(8) Securities (Millions of yen, %)
As of Septernber 30, 2006 | As of September 30, 2007 As of March 31, 2007
Category
Amount Percentage Amount Percentage Amount Percentage
Government bonds 193,433 4.6/ 596,017 13.7 305,086 7.2
Municipal bonds 921,260 21.8 824,622 19.04 857,548 20.2
Corporate bonds 1,032,826 24.5 1,034,588 23.9 1,037,329 24.4
| Public corporation bonds 499,391 11.8 538,637 12.4 518,295 12.2
Domestic stocks 496,278 1.8 421,784 9.7 493,472 11.6
Foreign securities 732,508 17.3 610,406 14.1 663,864 15.6
Foreign bonds 342,094 8.1 186,033 4.3 271,044 6.4
Foreign stocks and other securities 390,414 9.2 424373 9.8 392,820 9.2
|Other securities 846,356 20.0 849,302 19.6 898.094 21,4
Total 4,222 664 100.0] 4,336,720 100.0 4,255,395 100.0
|8ubordinated debentures 38,893 0.9 61,419 1.4 45215 1.1
Securities by holding purposes categories (Millions of yen)
As of September 30, 2006
Category . Stocks of
Trading i;lrﬁ:; Avml:;?'for- subsidiaries Total
and affiliates
Govemment bonds - - 193,433 - 193,433
Municipal bonds - - 921,260 - 921,260
Corporate bonds - 5,226 1,027,600 - 1,032,826
~|Public corporationbonds————| —— -] — .| 4993917~ " T T 499391 T
Domestic stocks - - 493,298 2,980 496,278
Forcign sccurities 166,514 - 565,994 - 732,508
Foreign bonds - - 342,094 - 342,094
Foreign stocks and other securitics 166,514 - 223,899 - 390,414
Other securities - - 846,356 - 846,356 |
Total 166,514 | 5,226 | 4,047,943 2,980 4,222 664 |
As of Sepiember 30, 2007
Category . Stocks of
Trading :‘;1:1:; Avallsa:;!:-for- subsidiaries Total
and affiliates
Government bonds - - 596,017 - 596,017
Municipal bonds - - 824,622 - 824,622
Corporate bonds - 5,220 1,029,367 - 1,034,588
[Public corporation bonds - - 538,637 - 538,637
Domestic stocks - - 420,391 1,392 421,784
Foreign securities 189,977 - 420,428 - 510,406
Foreign bonds - - 186,033 - 186,033
Foreign stocks and other securities 189,977 - 234,395 - 424,373
Other securities - - 849,302 - 849.302 |
[Total 185,977 5220 | 4,140,129 1,392 4,336,720
As of March 31, 2007
Category . Stocks of
Trading i:l:ﬁ:; AW"::?'&)F subsidiaries Total
and affiliates
Govermment bonds - - 305,086 - 305,086
Municipal bonds - - 857,548 - 857,548
Corporate bonds - 5,223 1,032,106 - 1,037,329
{Public corporation bonds - - 518,295 - 518,295
Domestic stocks - - 492,080 1,392 493,472
Foreign securities 187,242 - 476,622 - 663,864
Foreign bonds - - 271,044 - 271,044
Foreign stocks and other securities 187,242 - 205,578 - 392,820
|Other securities - - 898,094 - 898,094
Total 187,242 { 5223 4,061,537 ] 1,392 4,255,395
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(9) Securities by Contractual Maturity Dates (Millions of yen)

As of September 30, 2006
Due after | Due after { Due after | Due after
Category Duc inone | one year | three years | five years | seven years| Due after Total
year or less | through through through through ten years*
three years | five years | scven years| ten vears
Government bonds 102,128 10,906 32,808 2,602 9,026 35,961 193,433
Municipal bonds 127,651 378,384 214,342 85,061 108,250 7,570 921,260
Corporate bonds 96,596 262,890 300,881 92,768 37,162 242,527 1,032,826
Domestic stocks - - - 2,000 - 494,278 496,278
Foretgn securities 23,033 100,043 74,308 42,134 130,323 362,664 732,508
Foreigl bonds 22,053 96,847 62,102 26,907 90,400 43,784 342,094
Foreign stocks and other 980 3196 122060 152271 39923 318,879 390,414
securities
Other securities 177 772 17,744 1,795 9.961 815,905 846,156
Total 349.588[ 752,997 640,085 226,362 294,723 1,958,907 4,222,664
As of September 30, 2007
Duc after { Due after | Dueafter | Due after
Category Due inone | oneyear | three years | five years | seven years| Dueafler Total
year or less| through through through through ten years*
three vears | five years | seven vears{ ten years
Govemment bonds 511,484 8,199 31,084 - 10,436 34,811 596,017
Municipal bonds 124,440 337,866 181,110 103,257 63,101 14,845 824,622
-- - ——— — ——|Corporate bonds—— ——— ——|——123,624|—282,926|-—223,047|— 58,735 | —58.014] 288,238 1,034,588
Domestic stocks - - - 2,000 - 419,784 421,784
Foreign securitics 25,891 80,103 36,066 41,569 102,936 323,838 610,406
Foreign bonds 25,774 72,574 16,318 12,898 29,354 29,114 186,033
Foreign stocks and other 116 7529]  19,748) 28671 73582 294,724 424373
secunties
Qther securities 154 2,229 13,030 4,810 10,191 818.887 849,302
[Total 785594] _ 711325] 484341 210372] 244.680]  1900.405] 4336720,
As of March 31, 2007
Due after | Due after | Dueafter | Due after
Category Due inone | one year | three years | five years | seven years| Due after Total
year or less| through through through through ten years®
three vears | five years | seven years| ten vears
Govemment bonds 219,493 5,409 32,114 2,557 10,412 35,099 305,086
Municipal bonds 133,922 338,794 205,988 83,194 87,977 7,669 857,548
Corporate bonds 112,570 294,983 273,880 59,036 38,563 258,294| 1,037,329
Domestic stocks - - - 2,000 - 491,472 493,472
Foreign securities 12,701 118,345 49,813 49,986 90,523 342,494 663,864
Foreign bonds 12,545 112,438 32,906 29,432 34,724 48,997 271,044
Foreign stocks and other
securities 156 5,907 16,906 20,553 55,799 293,497 392,820
Other securities 207 2,804 12,355 3,135 93811 870,208 £98,094
[Total 478,896 760,336 574,151 199,910 2333.56. 2,005,240 4,255,395

*includes securities with maturity dates unfixed.
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(10) Stock Holdings by Industry

(Millions of yen, %)

As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Cetegory
Amount Percentage Atntount Percentage Amount Percentage
Fisherics, agriculture and forestry 799 0.2 845 0.2 804 0.2
Mining 6 0.0 - - - -
Construction 20,104 4.1 15,776 3.7 19,610 4,0
Manufacturing industries
Food products 8,764 1.8 9,775 2.3 10,496 2.1
Textiles and clothing 11,365 2.3 10,170 2.4 11,877 2.4
Pulp and paper 1,096 0.2 1,125 0.3 1,151 0.2
Chemicals 13,764 2.8 13,121 3.1 14,885 3.0
Medicals 35,333 7.1 38,890 9.2 37,819 7.7
Ol and coal products - - - - - -
Rubber products 9,544 1.9 9,676 2.3 9,567 1.9
Glass and stone products 1,579 0.3 2,382 0.6 2,132 0.4
Steel 1,537 0.3 1,839 0.4 2,290 0.5
Non-steel metals - - - - - -
Metal products 462 0.1 392 0.1 478 0.1
Machinery 14,256 6.9 32,429 7.7 30,826 6.2
Electric appliances 30,035 6.1 32,477 7.7 31,604 6.4
Transportation vehicles 287 0.1 551 0.1 315 0.1
Precision machinery 9,071 1.8 12,060 29 10,300 2.1
Others 1,986 0401 . 2142 _____0.5)|— 2,626/ 0.5_
Electric and gas utilities 36,187 73 36,388 8.6 47,434 96
Transportation/ information
telecommunications
Ground transportation 11,697 2.4 10,556 2.5 11,673 2.4
Water transportation 8 0.0 8 0.0 8 0.0
Air transportation - - - - - -
Warehouses/ transportation 193 0.0 186 0.0 219 0.0
Informaticn/ telecommunications 16,817 34 13,837 33 13,956 2.8
Commerce
Wholesalers 7,619 1.5 8,746 2.1 8,892 1.8
Retailers 6,281 1.3 2,881 0.7 6,970 1.4
Financial services / insurance
Banking 171,842 34.6 124,135 29.4 154,586 33
g:fi‘i‘:‘:“ and commodity funures 34,583 70 13,677 32 33,523 68
Insurance 4,092 0.8 4,267 1.0 4310 0.9
Other financial services 19,242 3.9 15,358 3.6 16,579 34
Real estate 3,610 0.7 4,242 1.0 4,581 0.9
Service companies 4,106 0.8 3,841 0.9 3,948 0.8
Total 496,278 100.0 421,784 100.0 493,472 100.0

Note: Categories of stock holdings by industry are based on the classification by Securities Identification Code Committee.
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(11) Loans (Millions of yen)

Category As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Policy loans 79,734 80,332 79,685
Policyholder loans 78,469 79,094 78,448
Premium loans 1,264 1,238 1,236
Cornmercial loans 879,574 834,790 853,289
[Loans to non-residents] 15,166 9,895 12,106
Loans to corporations 693,735 675,023 679,836
[Loans to domestic corporations] 682,038 668,415 671,183
Loans to Japanese government,
government-related organizations and 10,282 8,655 9,533
intermational organizations
Loa:fs to Jla?ancsc local governments and 10516 9,934 10,193
public entities
Mortgage loans 15,119 13,658 14,352
Consumer loans 113,260 97,563 105,872
Others 36,658 29,955 33,501
[Total 559,308 515,123 932,974
(12) Loans by Contractual Maturitv Dates (Millions of yen)
As of September 30, 2007
Cate . Due aferOne | DU 2RSF | e after Five | Due after Seven
sucgery Due in &b;Ym ° | Year through mmm? g: porm | vears through | - Years through D“‘Y‘::::,T“‘ Total
Three Years Years. Seven Years Ten Years
Floating-rate loans 24,905 15,257 12,634 10,454 14,030 24,016 101,299
Fixed-rate loans —— .- |- - ———122.,044-|— —-201;762-[—235;222-| ——91;196-| ——— 56,983-]-——26,281-]— 733 491"
Total 146,950 217,020 247,856 101,651 71,013 50,298 834,790
As of March 31, 2007
. Due after One Dus after Due after Five | Due after Seven
Category Duc in One Yearor | o gh Three Years |\ - gh| Years through Due aﬁ:r‘Ten Total
Less Three Years Uun;f:r:’we Seven Years Ten Years Years
Floating-rate lcans 28,060 17,499 15,204 7,153 13,609 25,646 107,174
Fixed-rate loans 131,121 181,699 222,629 139,339 57,806 13,517 746,114
Total 159,181 199,199 237,834 146,493 71415 39,164 853,289
Note: *"Due after Ten Years” includes loans with maturity dates unfixed.
(13) Loans to Domestic Companies by Company Size (Millions of yen, %)
As of Septernber 30,-2006 { As of September 30, 2007 As of March 31, 2007
Category
Percentage Percentage Percentage
Large corporations Number of debtors 129 554 121 59.0 128 58.2
Amount of loans 600,431 38.0 568,623 85.1 576,013 85.8
Medium-sized Number of debtors - - - - - -
corporations Amount of loans - - - - - -
Small corporations Number of debtors 104 446 84 410 92 41.8
Amount of loans 81,607 12.0 99,792 14.9 95,170 14.2
Total Number of debtors 233 100.0 205 100.0 220 1060.0
Amount of loans 682,038 100.0 668.415 100.0 671,183 100.0
Notes:
1. Corporations are grouped as follows:
Business type (i) All except (ii)-(iv) (ii) Retnil & restaurants (iii) Services (iv) Wholesalers
Large-sized With a capital of 1 With & capital of 1 With a capital of With a capital of 1
corporations With billion yen or more With more Ellinn yenormore| . more billion yen or more With more billien yen or more
cmployees With a capita) of than 50 | With & capital of than 100 | With a capital of than 100 | With a capital of
M edium-sized more than mf:re than 300 employesa, mr..)r.e than 50 cmployess, m?r'e than 50 cmployees, mf:re than 100
corporstions 300, and million yen md and millien yen nnd and million yen |.nd and million yen und
lexs than 1 billion less than 1 billion less than 1 billion Jess than | billion
yeh yen yen yen
Sl and medium- With a capital of 300 million yen |{With a capital of 50 million yen |With a capital of 50 million yen | With a capital of 100 million yen
. X or less, or reguiar employees of or less, or regular employees of 50 {or less, or regular employees of or less, or regular employees of
sized COPANIOnS 304 or jegy or less 100 or less 100 or less

2. The number of debtors represents those who have an obligation, net of loans to the Company, not the number of loan transactions.
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(14) Loans by Industry (Millions of yen, %)
As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Category

Amount Percentage Amount Percentage Amount Percentage

Domestic Loans
Manufacturing Industries 87,027 9.9 76,294 9.1 80,499 24
Food products 5,200 0.6 1,000 0.1 1,100 0.1
Textiles and clothing 5,000 0.6 5,000 0.6 5,000 0.6
Timber and wood products 92 0.0 - - 48 0.0
Pulp and paper - - - - - -
Printing - - - - - -
Chemicals 11,656 1.3 11,153 1.3 14,040 1.6
Qil and coal 1,410 0.2 260 0.0 1,260 0.1
Ceramic and stone products 700 0.1 700 0.1 700 0.1
Steel 20,845 2.4 18,974 2.3 19,812 2.3
Non-steel metals 4,000 0.5 1,000 0.1 1,400 0.2
Metal products 9 0.0] 5 0.0 7 0.0
Machinery 4,404 0.5 5,875 0.7 3,942 0.5
Electric appliances 17,376 2.0] 16,701 2.0 17,376 2.0
Transportation vehicles - - - - - -
Precision machinery 5,800 0.7 5,600 0.7 5,700 0.7
Others 10,532 1.2 10,023 1.2 10,112 1.2
— |Agriculture. _ - } . .
Forestry - - - - -
Fisherics - - - - - -
Mining - - - - - -
Construction 5,153 0.6 3,063 0.4 2,464 0.3
Utilities 73,797 8.4 73,535 8.8 72,113 8.5
Information and telecommunications 6,668 0.8 14,655 1.8 12,002 1.4
Transportation 40,820 4.6 41,693 5.0] 42 B50 50
Wholesalers 72,055 8.2 65,424 7.8 66,952 7.8
Retailers 7,289 0.8 6,619 0.8 6,903 0.8
Financial services/ insurance 270,246 30.7 236,441 28.] 257,990 30.2
Real estate 74,617 85 R7,111 10.4 79,373 9.3
Service companies 56,104 6.4 70,257 8.4 59,465 7.0
Local governments 9,327 1.1 8,760 1.0 8,993 1.1
Mortgage and consumer and others 161,300 18.3 141,039 16.9 151,572 17.8
Other - - - - - -
Total 864,407 98.3 824,894 98.8 841,182 98.6

Foreign Loans

Governments, ctc. 3,469 04 3,288 0.4 3,453 04
Financial institations 4,697 0.5 1,607 0.2 1,652 0.2
Commerce and industry companies 7,000 0.8 5,000 0.6 7,000 0.8
Other - - - - - -
Total 15,166 1.7 9.895 1.2 12,106 1.4
Total 879,574 100.0 834,790 100.0 853,289 100.0
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(15) Foreign Investments
1} Investments by asset category

(a) Denominated in foreign currency (yen amount not fixed)

{Millions of yen, %)

Catero As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
£ty Amount Percentage Amount Percentage Amount Percentage
Foreign bonds 244,759 26.3 68,862 8.4 178.556 20.3
Foreign stocks 5,287 0.6 6,651 0.8 5,817 0.7
Non yen-denominated cash, cash
equivalents and other assets 256,169 27.5 337,043 41.0§ 305,017 34.6 |
Total 506,215 544 412,557 50.2 489,391 | 55.6

(b} Denominated in foreign currency (yen amount fixed with forward currency exchange contracts)

{Millions of yen, %)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category
Amount Percentage Amount Percentage Amount Percentage
Foreign bonds - - - - - -
.|Non yen-denominated cash, cash
equivalents and other asscts 138,799 14.9 156,722 19.1 167,820 19.1
Total 138,799 14.9 156,722 19,1 167,820 19.1

(¢ ) Denominated in yen

(Millions of yen, %)

Ag of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category
Amount Percentage Amount Percentage Amount Percentage
‘|Loans to borrowers located outside{"— — Y IR SR, . o
of Japan 15,166 1.6 9,895 1.2 12,106 1.4
Foreign bonds 97,335 10.5 117,170 14.3 92 438 10.5
Foreign stocks 134,700 14.5 88,388 10.8 86,765 9.9
Other 38,885 4.2 36,766 4.5 31,739 3.6
Total 286,088 30.7] 252,221 | 30.7 223 099 253
(d) Total . (Millions of yen, %)
Category As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Amount Percentage Amount Percentage Amount Pcrccntaﬁ
Total foreign investments 931,103 100.0 821,501 100.0 880,310 100.0

2) Foreign currency denominated assets by currency

(Millions of yen, %)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category

Amount Percentage Amount Pcrl:en@_gi' Amount Percentage
U.S. dollar 383,153 75.7 318,544 77.2 351,345 71.8
Euro 109,193 21.6 85470 20.7 121,597 24.8
British pound 9,068 1.8 5,653 1.4 11,905 2.4
Canadian dollar 4,798 0.9 2,222 0.5 4,531 0.9
Australian dollar - - 666 0.2 10 0.0
Swiss franc - - - - - -
Swedish krone - - - . - -
Hong Kong dollar - - - - - -
|Singapore dollar - - - - - -
Norwegian krone - - - - - -
Denmark krone - - - - - -
Total 306,215 100.0 412.557 100.0 489,391 100.0
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3) Investments by region (Millions of yen, %)
As of September 30, 2006
Category Foreign securities Loans to t‘)orrowers located
. Bonds Stocks and other secunitics outside of Japan
Amount |Percentage| Amount |Percentage Amount .|Percentage| Amount |Percentage
North America 214,582 29.3 175,233 51.2 39,348 10.1 5,000 33.0
Europe 128,389 17.5 110,546 323 17,842 4.6 4,600 0.3
Cceania 5,571 0.8 5,571 1.6 - - - -
Asia - - - - - - 169 1.1
Latin America 380,463 51.9 47,532 13.9 332,931 85.3 2,097 13.8
Middie East - - - - - - - -
Africa 291 0.0 - - 291 0.1 - -
[nternational
Organizations 3,210 04 3,210 0.9 - - 3,300 21.8
Total 732,508 100.0 342,094 100.0 390,414 100.0 15,166 100.0
As of September 30, 2007
Category Foreign securities Loans to borrowers located
Bonds Stocks and other securities owside of Japan
Amount {Percentage] Amount |Percentage Amount |Percenmtage| Amount |Percentage;
North America 127,605 20.9 70,521 37.9 57,084 13.5 5,000 50.5
Europe 95,976 15.7 60,603 326 35,371 8.3 1,600 16.2
QOceania 2,530 0.4 2,530 1.4 - - -
Asia - - - - - - 138 1.4
Latin America 380,255 62.3 49,300 26.5 330,954 78.0 7 0.1
Middle East - - - - - . . -
Africa 962 0.2 - - 962 0.2 - -
International
Organizations 3,075 0.5 3,075 1.7 - - 3,150 31.8
Total 610,406 100.0 186,033 100.0 424,373 100.0 9,895 100.0
As of March 31, 2007
Category Foreign securities Loans to borrowers located
Bonds Stocks and other securities outside of Japan
Amount  |Percentage] Amount |Percentage| Amount |Percentage] Amount |Percentage
North America 152,132 22.9 103,130 38.0 49,002 12.5 5,000 41.3
Europe 141,504 21.3 116,352 429 25,152 6.4 1,600 13.2
Oceania 5,545 08 5,545 2.0 - - - -
Asia - - - - - - 153 1.3
Latin America 360,860 54.4 42923 15.8 317,936 80.9 2,052 17.0
Middle East - - - - - - - - -
Africa 728 0.1 - - 728 0.2 - -
International
Organizations 3,092 0.5 3,092 1.1 - - 3,300 273
Total 663,864 100.0 271,044 100.0 392,820 100.0 12,106 100.0
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(16) Fair Value Information on Securities and Others

1) Valuation gains (losses) on trading securities (Millions of yen}
As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Category Current fair vatue . . [Current fair value . X Current fair value . .
and carrying \"ahaa;wmnjalns and carrying Vah&a:;:s gams and carrying Vahzla:::gmns
vatue valie value
Trading sccurities 166,514 3,249 189,977 2,350 187,242 3,467
Domestic bonds - - - - - -
Domestic stocks - - - - - -
Foreign bonds - - - - - -
Foreign stocks, etc. 166,514 3,249 189,977 2,350 187,242 3,467
Monetary trusts - - - - - -
1) Fair value information on securities (except trading securities)
a. Securities with market value (Millions of yen
As of September 30, 2006
Category Cvc:;t:ec::;,:r:g Current fair Net u'nlallzecll gains (Josses)
mark-to-market value Gains Losses
Held-to-maturity securitics 5226 5,129 (96) - 96
Domestic securities 5226 5,129 (26) - 96
Foreign securitics - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated
companies ~ B - - -
Available-for-sale securities 3,754914 4 253,710 498,795 517,527 18,731
Domestic bonds 2,122,269 2,142,295 20,025 30,046 10,021
—|~[Domestic stocks™ 227,032 472,5367| 7 2455047 249540 © 4036
Foreign securities 391,116 405375 14,258 14,998 739
Bonds 332,164 342,094 9,929 10,357 428
Stocks, ete. 58,951 63,281 4,329 4,640 310
Qther securitics 626.338 815,820 189,482 191,532 2,050
Monetary claims purchased 262,558 262,110 (447 548 996
Certificates of deposit 62,000 62,000 - - -
Monetary trusts 63,599 93,571 29,972 30,860 887
Total 3,760,140 4,258,839 498,698 517,527 18,328
Domestic bonds 2,127,495 2,147,424 15,928 30,046 10,118
Domestic stocks 227.032 472,536 245,504 249,540 4,036
Foreign securitics 391,116 405,375 14.258 14,998 739
Bonds 332,164 342,094 9,929 10,357 428
Stocks, etc. 58,951 63,281 4,329 4,640 310
Other securities 626,338 815,820 189,482 191,532 2,050
Monetary claims purchased 262,558 262,110 {447} 548 - 996
Certificates of deposit 62,000 62,000 - - -
Monetary trusts 63,599 93,571 29,972 30,860 887
Notes:

i, The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securilies
defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.
3. For the six months ended Seprember 30, 2006, a part of domestic bonds classified as ‘held-to-maturity securities’ was changed its
category to ‘available-for-sale securities’, '

b. Securities without market value (Carrying value)

{Millions of yen)

Category

As of September 30, 2006

Held-to-maturity securities

Unlisted foreign bonds

Other securitics

Policy reserve matching bonds

2,980

Stocks of subsidiaries and affiliated companics
Available-for-sale securities 195,211

Uniisted domestic stocks (exciuding over-the-counter stocks) 20,761

Unlisted foreign stocks (excluding over-the-counter stocks} 0

Unlisted foreign bonds -
| Others 174,449
Total 198,191
Note: Securities included in jointly operated designated monetary trusts are not included herein.
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a. Securities with market value

(Millions of yen)

As of September 30, 2007
. Net unrealized gains (losses)
Category Coslt.v' c::?nng Current fair
m:ktfte()-m:::c . value Gains Losses
Held-to-maturity securities 5220 5,124 {96} - 96
Domestic bonds 5,220 5,124 (96} - 96
Foreign bonds - - - - -
Moaonetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 3,796,458 4.247 490 451,031 463,774 12,742
Domestic bonds 2,437,383 2,450,007 12,623 20,118 7,454
Domestic stocks 206,543 401,341 194,797 195,597 799
Foreign securities 218,210 222,867 4.657 6,471 1,813
Bonds 184,373 186,033 [,659 2,887 1,227
Stocks, ete. 33,836 36,834 2,958 3,583 583
Other securities 604.000 818,403 214,402 215,626 1,224
Monetary cliims purchased 238,277 239,034 756 1,530 773
Certificates of deposit 53,000 53,000 - - -
Monetary trusts 39,042 62,836 23,794 24 430 636
Total 3,801,678 4,252,614 450,935 463,774 12,838
Domestic bonds 2,442 604 2,455,131 12,527 20,118 7,591
Domestic stocks 206,543 401,341 194,797 195,597 799
— {Foreign securities =~ 0 2182107 22286717 46577 6471|183y T T
Bonds 184,373 186,033 1,659 2,887 1,227
Stocks, etc. 33,836 36,834 2,998 3,583 585
Other securities 604,000 818,403 214,402 215,626 1,224
Monetary ¢laims purchased 238,277 239,034 756 1,530 773
Certificates of deposit 53,000 53.000 - - -
Monetary trusts 39.042 62,836 23,794 24,430 636
Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities

defined in the Securities and Exchange Law.
2. Monetary frusts include securities other than trading securities.

b. Securities without market value (Carrying value)

{Millions of yen)

Category

As of September 30, 2007

Held-to-mamrity securities

Uniisted foreign bonds

Qthers

Policy reserve matching bonds

1,392

Stocks of subsidiaries and affiliated companies

Available-for-sale securities 222,150
Unlisted domestic stocks (excluding over-the-counter stocks) 19,050
Unlisted foreign stocks (excluding over-the-counter stocks) 0
Unlisted foreign bonds -
QOthers 203,100

ﬁotal | 223.343

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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a. Securities with market value

{Millions of yen)

As of March 31, 2007
. Net unrealized gains (losses)
Category Cost/ carrying | o ent fair
value before .
ark-to-macket value Gains Losses

Held-to-maturity sccurities 5,223 5,128 (94) - 94
Domestic bonds 5,223 5,128 (94) - 94
Foreign bonds - - - - -
Monetary claims purchased - - - - -

Policy reserve matching bonds - - - -
Stocks of subsidiaries and affiliated companies - - - - -
Available-for-sale securities 3,767,539 4,314,030 546,491 564,466 17,975
Dormestic bonds 2,175,995 2,194,740 18,745 25,641 6,895
Domestic stocks 223,976 472,510 248,534 255,151 6,617
Foreign securities 298,837 308,673 9,835 11,151 1,315
Bonds 265,926 271,044 5,117 6,091 973
Stocks, etc. 32,811 37,628 4,717 5,059 342
Other securities 630,353 869,670 239,316 241,527 2211
Monctary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monetary trusts 45,084 74,857 29,772 29,927 154
Total 3,772,762 4,319,159 546,396 564,466 18,069
Domestic bonds 2,181,218 2,199.869 18,650 25,641 6,990
Domestic stocks 223,976 472,510 248,534 255,151 6,617

—|Foreign-securities 298,837 |- —308,673-- - — —9,835-|——~ ~ 15151 ]——15315-]-
Bonds 265,926 271,044 5,117 6,091 973
Stocks, etc. 32,911 37,628 4,717 5,059 342
Cther securities 630,353 869,670 239,316 241,527 2211
Monetary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monctary trusts 45,084 74,857 29,772 29,927 154
Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to securities

defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.
3. For the year ended March 31, 2007, a part of domestic bonds classified as ‘*held-to-maturity securities' was changed its

category to ‘available-for-sale securities’.

b. Securities without market value (Carrying value)

(Millions of yen)

Category As of March 31, 2007
Held-to-maturity securities -
Unlisted foreign bonds -
Qthers -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies 1,392
Available-for-sale sccuritics 194,706
Unlisted domestic stocks (excluding over-the-counter stocks) 19,569
Unlisted foreign stocks (excluding over-the-counter stocks) 0
Unlisted foreign bonds -
| {Others 175,136
[Total 196,008

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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¢. Fair value information consisting of those stated in the previous table-b and foreign exchange and other gains (losses)

for table-a.

{Millions of 'yen)

As of September 30, 2006

. Net unrealized gains (losses)
Category Cost/ carrying Current fair
value before .
mark-to-market value Gains Losses
Held-to-maturity securities 5,226 5,129 (96} - 96
Domestic bonds 5,226 5,129 {96) - 96
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies 2,980 2,980 - - -
Available-for-sale securities 3,950,125 4,465,626 515,500 534,350 18,850
Domestic bonds 2,122,269 2,142,295 20,025 30,046 10,021
Domestic stocks 247,794 493,268 245,504 249,540 4,036
Foreign securities 537862 565,994 28,131 28.50% 7717
Bonds 332,164 342,094 9.929 10,357 428
Stocks, etc. 205,698 223,899 18,201 18,551 349
Other securities 654,041 846,356 192,314 194,444 2,130
Monetary claims purchased 262,558 262,110 (447) 548 996
Certificates of deposit 62,000 62,000 - - -
Monetary trusts 63,599 93,571 29.972 30,860 387
Total 3,958332 4,473,735 515,403 534,350 18,947
Domestic bonds 2,127,495 2,147,424 19,928 30,046 10,118
Domestic stocks 250,774 496,278 245,504 249,540 4,036 |
Foreign securities 537,862 565,994 28,131 28,909 777
Bonds 332,164 342,094 9,929 10,357 428
Stocks, etc. 205.698 223,899 18,201 18,551 349
Other securities 654,041 846,356 192,314 194 444 2,130
Monetary claims purchased 262,558 262,110 (447) 548 996
Certificates of deposit 62,000 62,000 - - -
Monetary trusts 63,599 93,571 29,972 30,860 887
As of September 30, 2007
] Net unrealized gains (losses)
Category Cost/ cartying | o rrent fair
value before .
mark-to-rarket value (Gains Losses
Held-to-maturity securities 5,220 5,124 (96) - 96
Domestic bonds 5,220 5,124 (96) - 96
Foreign bonds - - - - -
Monetary claims purchased - - - - -
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies 1,392 1.392 - - -
Available-for-sale securities 4,018,609 4.495,000 476,391 489,723 13.331
Domestic bonds 2,437,383 2,450,007 12,623 20,118 7,494
Domestic stocks 225,593 420,391 194,797 195,597 799
Foreign securities 392 484 420,428 27,944 30,262 2,318
Bonds 184,373 186,033 1,659 2,887 1,227
Stocks, etc. 208,110 234,395 26,284 27,375 1,090
Other securitics 632,827 849.302 216,475 217,783 1,308
Monetary claims purchased 238,27? 239.034 756 1,530 773
Certificates of deposit 53,000 53,000 - - -
Monetary trusts 39,042 62.836 23,794 24,430 636
Total 4,025,222 4,501,517 476,295 489,723 13,427
Domestic bonds 2,442 604 2455131 12.527 20,118 7,591
Domestic stocks 226,986 421,784 194,797 195,597 799
Foreign securities 392484 420,428 27,944 30,262 2318
Bonds 184,373 186,033 1,659 2,387 1,227
Stocks, ete. 208,110 234,395 26,284 27,375 1,090
Other securities 632,827 849,302 216,475 217,783 1.308
Monetary claims purchased 238,277 239,034 756 1,530 773
Certificates of deposit 53,000 53.000 - - -
Monetary trusts 39.042 62,836 23.794 24 430 636
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(Millions of yen)

As of March 31, 2007
. Net unrealized gains (losses)
| Category Cos cartying | o et fair
: vahie before .
rmark-to-market value Gains Losses
Held-to-maturity securities 5,223 5,128 (94) - 94
| Domestic bonds 5223 5,128 (99 - 94
| Foreign bonds - - - - -
| Monetary claims purchased - - - - -
| Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies 1,392 1.362 - - -
Available-for-sale securities 3,962,245 4,529972 567,727 585,885 18,158
Domestic bonds 2,175,995 2,194,740 18,745 25,641 6,895
Domestic stocks 243 545 492080 248 534 255,151 6,617
Foreign securities 447927 476.622 28,694 30,130 C 1,435
Bonds 265,926 271,044 5,117 6,001 973
Stocks, etc. 182,000 205,578 23,577 24,039 461
Other securities 656,401 898,094 241,692 243.967 2,274
Monetary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monctary trusts 45,084 74,857 29,772 29.927 154
Total 3,968,861 4,516,493 567,632 585,385 18,253
Domestic bonds 2,181,218 2,199,869 18,650 25,641 6,990
Domestic stocks 244,938 493,472 248,534 255,151 6,617
Foreign securities 447927 476,622 28,694 30,130 1,435
Bonds 265,926 271,044 5,117 6,091 973
Stocks, ete. 182,000 205,578 23,577 24.039 461
Other securities 656,401 898,094 241,692 243,967 2,274
Monetary claims purchased 293,291 293,578 286 1,067 780
Certificates of deposit 100,000 100,000 - - -
Monetary trusts 45,084 74,857 29,772 29,927 154

Note: Securities included in jointly operated designated monetary trusts are not included herein,
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3) Fair value information on monetary trusts

{Millions of yen)

As of September 30, 2006

Monetary trusts for investment

Jinvestment type focused on stocks

Category Carrying value Carrying vatue| Current fair Net unrealized gains (losses)
before matk-to- b value {c) b Gai L
market (a) (b} alue (¢ (c)-(b) ains 085es
Monetary trusts 113,019 142,992 142,992 - - -
As of September 30, 2007
Category iﬁﬁ:{‘; Carrying value] Current fair Net unrealized gains (losses)
market (a) {b) value {c) (c)-(b) Gains Losses
Monetary trusts 72.981 96,775 96,775 - -
As of March 31, 2007
Category Carrying value Carrying value| Current fair Net unrealized gains (losses)
before mark-to- lue (c) b Gai L
market (a) (b} value (¢ (c)~(b) ains 055¢S
Monetary trusts 71,073 100,846 100,846 - - -
a. Monetary trusts for investment (Millions of yen)
As of September 30, 2006 As of September 30, 2007
Category Carving value | V¢t valuation Carrving value Net valuation
Amying © gains(losses) Arying gains(losses)
Monetary trusts for investment - - - -
[tnvestment type focused on stocks - - - -
- " As of March 31, 2007
Cat
Aegory Carrving value Net valuation
armymg gains{losses)

Note: Above figures show all of the fair value information on monetary trusts including securities, cash and call loans and others.

b. Monetary trusts for held-to-maturity, policy reserve matching securities and others {Millions of yen)
As of September 30, 2006
Cate Carrying value . . Net unrealized gains (losses)
gory Carrying valuel Current fair
before mark-to- .
market (a) (b} value (c) (c)-(a) Gains Losses

Monetary trusts for held-to-maturity - - - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 113,019 142,992 142,992 29,972 30,860 887

Investment type focused on bonds 3,251 3,251 3,251 - - -

Investment type focused on stocks 64,968 94,940 94,940 29,972 30,860 887

Investment type focused on foreign securites - - - - - -

Balance-type - - - - - -

Investment type focused an collateral short-term

money trust B - ” ) )
| _|Jointly-managed moncy trusts 44,800 44,800 44,800 - - -
Totai 113,019 142,992 142,992 29,972 30,860 887
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(Millions of yen)

As of September 30, 2007

Carrying value

Net unrealized gains (losses)

Category sofore mark-io- Carrying value; Current fair —
market (a) {b) value (c) (c)-{a) Gains Losses

Monetary trusts for held-to-maturity - - - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 72,981 96,773 96,775 23,794 24,430 636

Investment type focused on bonds - - - - - -

Investment type focused on stocks 41,181 64,975 64,975 23,754 24,430 636

Investment type focused on foreign securities - - - - - -

Balance-type - - - - - .

Investment type focused on collateral short-term . ) i} B .

money trust

Jointly-managed money trusts _31.800 31.800 31,800 - - -
Total 72,981 96,775 96,775 23,794 | 24,430 636

As of March 31, 2007
Category Carrying value Carrying value| Current fair Net unrealized gains (losses)
before mark-to- s
market (a) ()] value (c) (c)-(a) Gains Losses

Monetary trusts for held-to-maturity - - - - - -
Monetary trusts for policy reserve matching - - - - - -
Other monetary trusts 71,073 100,846 100,846 29,772 29,927 154

Investment type focused on bonds - - - - - R

Investment type focused on stocks 46,773 76,546 76,546 29,772 29,927 154

Investment type focused on foreign securities - - - - - -

Balance-type - . - - - R

Investment type focused on collateral short-term ) ) . ) )

money trust

Jointly-managed money trusts 24,300 24,300 24.300 - - -
Total 71,073 | 100,846 100,846 29,772 29,927 154

Note: Above figures show all of the fair value information on monetary trusis including securities, cash and call loans and others.

c. Fair value information for securities within monetary trusts in the previous table-a and b.

Monetary trusts within trading securities

(Millions of yen)

As of September 30, 2006

As of September 30, 2007

Category . Net valuation . Net valuation
ying value gains (losses) ying value gains (losses
Trading securities - - - -
[Stocks - - - -
As of March 31, 2007
Category Net valuation

Carrying value

pains (losses

Trading securities

[Stocks
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Monetary trusts within held-to-maturity securities, policy reserve matching bonds and available-for-sale securities
{Miilions of yen)

As of September 30, 2006

Category lg?_gi“:a::ﬂ: Current fair Net unrealized gains (losses)
market value Gains Losses
Held-lo-maturity securities - - R . R
Policy reserve matching bonds - - - - -
Available-for-sale securities 63,599 93,571 29,972 30,860 887
Domestic bonds - - - . -
Domestic stocks 63,599 93,571 29,972 30,860 887
Other securities - - - . -
Foreign bonds - - - - .
| |Foreign securities - - . . -
[Total 63,599 93,571 | 29,972 30,860 887
As of September 30, 2007
Category ;:e Hfﬂ::ff:_ Current fair Net unrealized gains (losses)
market vajue Gains Losses
Held-to-maturity sccuritics - - - . -
Policy reserve matching bonds - - - - -
Available-for-sale securities 39,042 62.836 23,794 24,430 636
Domestic bonds - - - - R
Domestic stocks 39,042 62,836 23,794 24 430 636
Other securities - . - - -
Foreign bonds - - - - .
Foreign securities - - - - - —
[Total I 39.042 62.836 23,754 | 24,430 | 636
As of March 31, 2007
Category b(i i_:?::a::{ ::: Current fair Net unrealized gains (losses)
market valus Gains Losses
Heid-to-maturity securities - - - - -
Policy reserve matching bonds - - - - -
Available-for-sale securities 45,084 74,857 29,772 29,927 154
Domestic bonds - - - - .
Domestic stocks 45,084 74,857 29,772 29,927 154
Other securities . . - - R
Foreign bonds - - - - .
| Foreign sccurities R

Total 45 084 74,857 297721 29,927] 154
Note: Securities in jointly operated and designated monetary trusts are not included.

4) Fair value information on real estate (Millions of yen)
As of September 30, 2006
Category . Current fair Net unrealized gains (losses)
ying value value Gains Losses
Land 80,207 77,888 (2,319) 27,291 25,610
Leasehoid 913 518 (394} 217 611
Total | 81,120 78,406 (2,714) 27,508 30,222
As of September 30, 2007
Category . Current fair Net unrealized gains (losses)
ying value value CGains Losses
Land 78,320 93,687 15,366 38,915 23,548
Leasehold 213 552 {360) 305 665
Total 79.233 94,240 15,006 | 39,920 | 24.214
As of March 31, 2007
Category , Current fair Net unrealized gains (losses)
ying valug value Gains Losses
Land 80,464 97,885 17,420 41,690 24,269
Leasehold 913 648 {264) 305 569
Total 81,377 98,533 | 17,156 41,995 24 839

Note: Fair values are basically calculated based on the appraisal price. Less important property is calculated
based on the posted price.
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5) Fair value information on derivative transactions

a) Gains (losses) on derivatives with and without hedge accounting

As of September 30, 2006 (Millions of yen)
Interest- | Currency-| Stock- Bond-
Category related relatedy related related Others Total
Hedge accounting applied 1,087 (1,834) - - - (746) :
Hedge accounting not applied (18) (6,985) 182 (144) - (6,966)
Total 1,068 T (8,819)] 182 (144) - (1,713)
As of September 30, 2007
Interest- | Currency-| Stock- Bond-
Category related rclan:n:lyr related related Others Total
Hedge accounting applied 1,310 1,175 - - 2,485
Hedge accounting not applied 81 2,420 - - 2,502
Toal 1,392 3,595 - - 4,987
As of March 31, 2007
Interest- | Currency-| Stock- Bond-
Category related relatedy related related Others Total
Hedge accounting applied 1,218 (1,024) - - - 193
' Hedge accounting not applied (8) 5,104 (189) 21 - 5,928
Total 1,209 5,079 (189) 21 - 6,122

Notes:

1. Gains (losses) on derivatives which are applied to fair value hedge method (currency-related transactions as of September 30, 2006:

a loss of 1,834 million yen, as of September 30, 2007: a gain of 1,175 million yen; as of March 31, 2007: a loss of 1,024 million yen) _ P

and gains (losses) on derivatives which are not applied to hedge accounting are recorded in the income statements.

2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange
contracts and have been disclosed in yen amounts in the balance sheets, are not subject to disclose.

3. 1,310 million yen of gains (losses) on derivatives which are applied to fair value hedge method as of September 30, 2007 include
gains (losses) on transaction of interest rate swaps siopped applying 1o fair value hedge method as of September 30, 2007,

b) Interest-related transactions

(Millions of yen)

As of September 30, 2006 As of September 30, 2007
Type Contracted value or Current Valuation Conu'act..edlva]ue or Current Valuation
notional principal amount{ market or gains | notional principal amount| market or gains
. Over | year | fair value (losses) Over 1 year fair vatue (losses)
Qver-the-counter transactions
Interest rate swaps:
Receipts fixed, payments floating - - - - - - - -
Receipts floating, payments fixed 139,782 138,382 1,068 1,068 138,382f 138,382 1,392 1,392
Receipts floating, payments floating - - - - - - - -
Others:
Sold - - - - - - . .
Bought - - . - - - - -
Total ———F— | 1068 —F— | 133
As of March 31, 2007
Type Contracted value or Cumrent | Valuation
notional principal amount| market or gains
Over | year fair value (losses)
Qver-the-counter transactions
Interest rate swaps:
Receipts fixed, payments floating - - - -
Receipts floating, payments fixed 139,782 138,382 1,209 1,209
Receipts floating, payments floating - - -
Others:
Sold - - - -
Bought - » - -
Total — 1,209
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*Interest rate swaps by contractual maturity dates

{Millions of yen, %)

{. Forward exchange rates are used as the year -term end exchange rates.
2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange
contracis and have been disclosed in yen amounts in the balance sheets, are not subject to disclose.

- 32 -

As of September 30, 2006 As of September 30, 2007
Category Taotal Zﬁﬁ:[ ! y;:: ; Over 3 Ycan* Total lsiz:;:r ! y;::’: 3 Over 3 yeard
Receipts fixed, payments floating:
Notional amount - - - - - - -
Average rate (receipt) (%) - - - - - - -
Average rate (payment) (%) - - - - - - -
Receipts floating, payments fixed:
Notional amount 139,782 1,400 - 138,382 138,382 - 72,666 65,716
Average rate (receipt) (%) 0.48 0.48 - 0.48 0.93 - 0.86 1.02
Average rate (payment) (%) 0.90 1.97 - 0.89 0.89 - (.80 (.99
As of March 31, 2007
Category Total Tyearor [ Tyearto3] o o yearg
shorter years
Receipts fixed, payments floating:
Notional amount - - -
Average rate (receipt) (%) - - - -
Average rate (payment) (%) - - -
Receipts floating, payments fixed:
Notional amount 139,782 1,400 37,297 101,085
Average rate (receipt) (%) .60 0.71 0.58 0.61
Average rate (payment) (%) 0.90 1.97 0.77 0.93
¢) Currency-related transactions (Millions of yen)
As of September 30, 2006 As of September 30, 2007
— Category ?ontmc.tcdl value or Cwrrent [ Valuation l?ontmc}edﬁalue or Current anu.a.u'on
notional principal amount| market or gains notional principal amount| market or gains
Over | year| fair value (losses) Over | year| fairvalue (losses)
Over-the-counter transactions
Foreign exchange contracts:
Sold: 426,772 -| 435,593 (8,820)] 334,112 -| 330,515 3,596
U.S. dollar 334,722 -] 341,935 (7,212)] 246,616 -| 242,496 4,120
Euro 77,256 - 78,580 (1,324)] 79.063 - 79,771 (707
British pound 12,139 - 12,331 (192)I 7,179 - 7,003 176
Canadian dollar 2,654 - 2,745 91) 1,252 - 1,244 7
Bought: 83 - 83 0 1,311 - 1,310 )
U.S. dollar 46 - 46 0 1,311 - 1,310 ()
Euro 17 - 37 0 - - - -
British pound - - - - - - -
Canadian dollar - - - - - - -
Total [———F B __—__T——T1 3,595
As of March 31, 2007
Category antracltcd.valuc or Current Valufation
notional principal amount| market or gains
QOver | year| fair value (losses)
Over-the-counter transactions
Foreign exchange contracts:
Sold: 412,849 -| 407,780 5,069
U.S. dollar 307,976 -| 301,882 6,094
Euro 86,636 - 87.683 (1,047)
British pound 15,569 - 15,531 38
Canadian dollar 2,665 - 2,683 (n
Bought; 995 - 1,005 10
U.S. dollar 402 - 406 3
Euro 592 - 599 6
British pound - - - -
Canadian dollar - - - -
Total | . e 5,079
Notes:
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d) Stock-related transactions

(Millions of yen)

As of September 30, 2006 As of September 30, 2007
Category Contracted valu or Current | Valuation Fonu-ac_ted. vaiue or Current | Valuation
notional principal amount| market or gains  |netional principal amount| market or gains
Over Lyear | fair value {losses) Over | year | fair value {losses)
Exchange-traded transactions
Stock index futures:
Sold - - - - - - -
Bought 5,001 - 5,184 82 - - -
Stock options:
Sold
Call - - - - - - -
Put - - - - - - -
Bought
Call - - - - - - -
Put - - - - - - -
—_ Total — 182 ——F— 1 -
As of March 31, 2007
Contracted value or Current Vahiation
Category notional principal amount| market or geins
Over | year | fair vaiue (losses)
Exchange-traded transactions
Stock index futures:
Sold 16,563 - 16,753 (189)
__Bought — = - - - - - -
Stock options:
Sold
Call - - - -
Put - - - -
Bought
Call - . - -
Put - - - -
Total T | 89
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¢) Bond-related transactions

(Millions of yen)

As of September 30, 2006 As of Septemeber 30, 2007
Category Fontmcfe:d.valuc or Current Valu?tion Fonl:mcfedlvnluc or Current Valufldon
notional principal amount| market or gaing  [notional principal amount] market or gains
Over | year| fair value | (losses) Over | year| fair value | (losscs)
Exchange-traded transactions
Bond furures contracts:
Sold 24,793 - 24,938 (144) - - - -
Bought - - - - - - - -
Bond fumres options:
Sold
Cail - - - - - - - -
Put - - - - - - - -
Bought
Call - - - - - - - -
Put - - - - - - - -
Total [ I — e el T ———F— 1 -
As of March 31, 2007
Category S’Jontmc.tcd.valuc or Current Valu:ation
notional principal amount] market or gains
Qver 1 year| fair value (losses)
Exchange-traded transactions
Bond futures contracts:
Sold 22,559 - 22,537 21
Bought - - - -
"|Bond futures options:
Seold
Call - - - -
Put - - - -
Bought
Call - - - -
Put - - - -
Total 1 31
) Others

The Company held no other derivative instruments as of September 30, 2006, 2007, and March 31, 2007
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3. Status of Separate Account Assets

(1) Balance of Separate Account Assets . (Millions of yen)
Category As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
[ndividual vartable insurance 26,785 26,308 26,712
Individual variable annuities 17,605 18,321 18,141
Non-participating individual variable annuities 1,840 4,996 3,960
Group annuities 106,057 108,897 111,859
Total 152,288 158,523 160,673

(2) Status of Individual Variable Insurance (Separate accounts)
a. Total number of policies and total policy amount in force

(Number, Millions of yen)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

b. Asset composition

Category
Number Amount Number Amount Number Amount
Variable insurance (1erm life) 333 1,250 240 859 274 1,013
Variable insurance (whole life) 8.433 65,280 3,069 62,124 8.206 63,439
Totai 8,766 66,530 8,309 62,984 8,480 64,453

(Millions of yen, %)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 0 0.0 1 0.0 1,119 4.2
Securities 24,534 91.6 24,470 93.0). 24,989 | 93.6
Domestic bonds 6,470 24.2 5,043 19.2 5,883 220
Domestic stocks 10,647 39.7 11,532 43.8 11,454 42.9
Foreign securities 7416 27.7 7,894 30.0 7,651 28.6
Foreign bonds 2,648 9.9 3,086 11.7 3,074 11.5
Foreign stocks and other securities 4,768 17.8 4,808 18.3 4,576 17.1
Other securities - - - - - -
Loans - . - - - .
QOther assets 2,250 8.4 1,836 7.0 603 2.3
Reserve for possible loan losses - - - - - -
Total assets 26,785 100.0 26,308 100.0 26,712 100.0

c. Net investment income

(Millions of yen)

Category

Six Months Ended
September 30, 2006

Six Months Ended
September 30, 2007

Year Ended March 31, 2007

Interests, dividends and income

from real estate for rent 253 278 490
Gains on sales of securities 1,059 522 1,802
Gains on redemption of securities - - -
Valuation gains on securities - - -
Foreign exchange gains, net R - -
Gains from derivatives, net - . .
Other investment income 1 14 12
Losses on salc of securities 258 146 396
Amortization of securitics - . .
Devaluation losses on securities 1,402 239 1,033
Foreign exchange losscs, net 1 1 0
Losses from derivatives, net - - -
Other investment expenses 0 0 0
Net investment income (348} 427 | 874

Note: Above net investment income are stated on the siatements of operations as an item of the gains (losses) from separate accounts.
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d. Fair value information on securities

Valuation gains (losses) on trading securities (Millions of yen)
As of September 30, 2006 As of September 30, 2007
Category Current fair value | Valuation gains | Current fair value Valuation gains
and carrying value {losses) and carrying value (losses)
Trading securitics 24,534 (1,400 24470 {239)
Domestic bonds 6,470 66 1 5,043 4]
Domestic stocks 10,647 (1,544) 11,532 (338)}
Foreign bonds 2,648 47 3,086 2
Foreign stocks 4,768 28 4,308 90
Qther securities - - - -
Monetary trusts - - - R
As of March 31, 2007
Category Current fair value | Valuation gains
and carrying value {losses})
Trading securities 24,989 (1,033)
Domestic bonds 5,883 105
Domestic stocks 11,454 {1,378)
Foreign bonds 3,074 17
Foreign stocks 4,576 222
QOther securities - -
Mongtary trusts - -

¢. Fair value information on derivative transactions

_(a).Interest-related transactions - - o -
The Company held no interest-related derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007,

(b) Currency-related transactions
The Company held no currency-related derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.

(c) Stock-related transactions
The Company held no stock-related derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007,

{d) Bond-related transactions
The Company held no bond-refated derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007,

(e) Others
The Company held no other derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.

(3) Status of Individual Variable Annuities (Separate zccounts)

a. Total number of policies and total policy amount in force (Number, Millions of yen)
Catego As of Seprember 30, 2006 As of September 30, 2007
oty Number Amount Number Amount
Variable annuities
(variable investment type) 187 852 178 797
Vanable annuities
(guaranteed minimum fiving benefit type) 167 332 160 498
Total 154 1,384 338 1,296
Catego As of March 31, 2007
gory Number Amount
Variable annuities
(variable investment type) 180 806
Variable anmuities
| (guaranteed minimurmn living benefit type) 164 507
Total 344 1,313
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b. Asset composition {Millions of yen, %)
As of September 30, 2006
Category . Variable investment type : GMLB type
Emphasis on stable retum Emphasis on high retumn
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 0 0.0 0 0.0 0 0.0
Securities 4,912 89.5 5,592 04.5 5,845 94,3
Domestic bonds 3,522 64.2 1,142 19.3 3.059 49.4
Domestic stocks 704 12.8 2,768 46.8 1,713 27,7
Foreign securities 686 12.5 1,681 28.4 1,071 17.3
Foreign bonds 264 4.8 562 9.5 618 10.0
Foreign stocks and other securities 421 7.7 1,119 18.9 452 7.3
(Other sccurities - - - - - -
Loans - - - - - -
Other assets 573 10.5 327 5.5 351 5.7
Reserve for possible loan losses - - - - . -
Total assets 5,487 100.0 5,920 100.0 6,197 100.0
As of September 30, 2007
Variable investment type
Category Emphasis on stable return Emphasis on high return GMLB type
Amount Percentage Amount Percentage Ammount Percentage |
Cash and deposits, call loans 1 0.0 I 0.0 0 0.0
Securities 5,056 89.4 5,923 94.3 6,052 94,8
Domestic bonds 3,376 59.7 957 15.2 2,839 44.5
Domestic stocks 945 16.7 3215 51.2 2,045 32.0
*[Foreign securities 733 13.0 1,749 219 1,166 18.3
Foreign bonds 273 4.8 576 9.2 637 10.0
Foreign stocks and other securitics 460 8.1 1,173 18.7 528 3.3
Other securities - - - - - -
Loans - - - - - -
Other assets 599 10.6 354 5.7 331 5.2
Reserve for possible loan losses - - - - - -
Total assets 5,657 106.0 6,279 100.0 6,384 100.0
As of March 31, 2007
Variable investment type
Category Emphasis on stable return Empbhasis on high return GMLB type
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 560 10.0 260 4.2 251 4.0
Securities 5,015 89.6 5,900 95.2 6,060 95.5
Domestic bonds 3,531 63.1 1,202 19.4 3,069 48.4
Domestic stocks 819 14.6 3,091 49.9 1,915 30.2
Foreign securities 664 11.9 1,606 25.9 1,075 17.0
Foreign bonds 269 4.8 573 9.2 631 10.0
Foreign stocks and other securities 394 7.1 1,033 16.7 444 7.0
Qther securities - - - - - -
Loans - - - - - -
Cther assets 23 0.4 34 0.6 32 0.5
Reserve for possible loan losses - - - - - -
Total assets 5,599 100.0 6,196 100.0 6,345 100.0

-37

Daido Life Insurance Company



¢. Net investment income

(Millions of yen)

Six Months Ended Septemnber 30, 2006 Six Months Ended September 30, 2007
Category Variable investment type Variable investment type

Emphasis on | Emphasison | GMLB type | Emphasis on | Emphasison | GMLB type

stable return high return stable return high retum
Interests, dividends and income
from real estate for rent 45 53 33 49 63 60
Gains on sales of securities 96 258 213 23 81 54
(Gains on redemption of sccurities - - - - - -
Valuation gains on securities - - - 3 - -
Foreign exchange gains, net - - - - - -
Gains from derivatives, net - - - R - -
Other investment income 0 0 0 1 2 2
Losses on sale of securities 28 33 41 16 15 27
Amortization of securities - - - - - -
Devaluation losses on securities 91 379 264 - 28 26
Foreign exchange losses, net 0 0 0 0 0 0
Losses from derivatives, net - - - - - -
Other investment expenses 0 0 0 0 0 0
Net investment income (loss) 22 (21 (391 62 81 63

Year Ended March 31, 2007
Variable investment type
Category Emphasis on | Emphasis on | GMLB type

stable return high return
Interests, dividends and income
ﬁ'ﬁﬁe%iﬁf&mnt 90 06— - —l9t—— — )
(iains on sales of securities 149 421 302
Gains on redemption of securitics - - -
Valuation gains on securities - - -
Foreign exchange gains, net - - -
Gains from denivatives, net - - -
QOther investment income { 3 i
Losses on sale of securities 49 84 69
Amortization of securities - - -
Devaluation losses on securities 44 278 189
Foreign exchange losses, net 0 | 0
Losses from derivatives, net - - -
Other investment expenses 0 4] 0
|Net investment income (loss) 146 167 154

Note: Above net investment income (loss) are stated on the statements of operations as an item of the gains (losses} from

separate accounts.
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d. Fair value information on securities
Valuation gains (losses) on trading securities

Individual variable annuities (Variable investment type / Emphasis on stable return)

{Millions of yen)

As of September 30, 2006

As of September 30, 2607

As of March 31, 2007

Category (i:r::;t;:r \_’n]uation %T::;:;r Yalu.ation C:alrr:enﬁr \f’a.luation

carrying value gains(losses) carrying value gains{losses) cartying value guins(losses)
Tr&'ng securities 4,912 on] 5,056 3 5,015 (44)
Domestic bonds 3,522 28 3,376 2 3,531 41
Domestic stocks 704 (128)] 945 (20) 819 (109
Fareign bends 264 6 273 0 269 2
Foreign stocks, etc. 421 2 460 21 354 20
Other securities - - - - - -
Monetary trusts - - - - - -

Individual variable an

nuities (Variable investment type / Emphasis on high return)

(Millions of yen)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category Currentfair |y agion | TS fair Vatuation Coment fair | ) ztion
value and ) value and i value and .

carrying value gains(losses) carrying vatue gains(lasses) carrying value gains{losses)
Trading securities 5,592 {379) 5,923 {28) 5,900 (278)
Domestic bonds 1,142 9 957 o | 1,202 15
Dormestic stocks 2,768 {399) 3,215 &7 3,091 {342)
Foreign bonds 562 14 576 2 573 11
Foreign.stocks, gi¢.-— — 1,119-|———- ()} ———15173 57- 033 36-
Other securities - - - - - -
Monetary trusts - - - - - -
Individual variable annuities (GMLB type) (Millions of yen)

As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Category Cvfl':c“ﬁ“ Valuation c‘:f:::ﬁ' Valuation C;“‘al‘:::";i" Valuation

carrying value gains(losses) carrying value gains(losses) carrying value gains(losses)
Trﬂg securities 5,845 {264y 6,052 (26) 6,060 (189)
Domestic bonds 3,059 25 2,839 5 31,069 41
Domestic stocks 1,713 (296) 2,045 (52) 1,915 (255)
Foreign bonds 618 14 637 (3) 631 9
Foreign stocks, ete, 452 (8) 528 23 444 15
Other securities - - - - - -
Monetary trusts - - - - - -

e. Fair value information on derivative transactions
() Interest-related transactions
The Company held no interest-related derivative instruments as of September 30, 2006 and 2007 as weil as March 31, 2007.

(b) Currency-related transactions
The Company held no currency-related derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.

(c) Stock-related transactions
The Company held no stock-related derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.

(d) Bond-related transactions
The Company held no bond-related derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.

{¢) Others

The Company held no other derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.
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(4) Status of Non-participating Individual Variable Annuities (Separate accounts)
a. Total number of policies and total policy amount in force

(Number, Millions of yen)

Category

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Number

Amount

Number

Amount

Number

Amount

Non-participating individual variabie
annuities (GMLB type)

122

877

n

4,083

244

3,372

b. Asset compasition

{Millions of yen, %)

Category

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Amount

Percentage

Amount

Percentage

Amount

Percentage

Cash and deposits, call loans

286

136

1,110

222

1,172

9.6

Securities

84.4

3,886

77.8

70.4

Domestic bonds

1,554

2,787

Domestic stocks

Foreign securities

Foreign bonds

Foreign stocks and other
securities

Other securities

84.4

Loans

Other assets

Reserve for possible loan losses

Total assety

100.0

100.0

— - —— ——— —¢.-Net investment income

(Millions of yen)

Category

As of September 30, 2006

As of September 30, 2007

As of March 11, 2007

Interests, dividends and income
from real estate for rent

Gains on sales of securities

Gains on redemption of securities

Valuation gains on securitics

Foreign exchange gains, net

Gains from derivatives, net

QOther investment income

Losses on sale of securities

Amortization of securities

Devaluation losses on securitics

Foreign exchange losses, net

Losses from derivatives, net

Other investment expenses

Net investment income

a1

[}

Note: Above net investment income are stated on the statements of operations as an item of the gains (losses) from separate accounts.

d. Fair value information on securities
Valuation gains (losses) on trading securities

{Millions of yen)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category Cu:;":::;i;;lm Valuation gains Cu&rrn:;:::::;i:x:uc Valuation gainy C:;::;f;r Valuation gains
(losses) (losses) i (losses)
value value carrying value
Trading securities [,554 4 3,886 (1) 2,787 37
Domestic bonds - - . . . .
Domestic stocks - - - . .
Foreign bonds - - - - .
Foreign stocks - - - - - -
Other Securities 1,554 4 3,886 (1) 2,787 37
Monetary trusts - - - - - -
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e. Fair value information on derivative transactions
(a) Interest-related transactions
The Company held no interest-related derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.

{b) Currency-related transactions
The Company held no currency-related derivative instrumnents as of September 30, 2006 and 2007 as well as March 31, 2007.

(c) Stock-related transactions
The Company held no stock-retated derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.

(d) Bond-related transactions
The Company held no bond-related derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.

(e} Others
The Company held no other derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.
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4. Reconciliation to Core Profit and Ordinary Profit

a. Reconciliation to core profit

(Millions of yen)

Six Months Ended Six Months Ended Year Ended March 31,
September 30, 2006 | September 30, 2007 2007
Core Revenues 510,491 550,164 1,034,031
Income from insurance premiums 432,069 419,553 865,254
Insurance premiums 431,479 419,114 864,247
Ceded reinsurance recoveries 589 438 1,006
Investment income 64,393 83,756 138,671
Interest, dividends and income from real estate for rent 63,054 80,521 129,458
Gains on redemption of securities - - -
Qther investment income 1,339 1.418 2,685
(Gains on separate accounts, net - 1.816 6,526
Other ordinary income 13,502 45,557 14,520
Income related to withheld insurance claims
and other payments for future annuity 71 229 in
payments
Income due to withheld insurance payments 1,216 1,464 2,552
Reversal of reserve for outstanding claims - 5,438 -
Reversal of policy reserve 11,583 35,977 10,603
Reversal of reserve for employees’ retirement
benefits ’ ) |
Other ordinary income 631 2,447 1,053
— |Other core Tevenues 525 1,297 15,584
Core Expenses 450,736 482,789 908.240
Insurance claims and other payments 381,226 407,882 758211
Insurance ¢laims 142,561 152,383 268,182
Annuity payments 13,367 14,274 27,978
Insurance benefits 88,784 92,524 174,681
Surrender payments 115,193 124,561 248,907
Other payments 20,820 23,683 37,415
Reinsurance payments 498 454 1,045
Provision for policy and other reserves 896 409 3,518
Provision for reserve for outstanding claims 457 - 2,664
Interest portion of reserve for policyholder dividends 439 409 853
Investment expenses 5,840 9,407 11,767
Interest expense 52 140 165
Amortization of securitics - - -
Provision for reserve for possible loan losses - a7 -
Depreciation of real estate for rent 1,222 1,638 2,716
Qther investment expenses 4,008 7,561 8,884
Losses on separate accounts, net 557 - -
Operating expenses 55,995 57,369 111,815
Other ordinary expenses 6,741 7,677 22,881
Payments related to withheld insurance claims 1,067 1,526 2,344
Taxes 3,327 3,367 6,647
Depreciation 2,042 2,158 4,149
Provision for reserve for employees’ retirement benefits 96 323 7,405
Other ordinary expenses 207 301 2,334
Other core expenses 35 43 46
Core Profit 59,755 67,375 125,791
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b. Reconciliation to Non-consolidated Ordinary Profit

(Miltions of yen)
Category " Six Months Ended Six Months Ended Fiscal Year Ended
September 30, 2006 September 30, 2007 March 31, 2007

Core profit (A) 59,755 67,375 125,791

Capital gains 14,374 21,748 29,089
Gains from monetary trusts, net 1,361 8,738 8,092
Gaing on invesiments in rading 3,147 1,588 17,824
Gains on sales of securities 19,391 9,474 18,756
Gains from derivatives, net - 1,244 -
Foreign exchange gains, net - - -
Others {525) (1,297) (15,584)

Capital losscs 19,618 18,416 32,330
Losses from monetary trusts, net - - -
Losses on investments in trading R . .
securties, net
Losses on sales of securities 5,637 3,648 5,744
Devaluation losses on securities 1,167 11,769 ‘ 610

T [ Losses from derivatives, net 9,913 - 20,324 7
Foreign exchange losses, net 2,936 3,041 5,696
Others (3% (43) (46)
Total capital gains/losses (B} (5,244) 3,331 (3,241)
Core profit reflecting capital gains / losses
54,511 70,706 122,549
(A+B)

Other one-time gains (460} (1,169) (1,302)
Ceding reinsurance recoveries - - -
Reversal of contingency reserve (460) (1,169) (1,302)
Others - - -

Other one-time losses - 78 -
Reinsurance premiums - - -
Provision for contingency reserve - - -
Provision for specific reserve for . 43) .
possible loan losses
Provision for specific reserves for loans .
to refinancing countries N B
Write-off of loans - 121 -
Cthers - - -

Other onc-time gains/lasses {C) (460) (1,247} {1,302)

Ordinary profit (A+B+C) 54,051 69,458 121,247

Notes:

1. Core profit for the six months ended September 30, 2007 includes 407 million yen of income gains from monetary trusts and 889
million yen of income gains on investment in trading securities as other core revenues instead of capital gains, and 43 million yen of
income losses from derivatives as other core expenses instead of capital losses.

2. Care profit for the six months ended September 30, 2006 includes 525 million yen of income gains from monetary trusts as other
core revenues instead of capital gains, and 35 million yen of income losses from derivatives as other core expenses instead of capital
losses.

3. Core profit for the year ended March 31, 2007 includes 966 million yen of income gains from monetary trusts and 14,618 million
ven of income gains on investment in trading securiries as other core revenues instead of capital gains, and 46 million yen of income
losses from derivatives as other core expenses instead of capital losses.
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5. Disclosed Claims Based on Insurance Business Law Standard

(Millions of yen, %)

Category As of Sczlz)t;;nbcr 30, | Asof Se;;tg;nber 30, As of March 31, 2007
Claims against bankrupt and quasi-bankrupt obligors 140 325 210
Claims with collection rigsk 1,660 1,034 1,249
Claims for special attention 396 336 374
Subtotal 2,197 1,696 1,834
[% of Total] [ 0231 ] I 0.18] [ 0.20]
Claims against normal obligors 962,228 928,836 936,253 |
Total 964,426 930,532 938,088
Notes:

1. Claims against bankrupt and quasi-bankrupt obligors are loans 1o borrowers who are subject to bankrupicy, corporate
reorganizarion or rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.

2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated financial
condition and results of operations from which it is unlikely that the principal and interest on the loans will be recovered.

3. Claims for special attention are loans on which principal and/or interest are past due for three months or more and loans with a
concessionary inlerest rate, as well as loans with renegotiated conditions in favor of the borrower, including renegotiated schedule
and/or waivers, in each case, other than the loans described in notes I or 2 above.

4. Claims against normal obligors are all other loans.

6. Risk Monitored Loans (Based on Insurance Business Law Guidelines)

-(Miltionsof yen, %)~ — "~~~

Category Asof St;r:)t;;nbcr 30, | Asof S;];}tg;nber 30, As of March 31, 2007
Loans to bankrupt companies 118 184 195
Past due loans 1,681 1,175 1,264
Loans over due for three months or more - - -
Restructured loans 395 336 374
Total: a 2,195 1,696 i,833
{% of total loans] [ 0231 ] [ 0.19] [ 0.20]

Notes:

1. Cerrain past due loans and loans to bankrupt companies were written off and charged to the reserve for possible loan losses.
Write-offs relating to bankrupt companies as of September 30, 2006, September 30, 2007, and March 31, 2007 amounted t0 5
million yen, 126 million yen, and 5 million yen respectively. Past due loans also decreased due to write-offs in the amounts of 421
mitlion yen, 210 million yen, and 219 million yen as of September 30, 2006, September 30, 2007 and March 31, 2007, respectively.

2. Loans to bankrupt companies are loans to borrowers that are subject to bankrupicy, corporate reorganization or rehabilitation
or other similar proceedings on which the Company has stopped aceruing interest after determining that collection or repayment
of principal or interest is impossible due to a significant delay in payment of principal or interest or for some other reason.

3. Past due loans are loans (other than the loans described in note 2 above and the loans for which due dates for interest payments
have been rescheduled for purposes of restructuring or supporting the borrower) on which the Company has stopped accruing
interest based on self-assessmen.

4. Loans aver due for three months or more are loans, other than the loans described in notes 2 or 3 above, on which principal
and/or interest are in arrears for three months or more.

3. Restructured loans are loans, other than the loans described in notes 2, 3 or 4 abave, for which agreements have been made
between the relevani parties to provide a concessionary interest rate, rescheduling of due dates for interest and/or principal
payments, waiver of claims and/or other terms in favor of the borrower for purposes of restructuring or supporting the borrower.
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(Reference) Reserve for Possible Loan Losses

(1) Reserve for Possible Loan Losses

(Millions of ven)
As of September 30, | As of September 30,
Category 2006 2007 As of March 31, 2007
General reserve for possible loan losses 168 251 183
Specific reserve for possible loan losses 1,193 816 859
Specific reserve for loans to refinancing countries - - -
Total 1,361 1,067 1,043
(2) Specific Reserve for Possible Loan Losses
_(Millions of yen}
Catego Six Months Ended |  Six Months Ended Year Ended
gory September 30, 2006 September 30, 2007 March 31, 2007
Transfer 1,193 glé 859
Reversal 1,499 859 1,481
Net transfer (305) 43) (621)

Note: The amount of reversal indicated above does not include the amount of reversal made for any specific purpose.

(3) Specific Reserve for Loans to Refinancing Countries
“a. Specific reservé for loans to refinancing coantries

The Company held no specific reserve for loans to refinancing countries as of September 30, 2006, September 30,

2007 and March 31, 2007.

b. Loan outstanding by country

The Company held no loan outstanding by country as of September 30, 2006, Septernber 30, 2007 and March 31,

2007.

(4) Write-oif of Loans

(Millions of yen)

Category

Six Months Ended
September 30, 2006

Six Months Ended
September 30, 2007

Year Ended
March 31, 2007

[Write-off of loans

121

Note: The amounts of loan write-offs are those representing the portions of the relevant collateralized or guaranteed
credits to Bankrupt Debtors and Effectively Bankrupt Debtors that remain unrecoverable, after deduction of the
amounts equivalent to those deemed recoverable by way of valuation of collateral or execution of guarantee,

and are reduced directly from the relevant aggregate credits.
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{Reference) Self-Assessment of Loans

Self-assessment of assets means individually reviewing each asset, and categorizing it according to risks in collection or deterioration
of the value as an asset, which should provide the basis for adequate write-offs or reservation, and creation of reliable financial
statements.

According to their risks in collection or deterioration of the value as an asset, assets are categorized into four classes from Class I -
IV. Class [ is composed of assets with no problem.

Daido Life has established the internal criteria for self-assessment, and write-offs and reservation, and is carrying out strict seif-
assessment, and write-offs and reserve.

In the resuits of self-assessment of loans as of September 30, 2007, the Company deducted ail assets categorized Class IV as
uncoilectible, and calculated the expected losses on each asset in Class III, and added the adequate reserve.  Thus, the Company is
making efforts to keep soundness of its assets. .

Self-Assessment of Loans (Miilions of yen)
As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Classifications . . -
Before write-offs / | After write-offs/ | Before write-offs / | After write-offs / | Before write-offs/ | After write-offs /
reservation reservation reservation reservation reservation reservation
Class I 958,504 959,544 876,470 877,150 922,280 923,005
Class II 4,789 4,789 53,253 53,253 14,937 14,937
Class 111 1,132 92 808 128 869 144
Class [V - - 121 - - -
Total
964,426 964,426 930,654 930,532 938,088 938,088
expaosures

Note: The total exposures include securities lent, guarantee endorsements, interest payable and suspense payments in
addition to loans. The interest payable and suspense payments included here are limited to those related to loans
and securities lent,
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7. Solvency Margin Ratio

{Millions of yen, %)

As of September 30, t As of September 30,
Items 2006 . 2007 As of March 31, 2007
Total solvency margin {(A) 1,027,260 1,097,643 1,135,048
Net assets (less certain items) 211,079 251,742 229,827
Reserve for price fluctuations 55,022 65,159 61,585
Contingency reserve 79,539 81,552 80,382
Reserve for possible loan losses 168 251 183
Net unrealized gains on available-for-sale
securities (before tax)
(x 90 percent, if gains; x 100 percent, 463,950 428,752 510,954
if losses)
Net unrealized gains (losses) on real estate
(x B5 percent, if gains; x 100 percent, 2,714 12,755 14,582
if losses)
Excess of amount of policy surrender payment 127,719 131,060 127,608
U-n;.lllotted portion of reserve for policyholdey 8,623 16,814 13.240
dividends
Future profits 12,729 16,564 15,502
————— -~ —|=——[-Deferred tax assets ™ — B2 G I I 92,9907 |~ Tose
Subordinated debt - - -
Deductible items - - -
Total risk 'J(Rl+ Rg) + (R +Ry+ R+ Ry (B) 171,329 173,387 171,889
Insurance risk R, 33,984 29,481 33,692
Assumed investment yield risk R, 19,955 18,647 19,197
Investment risk R; 143,211 146,581 144,508
Business risk R 3,957 3,9%0 3,964
Minimum guaranty risk R4 718 826 804
3rd sector insurance risk Ry - 3,995 -
Solvency margin ratio
(A) o 0 9
X 100 1,199.1% 1,266.1% 1,320.6%
(1/2) X (B}

Notes:

1. The above ratio is calculated in accordance with Articles 86, 87 of the ministerial ordinance for Insurance Business Law as
well as Announcement No. 50 issued by the Ministry of Finance in 1996,

2. “Wet assets (less ceriain items)” represents net assets on the balance sheet less net unrealized gains on securities, provisian
Jfor advanced depreciation on real estate, gains on deferred hedge and estimated appropriation paid in cash,

3. Net unrealized gains (losses) on real estates are basically caleulated by the method of appraised price, whereas as for less
important real estates, they are caiculated by the method of posted price.

4. Minimum guarantee risks were calculated using the standard method regulated by FSA.

5. As for September 30, 2007, “3™ sector insurance risk” is included in calculatioh, As for September 30, 2006 and March 31,

2007, the ratio is calculated according to the former rule.

8. Adjusted Net Assets
(Millions of yen)
{tems As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Adjusted net assets 1,001,923 1,045,130 1,109,674
Note:  Adjusted ner assets are calculated based on the regulatory standard,
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November 15, 2007
Daido Life Insurance Company

Supplementary Data for the Six Months Ended September 30, 2007
Noan-Consolidated Financial Results at Press Conference

(1) Sales Results

Millions of yen, %)
Six Months Ended | % Change from| % Change from Fiscal Year Ended Six Months Ended
September 30, Fiscal Year Six Months March 31, 2007 September 30,
2007 Ended March |Ended September ' 2006
31, 2007 30, 2006

Annualized Premiums of New Policies 37,527 - (10.7) 83,462 42,025

3rd Sector Products 2,032 - 7.1 3,892 1,898

Annualized Premiums of Total Policies 691,947 (0.0) 03 692,273 690,185

3rd Sector Products 57,860 (1.2) 3.3 58,574 59,804

Income from Insurance Premiums 419,553 2.9) 863,254 432,069

Individual Insurance and Annuities 335,059 (0.4) 673,891 336,392

Group Insurance and Annuities 83,022 - (1L.7) 188,633 94,038

New Policy Amount 2,425,744 83 4,327,836 2,239,268

Policy Amount in Force 39,906,668 0.4 {0.2) 39,732,098 39,990,162

Surrender & Lapse Amount 1,783,116 1.0 3,615,874 1,765,410

Surrender & Lapse Rate 4.49% 0.08points| 9.04% 4.41%
Notes:

~1-The above figures excluding inconie from insirance premiums répresent total amounis of individual insurance and annuilfes.
2. Surrender and lapse amount does not include reinstatement.
3. The annualized premiums are calculated by multiplying monthly premivms by 12, and dividing lump-sum paymenis by the insurance period.
4. Surrender and lapse rates for the six months ended September 30, 2007 and 2006 are not annualized,

(Millions of yen, %)

(2) Assets
As of September % Change from | As of March 31, | As of September
30,2007 | o Change from| o, ber 30, 2007 30, 2006
March 31, 2007
2006

Total Assets 6,288,386 (1.7%) {0.2%) 6,397,075 6,302,087
Adjusted Net Asset 1,045,130 (5.8%) 4.3% 1,105,674 1,001,923
Adjusted Net Asset/ , .
General Account Assets 17.0 (0.8points) 0.7points 17.8 16.3
Solvency Margin Ratio 1,266.1 (54.5points) 67.0points| 1,320.6 1,199.1
Note: Adjusted ner asset is calculaied based on the regulatory siandard.
(3) Core Profit / Negative Spread (Millions of yen, %)

Six Months Ended| o Change from| % (?hange from | peo 1 vear Ended| S Months Ended

September 20, Fiscal Year Six Months March 31. 2007 September 30,
2007 Ended March {Ended September ’ 2006
31,2007 30, 2006
Core Profit 67,375 - 12.8%)| 125,791 59,755
(Millions of yen)
Fiscal Year Ending Fiscal Year Ended
March 31, 2008 (Forecast) March 31, 2007

Negative Spread 3,000 - {Note)

Note: There was positive spread ( ¥8,390 million) for the fiscal year ended March 31, 2007.
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(4) Policy and Other Reserves (Millions of yen)
As of September As of March 31, | As of September
30??007 Change from | Change from 2007 3, 2006
Mar. 31, 2007 | Sept. 30, 2006
Policy Reserve (Note: 1) 5,180,863 (35,997) (34,997) 5,216,840/ 5,215,860
General Account 5,041,031 (33,420) (40,412) 5,074,452 5,081,444
Separate Account 139,831 {2,556) 5415 142,388 134,416
Reserve for Price Fluctuations 65,159 3,573 10,136 61,585 55,022
Contingency Reserve 81,552 1,169 2,012 80,382 79,539
Contingency Reserve | 40,802 (4,272) (4,177) 45,074 44,979
Contingency Reserve 2 36,332 1,420 2,150 34,912 34,181
Contingency Reserve 3 432 26 44 395 318
Contingency Reserve 4 3,995 3,995 3,995 -
Contingency Reserve Fund - - - -
Price Fluctuation Reserve Fund - - - - -
Appropriated Retained Eamings
P Purpase (Note 2)3 130,000 0 30,000 130,000 100,000
Notes:
1. The amount of policy reserve excludes the amount of contingency reserve.
2. Appropricted retained earnings for general purposes as of March 31, 2007 Is total amount afier the appropriation of profi.
(5) Unrealized Gains/ Losses {Millions of yen)
As of September Change from | Asof March 31, | Asof September
- — - 30,2007~ —-|-Change from_|_ g e 30| -—  2009——|- - 30,2006—-
March 31, 2607 2006
Securities 450,935 (95,460) (47,763) 546,396 498,698
Domestic Stocks 194,797 (53,736) (50,706) 248,534 245,504]
Domestic Bonds 12,527, (6,123) (7,401) 18,650 19,928
Foreign Securitics 4,657 (5,177} {(9,601) 9,835 14,258
Other Securities 214,402 (24,914) 24,919 239,316 189,482
Real Estate {domestic land and lease) 15,006 (2,149) 17,720 17,156 {2,714)
(6) Impairment of Fized Assets (Millions of yen)
Six Months Ended | % Change from| % C"hangc from Fiscal Year Ended Six Months Ended
September 30, Fiscai Year Six Months March 31. 2007 September 30,
2007 Ended March |Ended Septembes] ' 2006
31, 2007 30, 2006
Impairment Loss - (525)| (525) 525 525
{7) Investment for the Six Months Ended September 30, 2007 {Millions of yen)
Net Increase Second Half Year Ending March 31, 2008 (Planned)
{decrease)
Domestic Stocks (11,812)
(Including stocks held in investment trusts) 2,383|Prolong duration of domestic bonds if interest rates rise.
Domestic Bonds 260,504 Basilcnily maintain lmm-.m asset composition for domestic stocks, foreign stocks,
Foreign Stocks B e rente eeoning e pronpe of e skt
Foreign Bonds {84,861)| Cantinue to increase net exposure to alternative investments.
Real Estate (5,747)
Notes:

{. Net increase (decrease) indicates net of the total executed amount including stock futures confracts. As for monetary trusts, the amount is the net cash inflow

foutflow) due to newly setup or cancellation,

2. Forecasts for the second half year ending March 31, 2008 are stated on net exposure basis.
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(8) Level of Indices where Unrealized Gains/ Losses on Assets are Break-even a3 of September 30, 2007

As of September 30, 2007
NIKKEI Average approx. 8,600 Yen
TOPIX approx. 830 Points
Domestic Bonds approx. 1.8%
Foreign Securities approx. 99 Yen

Notes:

1. These figures are calculated based on asset holdings as bf Seprember 30, 2007 assuming that our asset portfolio is the same as those of the NIKKEI average,
TOPLX, 10-Year JGB and U.S, dollar/ven rate. Because our portfolio is not necessarily the same as these indices, actual results may differ from above figures.

2. The indices for Domestic Bonds are calculated on a [0-Year JGB yield basis (September 30, 2007: 1.69%).
3. The indice of Foreign Securities is calculated based on a U.S. dollar/ yen rate basis (September 30, 2007: 115.43 yen). Currency hedged position to which
hedge accounting rule is applied are excluded in the calculation.

(9) Performance forecasts for the Fiscal Year Ending March 31, 2008

(Billions of yen)
Fiscal Year Ending
March 31, 2008
Income from Insurance Premiums 850
Core Profit 115
Policy Amount in Force 39,770
Annualized Premiums of Total Policies 700
(10) Cross Holdings with Domestic Banks
a. Contributions from Domestic Banks (Millions of yen)
== - — — -)l-——As of September 30,2007 - - |- — —— ————— — —-— ~ T
Funds None
Subordinated Loans and Debentures None
b. Contributions to Domestic Banks (Millions of yen)
As of September 30, 2007
Bank Stocks 124,135
Subordinated Loans and Debentures 272,946
(11) Number of Employees {Number)
As of September %% Change fro % Change from | Asof March 31, | As of September
30, 2007 o Lhange M| g0 iember 30, 2007 30, 2006

March 31, 2007 2006
In-house Sales Representatives 4,491 (5.0%) (8.1%) 4,726 4,886
Sales Agents 14,634 2.4% 2.4% 14,295 14,287
Administrative personnel 3,392 5.6% 4.5% 3,212 3,245

(12) OTC Sales thorough Banks

Daido Life is not applicable. T&D Financial Life, a member of T&D Life Group, is applicable, since they sell its products OTC through banks.

(13) Payment Examination of Insurance Claims and Benefits {Millions of yen)
Six Months Ended Fiscal Year Ending Fiscal Year Ended
September 30, 2007 March 31, 2008 {(Forecast) March 31, 2007
Cost of Payment Examination 310 310 140
Personnel Cost 240 240 60
Nonpersonnel Cost 60 60 70
Six Months Ended Fiscal Year Ending
September 30, 2007 March 31, 2008 (Forecast)
Additional Insurance Claims and Benefits 2,660 2.940

Already Paid

Note: Insurance Claims and Benefits already paid as of March 34, 2007 were 220 miilion yen.
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File No.82-34783

NON-CONSOLIDATED FINANCIAL SUMMARY

(For the six months ended September 30, 20G7)
November 15, 2007

Name of Company: T&D Holdings, Inc. (Financial Summary for T&D Financial Life Insurance Company)
Stock Listings: Tokyo, Osaka

Security Code No.: 8795

Head Office: Tokyo, Japan

URL: http://www.td-holdings.co.jp/e/

1. Non-Consolidated Operating Results for the Six Months Ended September 30, 2007 (April 1, 2007 - September 30, 2007)
(1) Results of Operations
Naote: Amounis of less than one million ven have been eliminated, and percentages have been rounded to the nearest percent.

Ordinary Profit
Ordinary Revenues Net Income
% change] % changd] Core Profit % change! * change

Six months ended September 30, 2007 ¥97,776 million 7.0 | ¥(5,016) million (26.0)| ¥(3,395) million 3.9 | ¥(3,624) million (38.3)
Six months ended September 30, 2006 ¥91,352 million (38.7)] %¥6,777)million 11.1]| ¥(3,267) million (28.3)| ¥(5,876) million (7.8)
Year ended March 31, 2007 ¥266,120 million - | ¥(13,528) million - ¥(6,457) million - 1 %(10,720) million -

Net Income Per Share

|Six months ended September 30, 2007 ¥(4,530.13)
Six months ended September 30, 2006 ¥(7,345.88)
Year ended March 31, 2007 ¥(13,400.36)
- Notes: - - —_— - e = e — — e e T - -

1. Core Profit is a measure of a life insurance company’s underlying profitability from core insurance operations on a non-consolidated basis,
defined as ordinary profit excluding “capital gains and losses " such as gains and losses on sale of securities and devaluation losses on securities
and “other one-time gains and losses” such as provision for (reversal of) contingency reserve and write-off of loans.

2. % changes for ordinary revenues and ordinary profit, etc, are presented in comparison with the same term of the previous fiscal year.

{2) Financial Conditions

Total Assets Net Assets Equity Ratio Net Assets per Share
As of September 30, 2007 ¥1,113,677 million ¥30,488 million 2% =j ¥38,110.51
As of September 30, 2006 ¥956,364 million ¥39,307 million 4.1% ~  ¥49;133.96
As of March 31, 2007 ¥1,078,447 million ¥34,201 million 3.2% VL. ¥42;752.18
Note: Sharehalder's equity: as of September 30, 2007: ¥30,488 million; as of September 30, 2006 ¥39.307 million, as of March 31, 2007: ¥34.201 million
2. Dividends : ~ -
Annual Dividends per Share ) T ._:.;
[nterim Year-End ¢ W T
Year ended March 31, 2007 ¥- ¥- ¥- : - i
Year ending March 31, 2008 ¥ ¥. ¥ o i:)‘i .

3. Forecasts for the Year Ending March 31, 2008 (April I, 2007 - March 31, 2008)
T&D Financial Life’s forecasts are omitted. Please refer to T&D Holdings' “Forecasts for the Year Ending March 31, 2008”
section in this material “Financial Summary for the Six Months ended September 30, 2007

4. Others
(1) Significant Changes in Accounting Principle and Procedure and Changes in Presentation Method for Consolidated
Financial Summary:
Changes due to the revision of accounting standards: Applicable
Changes due to other factors : None

(2) Number of Qutstanding Shares (Commeon Stock):
Number of outstanding shares including treasury stock at the end of the term: as of September 30, 2007: 800,000;
as of September 30, 2006: 800,000; as of March 31, 2007: 800,000
Number of treasury stock at the end of the term: None
Average number of outstanding shares during the term: for the six months ended September 30, 2007: 800,000,
for the six months ended September 30, 2006: 800,000; for the fiscal year ended March 31, 2007: 800,000
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T&D Financial Life Unaudited Non-Consolidated Balance Sheets

(Millions of yen)}

As of Se;(v)tg;nber 30, As of Sz%tgl;iber 30, As of March 31, 2007
Amount % Amount % Amount Y
Assets:
Cash and deposits 29,031 3.0 25,442 23 30,649 2.8
Cash 2 1] 1
Deposit 29,029 25,441 30,648
Call loans 20,000 2.1 25,500 23 20,000 1.9
Monetary trusts 10,138 1.1 15,853 1.4 12,340 1.1
Securities 862,135 | 90.2 1,013,011 | 91.0 977,536 | 90.6
Government bonds 331,532 341,336 336,822
Corporate bonds 17,915 12,478 17,686
Domestic stocks 2,091 1,232 1,913
Foreign sccurities 27,784 17,393 24,823
Other securities 482,811 640,570 596,290
Loans 11,847 1.2 8,803 0.8 10,259 1.0
Policy loans 8,031 7,504 7,704
Commercial loans 3,815 1,298 2,555
Tangible fixed assets 309 0.0 285 0.0 298 0.0
Buildings 294 276 286
Other tangible fixed assets 14 _ 90 11
Intangible fixed assets 2,344 0.2 2974 |- 03 -2,690 0.2
Software 2,310 2,968 2,682
Other intangible fixed assets 34 8 8
Due from agencies - - - - 0 0.0
Due from reinsurers 5,356 0.6 8,381 0.8 8,158 0.8
Other assets 10,340 1.1 6,185 0.5 10,330 1.0
Accounts receivable 7,890 4,167 8,585
Prepaid expenses 391 449 260
Accrued income 875 730 842
Deposit for rent 911 586 414
Suspense payable 108 87 64
Other assets 162 162 162
Deferred tax assets 4,934 0.5 7,309 0.6 6,254 0.6
Reserve for possible loan losses (72)| (0.0} (70 0.0) (71} (0.0)
Total assets 956,364 { 100.0 1,113,677 | 100.0 1,078,447 | 100.0
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{Millions of yen)

As of S?:;g;nbcr 30, As of Se;;tg;nber 30, As of March 31, 2007
Amount % Amount % Amount Y%
Liabilities:
Policy reserves 901,993 | 943 1,071,687 | 962 1,029,160 | 95.4
Reserve for outstanding claims 5,009 5,296 5,144
Policy reserve : 894,011 1,063,844 1,020,869
Reserve for policyholder dividends 2972 2,546 3,146
Due to agencies 1,240 0.1 445 0.1 1,313 0.1
Due to reinsurers 130 .0 127 0.0 84 0.0
Other ligbilities 5473 0.6 2,737 03 5,347 05
Income taxes payable 6 6 24
Accounts payable 2,924 1,469 3,525
Accrued expenses 1,397 915 1,385
Uncamed income 0 0 0
Deposit received 351 247 312
Suspense receipt 794 99 100
Reserve for empioyees' retirement benefits 7,699 0.8 7,623 0.7 7,794 0.7
Reserve for directors and corporate auditors 134 00 165 0.0 152 00
Reserve for price fluctuations 385 0.1 404 0.0 393 0.1
_ Total ltabilities . ___ | 917,057-4_959|__1,083,189-] —97.3-]—1,044,246-|]—96.8-
Net assets:
Common stock 36,000 3.8 36,000 32 36,000 34
Capital surplus 26,000 2.7 26,000 23 26,000 2.4
Retained carnings (22,108)| (2.3) (30,575} (2N (26,951) (2.5)
Other retained earings (22,108) (30,575) (26,951)
Unappropriated retained earnings (22,108) (30,575) (26,951)
Total stockholders' equity 39,891 42 31,424 2.8 35,048 33
Net unrealized gains on securities (584)| (0.1) {935)] (C.1) (846); (0.1)
Total valuation and translation adjustments (584)] (0.1) (935)) (0.1) (846); (0.1)
Total net assets 39,307 4.1 30,488 2.7 34,201 32
Total liabilities and net assets 956,364 | 100.0 1,113,677 | 100.0 1,078,447 | 100.0
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T&D Financial Life Unaudited Non-Consolidated Statements of Operations
{Millions of yen)

Six months ended Six months ended Year ended March 31,
September 30, 2006 September 30, 2007 2007
Amount % Amount Y Amount Y%
Ordinary revenues 91,352 1 100.0 97,776 | 100.0 266,120 | 100.0
Income from insurance premiums 85,606 83,081 240,759
Insurance premiums 84,227 85,876 235,146
Ceded reinsurance recoveries 1,379 2,205 5,612
Investment income 2,624 4,983 17,173
:-nteresl, dividends and income from real estate 2,237 2202 4,396
or rent
Interest income from deposits 0 0 0
Interest income and dividends from securities 2,051 1,927 3,990
Interest income from loans 176 152 342
Other income from interest and dividends 8 122 62
Gains from monetary trusts, net - 1,012 -
Gains on sales of securities . 333 276 1,266
Gains on redemption of securitics 0 - 1
Foreign exchange gains, net - 0 -
Other investment income 53 33 136
Gains on separate accounts, net - 1,456 11,372
Other ordinary income 3,122 4,712 8,188
Income related to withheld insurance claims and
—- —other payments for firture annuity payments~ ——— -519 ) | — 4405 13—~ -
Income due to withheld insurance payments 208 126 3335
Reversal of reserve for employees' retirement
benefits 186 171 91
Other ordinary profit 7 4 9
Ordinary expenses 98,130 | 107.4 102,793 | 105.1 279,649 | 105.1
Insurance claims and other payments 47875 50,006 99,590
Insurance claims 10,160 9,840 21,027
Annuity payments 2,555 2,695 5,176
Insurance benefits 6,902 8,976 16,685
Surrender payments 21,487 23,061 45,406
Other payments 4,762 3,487 7,825
Reinsurance premiums 2,007 1,945 3,470
Provision for policy and other reserves 27,586 43,128 154,582
Provision for reserve for outstanding claims 534 151 669
Provision for policy reserve 27,049 42,974 153,907
Interest portion of reserve for policyholder
dividends 2 2 3
Investment expenses *13,704 250 4,766
Interest expenses 0 19 4
Losses from monetary trusts, net 1,609 - 3,407
Losses on sales of securities . 807 189 1,302
Devaluation losses on securities - 7 -
Losses from redumption of securities - - 1
Foreign exchange losses, net 0 -
Provision for reserve for possible loan losses - 0 -
Other investment expenses 22 33 50
Losses on separate accounts, net 11,263 - -
Operating expenses 7,809 7,565 17,921
Other ordinary expenses 1,155 1,842 2,787
Payments related to withheld insurance clatms 232 261 638
Taxes 629 579 1,530
Depreciation 272 323 560
Provisien for reserve for directors' and corporate 12 35
auditors' retirement benefits 16
Other ordinary losses 4 664 22
Ordinary loss 6,777 1 (7.4) 5016 (5.1) 13,528 | (5.1}
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(Millions of yen)

Six months ended

Six months ended

Year ended March 31,

September 30, 2006 September 30, 2007 2007
Amount % Amount Y% Amount %
Extraordinary gains 9 0.0 - - 603 0.2
Gains on disposal of fixed assets 0 - 0
Reversal of reserve for possible loan losses 9 - 9
Other extraordinary gains - - 593
Extraordinary losses 905 1.0 11 0.0 939 0.3
Losses on disposal and devaluation of fixed assets 12 0 36
Provision for reserve for price fluctuations 21 11 29
Headquaeters removal costs 871 - 873
Provision for reserve for policyholder dividends 689 0.8 132 0.1 1,373 0.5
Loss hefore income taxes 8,362 (9.2) 51601 (5.2) 15,2371 (5.7
Cutrent income taxes (2,78%) (3.1 (519)] (0.5) (3,608)| (1.4)
Deferred income taxes 299 0.3 (1,016)] (1.0Y (508)] (0.3)
Net loss 5876 | (6.4) 1624 | (3.7) 10,720 { (4.0)
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Supplementary Materials for the Six Months Ended September 30, 2007

Percentages are rounded to the nearest relevant percentage point.

Therefore, the sums of each percentage do not always amount to 100%,

1. Business Highlights
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(23) Annlllty Paymellts ............................................................... P7
(24) [nsumnce Beneﬁts ............................................................... P7
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1. Business Highlights

{1) Total Policy Amount in Force (Number: Thousands, 100 Millions of yen)

As of
Septerber 30. 2006 As of September 30, 2007 As of March 31, 2007
Category Number | Amount | Number Amount Number | Amount
Change from. Change from
Change (%) | previows FYE Change (%4)] previous FYE
o (%)
Individual insurance 268 | 19,052 240 89.5 94.8| 16,536 86.8 932 253 | 17,734
Individual annuities N 6,239 110 121.1 105.3 7,918 126.9 105.6 105 7,499
Subtotal 360 | 25,292 351 97.6 9791 24455 96.7 96.9 358 | 25233
Group insurance - 14,819 - - -1 10,337 69.8 101.1 -l 10,227
Group annuities - 405 - - - 378 93.4 95.7 - 395
Notes:
1. Policy amounts for individual annuities are equal to the funds 1o be held at the time annuity pa tr are 1o cc e for an annuity for which

annuity payments have not yer commenced and the amount of policy reserve for an annuity for which payments have commenced.
2. The policy amount in force for group annuities is equal to the amount of owtstanding policy reserve.

(2) New Policy Amount (Number: Thousands, 100 Millions of yen)
Six Months Ended September 30, 2006 Six Months Ended September 30, 2007
Category Number | Amount Number | Amount
.. Increase from . - Increass from
New policics . New policies .
conversion conversion
Individual insurance 0 0 0 . - - - |
Individual annuities 7 540 540 5 8 639 639 -
Subtotal . .. [ _ 7| _ s540)]——- -540]——— —|—- 8| —639( 639 .
Group insurance - - - - - -
Giroup annuities - - - - - e
Year Ended March 31, 2007
Category Number | Amount
L Increase from
New policies .
conversion
Individual insurance 0 0 0 -
Individual annuities 23 1,795 1,795 -
Subtotal 23 1,795 1,795 -
Group insurance - - -
Group annuities - . -
Notes:
1. There is no conversion plan from FY2001.
2. The new policy amount for individual annuities is funds to be held at the time annuity payments are to commence for an annuity.
3. The new policy amount for group annuity products is equal to the initial premium payment.
(3) Annualized Premiums
a. Policy Amount in Force (Millions of yen)
As of Asof
Charps from
Category Septermber 30,2006 | Scptember 36,2007 | Change (%) | pewiewn Fre As of March 31, 2007
%)
Individual insurance 30,542 27,069 88.6 94.2 28,721
Individual annuities 47,486 71,217 150.0 112.4 653,363
Total 78,029 98,287 126.0 106.7 92,085
[3rd Sector 7,172 6,394 89.2 94.9 6,741
b, New Policy Amount {Millions of yen)
Six Months Ended Six Months Ended
Caegory September 30, 2006 | September 30, 2007 Change (%) Year Ended March 31, 2007
Individual insurance 0 - - 0
Individual annuities 6,252 8,744 139.9 22,990
Total 6,253 3,744 139.9 22,991
{3rd Sector 0 - - 0
Nores:

1. The amounis are calculated by multiplying monthly premiums by 12, and dividing single premiums by the insurance period.
2. The Japanese insurance market is legally divided into three major fields: the First Sector, which involves conventional life insurance; the Second
Sector, which involves P&C insurance; and the Third Sector, which involves insurance positioned berween the rwo, including medical insurance,

cancer insurance, accident insurance, and nursing care insurance.
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(4) Policies by Dividend Type (Individual Insurance and Annuities)

a, Policies in Force (Mitlions of yen, %)
As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Category
Amount Percentage Amount Percentage Amount Percentage
Participating 1,515,369 59.9 1,332,417 54.5 1,426,030 56.5
Semi-participating 328,708 13.0 282,010 i1.5 360,773 11.9
Non-participating 685,125 27.1 831,074 34.0 796,539 31.6
Total 2,529,204 100.0 2,445,503 100.0 2,523,343 100.0
b. New Palicies (Millions of yen, %)
Six Months Ended Six Months Ended Year Ended
Category September 30, 2006 September 30, 2007 March 31, 2007
Amount Percentage Amount Percentage Amount Percentage
Participating - - - - - -
Secmi-participating - - - - - -
Non-participatin 54,064 100.0 63,901 00.0 179.576 100.0
ITom! 54,064 100.0 63,901 00.0 179,576 100.0
Note: Semi-participating policies only pay dividends related to investment every five years.
(5) Average Amount of New Policies and Policy Amount in Force {Individual Insurance) (Thousands of yen)
Category Six P:4onths Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Average amount of new policies 12,600 - 12,600
Average amount in force 7,091 6.873 6,990
Note: There is no conversion plan from FY2001. o o _ —
(6) New Policy Rate (New policy amount/ Policy amount in force at the beginning of fiscal year) (%)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Individual insurance 0.0 - 0.0
Individual annuitics 9.1 8.5 30.2
Subtotal 2.0 2.5 6.7
Group insurance - - -
Notes:
1. There is no conversion plan from FY200!.
2. The figures for the six months ended September 30, 2007 and 2006 are not annualized,
(7) Surrender and Lapse Rate (Surrender and lapse amount/ Policy amount in force at the beginning of fiscal year) (%)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Individual insurance 5.9 4.0 10.0
Individual arnuities 2.8 2.4 6.1
Subtotal 3.2 3.5 9.1
(Group insurance 0.2 0.0 0.2
Note: The figures for the six months ended September 30, 2007 and 2006 are not annualized.
(8) Surrender and Lapse Amount (Number, Millions of yen)
Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 3, 2007
. Category Number Amount Number Amount
Number Amount
Change (%, Change (% Change (%, Changs (%
Individual insurance 12,983 | 59.1 | 122,015} 572 8,147 | 62.8 | 71,343 | 58.5 22,220 206,356
Individual annuities 1,683 | 107.3 | 16,842 [ 166.1 1,735 1 103.1 | 17,922 | 106.4 3,357 36,410
Subtotal 14,666 | 62.3 | 138,858 | 62.1 9,882 | 67.4 | 89,266 | 64.3 25,577 242,766
Group insurance - -l 3,126 | 300.8 - - 246 7.9 - 3,681
(9) Average Premium Amount of Individual Insurance New Policies (Monthly Premium) . (Yen)
Category Six Months Ended Six Months Ended Year Ended
Seprember 30, 2006 - September 30, 2007 March 31, 2007
Average premium amount 18,530 - 18,530

Note: There is no conversion plan from FY2001.
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(10) Average Assumed Investment Yield and Negative Spread (Millioas of yen)

Category Six Months Ended Six Months Ended Year Ended
: September 30, 2006 September 30, 2007 March 31, 2007
Amount of negative spread 2,049 1,970 4,117
Investment yicld on core profit 1.13% 1.11% 1.13%
Average assumed investment yield . 2.16%| 2.12% 2.17%
|Individual insurance and annuities 2.33% 2.26% 2.33%
Policy reserve in general accounts ) 400,278 392,097 366,596

Notes:
1. Method of calculating negative spread:

{Investment yield on core profit - Average assumed investment yield) x Policy reserve in general accounts
2. While investment yield on core profit and average assumed investment yield in the table are annualized as in the notes 3 and 4 hereunder.

3. “Investment yield on core profit” is calculated by dividing numerator as investment revenues and expenses (investment profit in general account)
bl P id 8 2 b

included in core profit less amount of provision for accumulated interest due to policyholders by denominator as policy reserve in general account.
4. Average assumed investment yield is calculated by dividing numerator as assumed interest (general accounts only) by denominator as policy

reserve in general accounts.
5. Policy reserve in general accounts represents the earned policy reserve calculated for policy reserve in general accounts less contingency reserve
by Hardy method as follows:

Hardy method: (Policy reserve at beginning of fiscal year + Policy reserve at end of fiscal year - Assumed interest) x 1/2

(11) Mortality Rate for Individual Insurance (%a)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Rate based on number of policies 2.48 2,75 5.21
Rate based on policy amount 2,91 3.47 6.44

Note: The figures for the six months ended September 30, 2007 and 2006 are not annualized.

(12) The Number_of Reinsurance Companies Accepting the T&D-Financiai. Life's-Policies

(Number)
Six Months Ended Six Months Ended * Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
4 4 4
(13) The Ratio of Reinsurance Premium Paying to Top Five Reinsurance Companies to Total Reinsurance Premium
%)
Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
100.0 100.0 . 100.0
(14) Reinsurance Premium Ratio by Rating Categories (%)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
AAA 0.0 0.0 0.0
AN 99.9 100.0 100.0
At 0.1 0.0 0.0

Note: Rating categories are based on the Insurer Financial Strength Rating Definitions by Standard & Poor's.

(15) Reinsurance Recovery Receivable (Millions of yen)
Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
7 380 0
{16} Ratio of Insurance Claims to Earned Premium by the Benefit Cause in Third Sector Insurance (%)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Occurrence rate in third secter insurance 31,9 43.6 32.8
Medical 301 314 30.1
Cancer 549 54.7 51.9
Nursing care 1.9 6.9 1.6
Others 477 73.9 50.2
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(17) Reserve for Qutstanding Claims {Millions of yen)
Category As of Septemnber 30, 2006 As of September 30, 2007 As of March 31, 2007
Insurance claims
Dieath benefits 1,729 1,143 1,416
Accidental death benefits 39 31 48
Disability benefits 360 1,063 577
Maturity benefits 422 599 600
Others - - R
Subtotal 2,553 2,838 2,643
Annuity payments 51 144 55
Insurance benefits 530 688 670
Surrender payments 1,683 930 1,302
Deferred insurance benefits 13 16 22
Total 5,009 5,296 5,144
(18) Policy Reserve (Millions of yen)
Category As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Policy reserve (excluding contingency reserve)
Individual insurance 241,565 229,023 235,174
General accounts 238,518 225,984 232,059
Separate accounts 3,046 3,039 3,115
Individual annuities 604,354 783,893 735,822
(General accounts 119,698 126,866 124,058
Separate accounts 484,656 657,026 611,763
Group insurance T TN 218. 235
General accounts 265 218 235
Separate accounts - - -
Group annuities 40,544 37,867 39,555
General accounts 40,560 37,867 39,555
Separate accounts 44 - -
Others 785 728 769
General accounts 785 728 769
Separate accounts - - -
Subtotal 887,515 1,051,732 1,011,557
General accounts 399,768 391,665 396,678
Separate accounts 487,746 660,066 614,879
Contingency reserve
Contingency reserve 1 3,308 4,981 4,571
Contingency reserve 2 B - -
Contingency reserve 3 3,187 6,768 4,740
Contingency reserve 4 - 361 -
- Subtotal 6,496 12,111 3311 |
Total 894011 1,063,844 1,020,869
General accounts 406,264 403,777 405,990
Sepamate accounts 487.746 660,066 614,879

Note: Methad of accumulating reserves has been changed from the fiscal year ending March 31, 2008 along with regulation change. 19 million
yen of contingency reserve relating io the third sector which were included in “Contingency reserve 1" is now included in "Contingency reserve 4"
with 341 million yen of contingency reserve as an object of stress-test.

(19) Policy Reserve Calcuiating Methods and Ratios

Calculating
methods

"Policy Reserve Required by Regulatory

Standards"

Category As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Variable | Net Level Premium Reserve | Net Level Premium Reserve Net Level Premium Reserve
Policies subject to | annuities Method Method Method
Standard Policy S-year Zillmer Method S-year Zillmer Method S-year Zillmer Method
Reserve Method Other (Full-year Zillmer Mcthod ia applied totha |  (Full-year Zillmer Method i applicd to th (Full-year Zittmer Methiod is spplicd to the
insurance policics whoea cffective date are before: policics whose effective date are before policies whom effective date are before
Seplember 30, 2001 ) September 30, 2001 } September 30, 2001 )
L . Variable | Net Level Premium Reserve | Net Level Premium Reserve Net Level Premium Reserve
Policies not subject to o
s annuities Method Method Method
Standard Policy === - - -
Reserve Method Other Full-year Zillmer Full-year Zillmer Full-year Zillmer
| | ingurance Method Method Method
Ratio of "Amount of the Company's Policy
R H 3 "
eserve (Excluding Contingency Reserve) to 99.4% 99.6% 99,59

Note: Calculating methods and ratios stated above cover individual insurance and annuity policies only. Group insurance and annuity policies
have different calculating methods.
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(20) Other Reserves (Millions of yen)
As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Category Increase [ncrease Increase
Amount (Decrease) Amount {Decrease) Amount (Decrease)
Reserve for possible loan losses
General reserve 4 9) 4 0 4 (9
Specific reserve 68 (10) 65 (1) 67 (11
Reserve for employees' retirement benefits 7,699 (186) 7,623 (171) 7,794 (91)
Reserve for directors' retirement henefits 134 16 165 12 152 35
Reserve for price fluctuations 385 21 404 11 393 29
(21) Insurance Premium (Millions of yen)
Six Months Ended Six Months Ended Year Ended
Category September 30, 2006 September 30, 2007 March 31, 2007
Individual insurance 12,360 10,709 23,780
Single premiums - - -
Annual payment 1,360. 1,146 2,566
Semi-annual payment 194 163 373
Monthly payment 10,805 9,400 20,340
[ndividual annuities 68,044 72,369 204,069
Single premiums 67,262 71,663 202,518
Annual payment 98 87 212
Semi-annual payment 10 9 20
Monthly payment 672 608 1,317
Group insurance e o 2006 . 1,280 | ———— —— — 3,589
Group annuitics 1,798 1,510 3.672
Total 84,227 85,876 235,146
(22) Insurance Claims (Millions of yen)
$ix Mooths Ended | Indivicual| Individual | Group | Group ¥ i Six Montha Year Ended
Category September 30, 2006 | insurance | annuities | insurance | annuities m"" Others Em:%'sga.’m March 31, 2007
Death benefits 5,224 1 13,655 -1 7o - - 0 4,426 10,647
Accidental death benefits 72 52 - - - - - 52 105
Disability benefits 377 772 - 45 - - - 818 793
Manurity benefits 4458 | 4,496 - - - 14 - 4510 9,447
Others 27 33 - - - - - 33 33
Total 10,160 | 9,010 815 - 14 0 9,840 21,027
(23) Annouity Payments _ (Millions of yen)
Six Months Ended | mmdividual inaividual] Growp | Grop | femios | oy |  Si% Months Ended Year Ended
September 30, 2006 insurance | annuitiea | insurance | annuitics 'M‘:"“'::ﬂ September 30, 2007 March 31, 2007
2,555 -l 2,131 17 516 30 - 2,695 5,176
(24} Insurance Benefits {(Millions of yen)
Sie . Indivi WORkERY b Six Months Ended
P et e e [ o = | T
RO
Death benefits 3,095 3| 5,063 - - 0 - 5,067 8.727
Hospitalization benefits 696 653 3 1 - - 0 658 1,353
Openation benefits 314 344 2 - - - - 346 601
Injury benefits 13 35 - 0 - - 85 30
Survival benefits £17 694 - - - - - 694 2,410
Others 1,966 72 - -l 2,051 - - 2,124 3,562 |
Total 6902 | 1853 ] 5,068 1] 2051 1 0 8,976 16,685
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(25) Surrender Payments (Miltions of yen)

Six Months Ended September| Individual | Individual]l Group | Group w::::'m;m Oth Six Months Ended Year Ended March 31,
30, 2006 insurance | annuities | insurance | annuities | nsernce und i Septamber 30, 2007 2007
ANHiticy
21,487 | 4,715 | 18,133 -l 204 7 - 23,061 45,406
(26) Operating Expenses (Millions of yen)
Six Months Ended Six Months Ended
Category September 30, 2006 September 30, 2007 Year Ended March 31, 2007
Sales activity related expenses 3,076 2,714 8,374
Sales administrative expenses 249 122 404
General administrative expenses 4,483 4,668 9,143
Total 7,809 7,565 17,921
{27) Operating Expense Ratio (Against Insurance Preminms) (%)
Six Months Ended Six Months Ended
7
Category September 30, 2006 September 30, 2007 Year Eaded March 31, 200
COperating expense ratio 9.3 8.8 7.6
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2. Status of General Account Assets

(1) Investment Performance

As of September 30, 2007, general account assets amounted to ¥452.8 billion (¥463.2 billion), down ¥10.3
billion from the level at the end of the previous fiscal year (hereinafter, figures in parentheses represent levels
at the end of the previous fiscal year).

For the interim term ended September 30, 2007, T&D Financial Life continued to invest mainly in yen-
denominated fixed income assets such as domestic bonds to gain stable investment returns for medium to long
term, considering the characteristics of the company's insurance liabilities and tolerable risk levels. In addition,
T&D Financial Life has derivative transactions for the purpose of hedging minimum guarantee risks relating to
individual variable annuites such as guarantee for minimum death benefit and minimum living benefit .

At the end of the interim term ended September 30, 2007, the percentages of general account assets in principal
categories were as follows: domestic bonds, 77.9% (76.4%); domestic stocks, 0.0% (0.0%); foreign
securities, 3.3% (4.9%); other securities, 0.4%(1.0%); and loans, 1.9% (2.2%).

For the interim term ended September 30, 2007, net investment income increased by ¥3.0 billion from the same
term of the previous fiscal year, to ¥3.2 billion. This was mainly due to ¥1.0 billion of gains from monetary
trusts that are equal to gains on derivative transactions for the purpose of hedging minimum guarantee risks

relating to-individual variable annuites; which'increased by ¥2.6 billion ffom the same term of the previous
fiscal year.
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(2) Asset Composition

(Millions of yen, %)

Category As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007

Amount Percentage Amount Percentage Amount Percentage

Cash and deposits, call loans 35,530 7.6 33,650 7.4 31,756 6.9
Securitics repurchased under resale agreements - - - - - -
Pledged money for bond borrowing transaction - - - - - -
Monetary claims purchased - - - - - -
Securities under proprietary accounts - - - - - -
Monctary trusts 10,138 22 15.853 3.5 12,340 2.7
Securities 389,202 82.9 370,104 81.7 381,539 8§24
Domestic bonds 348,799 74.3 352,966 77.9 353,902 76.4
Domestic stocks 408 0.1 184 0.0 115 0.0
Foreign securities 25,688 5.5 15,083 3.3 22,773 4.9
Bonds 17,574 3.7 15,000 33 15580 3.4

Stock, etc. 8,114 1.7 83 0.0 7,192 1.6

Other securities 14,306 3.0 1,869 0.4 4,747 1.0
Loans 11,847 2.5 8.803 1.9 10,259 2.2
Property and equipment 204 0.1 276 0.1 286 0.1
Deferred tax asset 4,934 1.1 7,309 1.6 6,254 1.4
Other assets 17,818 3.8 16,960 3.7 20,873 4.5
Reserve for possible loan losses {72) (0.0) {70} (0.0) (71 (0.0
Total assets 469,693 100.0 452,888 100.0 463,238 100.6
[Foreign currency denominated asscls 666 0.1 83 (.0 660 0.1
(3) Changes in the Amount of Assets by Categories {Millions of yen)
— _Category - | Six Months Ended __ SixMonths Ended _ _} | _ YearEnded -

September 30, 2006 September 30, 2007 March 31, 2007

Cash and deposits, call loans 4,948 1,894 1,174
Securities repurchased under resale agreements - - -
Pledged money for bond borrowing transaction - - -
Monetary claims purchased - - -
Securities under proprietary accounts - - -
Monetary trusts 2,390 3,512 4,592
Securities (9,030 (11,434) (16,693)
Domestic bonds 37,013 {935)) 42,116
Domestic stocks {73)] 69 (366)
Foreign securities (18,919) (7,689) (21,834)
Bonds (9.991) (580) (11,585)

Stock, etc. {8,927) (7,109) (9,848)

QOther securities {27,050) (2,878) (36,609)
Loans {1,486) (1,456) (3.074)
Property and equipment 169 (10} 161
Deferred tax asset (273] 1,055 1,046
Other assets (3,382) {3,912) (327
Reserve for possible loan losses 20 1 20
Total assets {6,643} (10,350) {13,059)
|Foreign currency denominated assets 7 (577) 1
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(4) Investment Income (Millions of ven)
Six Months Ended Six Months Ended Year Ended
Category September 30, 2006 September 30, 2007 March 31, 2007
Interests, dividends and income from real estate for rent 2,237 2,202 4,396
Interest incomne from deposits 0 0 0
Enterest income and dividends from securities 2,051 1,927 3,990
[nterest income from loans 176 152 342
Income from real estate for rent - - -
Other income from tnterest and dividends 8 122 62
Gain on securities under proprietary accounts - - -
Gains from monetary trusts, net - 1,012 -
Gains on investments in trading securities, net - - -
Gains on sale of securities 333 276 1,266
Gains on sale of dornestic bonds - 4 -
Gains on sale of domestic stocks 333 260 1,266
Gains on sale of foreign securities - 12 -
Other - - -
Gains on redemption of securities 4] - 1
Gaing from derivatives, net - - -
Foreign exchange gains, net - 0 -
Other investment income 53 33 136 |
Total 2.624 3,526 . 5,300 |

Note: The figures of gains from monetary trusts are equal to gains on derivative transactions for the purpose of hedging minimum guarantee

risks relating to individual variable annuities.

{5) Investment Expenses

(Millions of yen)

Category

— Six Months Ended
September 30, 2006

T §ik Months Ended
September 30, 2007

Year Ended
March 31, 2007

[nterest expense

0

4

Losses on securities under proprietary accounts

Losses from monetary trusts, net

3,407

Losses on investments in trading securities, net

1,609

Losses on sale of securities

807

1,302

Losses on sale of domestic bonds

659

1,103

Losses on sale of domestic stocks

51

Losses on sale of foreign securities

148

148

Other

Devaluation losses on securities

Devaluation losses on domestic bonds

Devaluation losses on domestic stocks

Devaluation losses on foreign securities

Other

Amortization of securities

Losses from derivatives, net

Foreign exchange losses, net

Provision for reserve for possible loan losses

Write-off of loans

Depreciation of real estate for rent

Other investinent cxpenses
P ———

22

33

50

Total

2,440

250

4,766

Note: The figures of losses from monelary trusts are equal to losses en derivative transactions for the purpose of

risks relating to individual variable annuities.

hedging minimum guaranice

(6) Net Investment Income (Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Net investment income 184 3,275 1,033
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{7) Securities (Millions of yen, %)

As of September 30, 2006 | As of September 30, 2007 As of March 31, 2007
Categaory
Amount Percentage | Amount Percentage Amount Percentage
Government bonds 330,884 85.0 340,488 92.0 336,216 88.1
Municipai bonds - - - - - -
Corporate bonds 17,915 4.6 12,478 34 17,686 4.6
{Public corporation bonds 11 (.0 22 0.0 16 0.0
Domestic stocks 408 0.1 184 0.0 115 0.0
Foreign securities 25,688 6.6 15,083 4.1 22,773 6.0
Bonds 17,574 4.5 15,000 4.1 15,580 4.1
Stocks, etc. 8,114 2.1 83 0.0 7,192 1.9
Other securities 14,306 3.7 1,868 0.5 4,747 1.2
Total 389,202 100.0 370,104 100.0 381,539 100.0
(8) Securities by Contractual Maturity Dates (Millions of yen)
As of Septemnber 30, 2006
Category . Due after Due after Three| Due after Five | Due after Seven
,z“; :“rol_::s O‘Llfur;’ Years through | Years through | Years through T?nm‘{ﬁ,:‘ Total
Five Years Seven Years Ten Years
Three Years
Government bonds 112,951 75,267 68,083 11,901 8,794 53,885 330,884
Municipal bonds - - - - - - -
Corporate bonds - 907 11 14,997 1,998 - 17,915
Domestic stocks 408 408
Foreign securities- — ——————) — 3271} - —15:390-— = 2 06| 25688 | — — ——
Bonds 2,232 15,342 - - - - 17,574
Stocks, etc, 39 48 - - - 8,026 8,114
Other securitics 2,079 240 114 - 2,306 9,565 | 14,306
Total 117,362 91,805 68,209 26,899 13,099 71,885 389,202
(Millions of yen)
As of September 30, 2007
Catego Due after jve | Dhue after Seven
7 Dueinone | oneveur |27 ;rmT:: 3:::?:.;?3; Years through | _Dueefer Total
Year or Less through Five Years | Seven Years Ten Years Ten Years
Three Years
Government bonds 165,102 64,277 38,735 9,577 8,152 54,642 340,488
Municipal bonds - - - - - - -
Corporate bonds 63 394 5,020 6,998 - - 12,478
Domestic stocks 184 184
Foreign securities 15,000 83 - - - - 15,083
Bonds 15,000 - - - - - 15,000
Stocks, etc. - 83 M - . . 83
Other securities 17 264 - - - 1,587 1,86%
Total 180,185 635,019 43,756 16,576 8,152 56,414 370,104
{Millions of yen)
As of March 31, 2007
Category ) Due afer |1y 0 after Three| Due after Five | Duc after Seven
3:; ::’r&“:s %“:D:’;' Years through | Years through | Years through TZ“‘;::::_ Total
Five Years Seven Years Ten Years
Three Years
Government bonds 128,884 76,680 62,249 8,638 6,005 53,756 336,216
Municipal bonds - - - - B . .
Corporate bonds - 673 16 14,997 1,998 - 17,686
Domestic stocks T T 115 115
Foreign securities 15,262 393 - - - 7,117 22,773
Bonds 15,234 345 - - : - - 15,580
Stocks, etc, 27 47 - - - 7,117 7,192
Other securities 26 292 - 1,985 115 2,328 4,747
Total 144,173 78,040 62,266 23,621 8,120 | . 63,317 381,539

* Includes securities with maturity dates unfixed.
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(9) Stock Holdings by Industry

(Millions of yen, %)

Category |

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Amount Percentage

Amount Percentage

Amount Percentage

Fisherics, agriculture and forestry

Mining

Construction

0 0.0

Q 0.0

0 0.0

Manufacturing industries

Food products

Textiles and clothing

Pulp and paper

Chemicals

Medicals

0il and coal products

Rubber products

Glass and stone products

Steel

Non-steel metals

Metal products

Machinery

Electric appliances

Transportation vehicles

Precision machinery

Others

Electric and gas utilities

Transportation / information

telecommunications - -

Ground transportation

Water transportation

Air transportation

26 14.5

Warehouses / transportation

Information / telecommaunications

Commerce

Wholesalers

Retailers

Financial services / insurance

Banking

Securities and commodity futures
trading

Insurznce

Other financial services

12 3.

12 6.3

12 10.3

Real estate

49 12.0

43 26.5

49 42.4

27 6.7

96 52.3]

21 23.6

Service companics
lTotal

408

100.0

184

1600 |

115 100.0

Note: Categories of stock holdings by industry are based on the classification by Securities Identification Code Commiitee.
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{10) Loans (Millions of yen)
Category As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Policy loans 8,031 7,504 7,704
Policyholder loans 6,558 6,138 6,394
Premium ioans 1,473 1,366 1,309
Commercial loans 3315 1,298 2,555
[Loans to non-residents] - - -
Loans to corporations 3,750 1,250 2,500
[Loans to domestic corporations] 3,750 1,250 2,500
Loans 1o Japanese government,
government-related organizations and 47 32 38
international organizations
Loans to Japanese local governments and
\ i 0 - 0
public entities
Mortgage loans - - -
Consumer foans - - -
Others 17 15 16
Total 11,847 8.803 10,259
(11) Loans to Domestic Companies by Company Size (Number, Millions of yen, %)
Category As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Percentage Percentage Percentage
Large corporations Number of debtors 1 100.0 1 100.0 1 100.0
Amount of loans 3,750 100.0 1,250 1000 2,500 100.0
Medium-sized Number of debtors - - e - = "
orpofations “|Amountofloans ~ | T T T N i K .
. Number of debtors - - - - - -
Small corporations
Amount of loans - - - - - -
Total Number of debtors 1 100.0 | 100.0 1 100.0
Amount of loans 3,750 100.0 1,250 100.0 2,500 100.0
Notes:
1. Corporations are grouped as follows:
Business type (i} All except (ii)-{iv) {ii) Retail & restauranta (iii) Scrvices {iv} Wholesalers
Larpe-sized With a capital of | With a capital of 1 With a capital of | With a capital of |
corp orations With billion yen or more With more billion yen or meore With more billian yen or more With more billion yen or more
employecs With a capital of than 50 With a capital of than 10p | With a capital of than Lgo | With & capital of
Mediumesized more than | ™ore than 300 emplayees, more then 50 employees, more than 50 employees, morle then LOO
corporations 300, and | million yen and and million yen and and million yen and and miilion yen and

less than 1 billion
yen

lesa than | billion
yeu

less than | billion
yen

lessthan | hillien
yen

Srnall- and mediurn-
sized cotporations

With a eapital of 300 million yen
or lesa, or regular employees of
300 or less

With a capital of 50 million yen
or lexa, or reguiar empioyees of 50
or less

With a capitsl of $0 million yen
or l¢ss, or regdar emyployees of
100 or less

With a capital of 100 miflion yen
ot less, or reguiar employees of
100 or less

2. The number of debtors represents those who have an obligation, net of loans to the Campany, rot the number of loan transactions.
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(12) Loans by Industry

(Millions of yen, %)

Category

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Amount

Percentage

Amount

Percentage

Amount

Percentage

Domestic Loans

Manufacturing Industries

Food products

Textiles and clothing

Timber, wood products, pulp and paper

Printing

Chemicais

Qil and coal

Ceramic and stone products

Steel

Non-steel metals

Metal products

Machinery

Electric appliances

Transportation vehicles

Precision machinery

Others

Agriculture, forestry, fisheries

Mining

Construction

Utilities

Telecommunications

1T Tmnsportmion_' - T T T

0.4

0.4

Wholcsalers

Retailers

Financial services/insurance

98.9

97.7

93.6

Real cstate

Service companies

0.2

0.7

0.3

Local governments

0.0

0.0

Mortgage and consumer and others

0.5

1.2

0.7

Total

3.815

100.0

100.0

2,555

100.0

Foreign Loans

Governments, etc.

Financial institurions

Commerce and industry companies, etc.

Total

Total

3.815

100.0

1,208

100.0

2,555

100.0

Note: Categories of domestic loans by industry are based on the classification of Bank of Japan's survey.
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(13) Foreign Investments

1) Investments by asset category

(a) Denominated in foreign currency (yen amount not fixed)

(Millions of yen, %)

As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Category
Amount Percentage Amount Percentage Amount Percentage |

Foreign bonds 574 i.8 - 580 24
Foreign stocks - - -
N ; : p

on yen-denominated cash, cash equivalents 01 0.3 g3 0.5 79 0.3
and other assets
Total 666 2.1 83 0.5 660 2.7

(b) Denominated in foreign cumrency (yen amount fixed with forward currency

exchange contracts)

(Millions of yen, %)

Category

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Amount

Percentage

Amount

Percentage

Amount

Percentage

Foreign bonds

Non yen-denominated cash, cash equivalents
and other assets

Total

(¢ ) Denominated in yen

(Millions of yen, %)}

Category As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Amount Percentage Amount Percentage Amount Percentape
Loans to borrowers located outside of Japan - - - - - -
Foreign bonds 16,999 54.2 15,000 B9.8 15,000 61.6
Foreign stocks, etc 13,666 43.6 1,587 9.5 8,669 35.6
Other N 0.1 25 0.2 | 24 0.1
Total | 30,697 97.9 16,612 99.5 1 23,694 97.3
(d) Total (Millions of yen, %)
Cal As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
tegory
Amount Percentage Amount Percentage Amount Percentage |
Total forcign investments 31,363 100.0 16,695 100.0 24,354 100.0
2) Foreign currency denominated assets by currency {Millions of yen, %)

As of September 30, 2006

As of September 30, 2007

As of March 31, 2007

Category
Amount Percentage Amount Percentage Amount Percentage

U.S. doitar 666 100.0 83 100.0 660 100.0
Euro - - - -

Canadian doflar - - -

Australian dollar - - - -
Others - - - - - -]
Total 666 | 100.0 | B3 | 100.0 660 | 100.0

'
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3} Investments by region

(Millions of yen, %)

As of September 30, 2006

Category Foreign Securitics Loans to Borrowers
Bonds Stocks, etc. Located Outside of Japan
Amount | Percentage | Amount | Percentage| Amount | Percentage| Amount | Percentage
North America 622 2.4 574 3.3 48 0.6 - -
Europe 1,957 7.6 - - 1,957 24,1 - -
Ceeania - - - - - - - -
Asia - - - - - - - -
Latin America 23,108 90.0 16,999 96.7 6,108 75.3 - -
Middle East - - - - . - -
Africa - - - - - - . -
Intemnational QOrganizations - - - - - - -
Tosal 25,688 100.0 17,574 100.4 8,114 100.0 - -
(Millions of yen, %)

As of September 30, 2007

Category Foreign Securities Loans to Bomrowers
Bonds Stocks, etc. Located Qutside of Japan
Amount | Percentage | Amount | Percentage| Amount | Percentage | Amount | Percentage
North America 58 0.4 - - 58 70.5 - -
Europe - - - - - - - -
Qceania - - - - - - - -
Asia - - - - - - - -
Latin America 15,024 99.6 15,000 100.0 24 29.5 - -
Middle East - - - - - - B B
Africa - - - - - - . B
International Organizations - - - - - - . -
Total 15,083 100.0 15.000 100.0 33 100.0 - -
{Millions of yen, %)

As of March 31, 2007

Category Foreign Sccuritics Loans to Borrowers
Bonds Stocks, etc. Located Ouside of Japan
Amount | Percentage| Amount | Percentage| Amount | Percentage| Amount { Percentage
North America 628 2.3 580 3.7 47 0.7 = -
Europe 2,026 8.9 - - 2,026 28.2 - -
Oceania - - - - - - - .
Asia - - - - - - - -
Latin America 20,117 88.3 15,000 96.3 5,117 71.2 - -
Middle East - - - . B . B .
Africa - - - - - - -
Intemnational Organizations - - - - - - - -
Total 22,713 100.0 15,580 100.0 7,192 100.¢ - -
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(14) Fair Value Information on Securities and Others

1} Yaluation gains (losses) on trading securities (Miitions of yen)
As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Category Current fair value . . {Current fair value; , . Current fair . .
4 in Valuation gains and . Valuation gains value and Valuation gains
and earrymng (losses) Caying tlosses) ) (losses)
value value carrying vatae
Trading sccurities 10,138 (1,537) 15.853 1,742 12,340 (2,979)
Note: The above table includes securities such as monetary trusts on trading securities.
2) Fair value information on securities (except trading securities)
a. Securities with market value (Millions of yen)

As of September 30, 2006

) Net unrealized gains (losses
Category Cost/ carrying Current fair £ )
valoe before .
mark-to-tarker value Gains Losses

Held-to-maturity securities 306,873 307,063 190 1,316 (1,126}
Policy reserve matching bonds - - - - -
Stocks of subsidiarics and affiliated companies - - - - -
Available-for-sale securities 82,596 81,761 (835) 1,158 (1,993)
Domestic bonds 60,334 58.926 (1,408) 32 (1,441)
Domestic stocks 99 292 192 192 -
Foreign securities 8,690 8.688 (2) 76 {79)
Bonds 593 574 (19 - (19}
Stocks, etc, 8.097 8.114 16 76 {59)
Other securities 13,470 13 853 382 356 (473}
Monetary c]@_s_purchascd - - - - -
Certificates of deposit - - - - -
Qthers - - - - -
Total 389,469 388 824 (644) 2475 (3,119)
Domestic bonds 350,207 343,996 (1,211) 1,348 (2,559)
Domestic stocks 99 292 192 192 -

Foreign securities 25,690 25,681 (9) 77 (86
Bonds 17,593 17,567 {26) 0 (26)
Stocks, ete. 8,097 8,114 16 76 (59
Other securities 13,470 13,853 382 856 473)
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Others - - - - -

Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to
securities defined in the Securities and Exchange Law.

b. Securities without market value (Carrying value)

{Millions of yen)

Catcgdry

As of September 30, 2006

Held-to-maturity securities

Unlisted foreign bonds

Other securitics

Policy reserve matching bonds

Stocks of subsidiaries and affiliated companies -
Available-for-sale securities 568
Unlisted domestic stocks (excluding over-the-counter stocks) 115
Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds it
| |Others 452
 Total 568
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4. Securities with market value

(Millions of yen)

As of September 30, 2007
\ Net unrealized gains (losses
Category Cost/ carrying Current fair gains )
value before .
mark-to-market value Gains Losses
Held-to-maturity securities 277,163 277,580 417 1,189 {(772)
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affitiated companies - - - - -
Available-for-sale securities 93,810 92,474 (1,336) 108 {1.444)

Domestic bonds 02,225 90,803 (1,421) 7 {1,428)

Domestic stocks - - - - -

Foreign securities 91 83 (8) 3 (11)

Bonds - - - - -
Stocks, etc. 91 83 (8) 3 (11){

Other securitics 1,494 1,587 93 97 3

Monetary claims purchased - - - - -

Certificates of deposit - - - -

Others - - - - -
Total 370,974 370,054 {919) 1,297 {2,216)
Domestic bonds 354,388 | + 1353387 (1,001} 1,196 (2,198)
Domestic stocks - - - - -
Foreign securities 15,091 15,080 (11) 3 (14

Bonds 15,000 14,997 (3) - (3

Stocks, etc, 91 83 (8) 3 (D]
Qther securities 1,454 1,587 3 97 {3)
Monetary claims purchased - - - - -
Certificates of deposit - - -

Others - - - - -

Note: The above table includes asseis such as certificates of deposits which are permitted to be considered as equivalent to

securities defined in the Securities and Exchange Law.

b. Securities without market value (Carrying value) {Millions of yen)
Category As of September 30, 2007
Held-to-maturity securities -
Unlisted foreign bonds -
Qther securities -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies =
Available-for-sale securities 466
Unlisted domestic stocks (excluding over-the-counter stocks) 184
Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds -
| |Others 282
| Total 466
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a. Securities with market value (Millions of yen)

As of March 31, 2007
Category Cost camying, | o o Net unrealized gains (losses)
value before .
mark-to-market value Gains Losses
Held-to-maturity securities 315,889 316,371 481 1,212 {731)
Policy reserve matching bonds - - - - -
Stocks of subsidiaries and affiliated companies) - - - - -
Available-for-sale securities 66,424 65,215 (1,209) 425 (1,634)
| Domestic bonds 54,549 53,013 (1,536) 16 (1,553)
Domestic stocks - - - - -
Foreign securitics 7.681 7,773 ) 118 (26)
Bonds 592 580 a1 - (anh
Stocks, etc. 7.088 7.192 103 118 (14)
Other securities 4.194 4.429 235 290 (55)
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
_[Others - - - - -
Total 382,314 381,586 {727 1,638 {2,365)
Domestic bonds 355,439 354,391 (1,047) 1,229 (2.276)
Domestic stocks - - - - -
Foreign securities 22,681 22,765 34 118 (33)
Bonds 15,592 15,572 (19) - (19
Stocks, etc. 7.088 7,192 103 118 {14}
Other securities 4,194 4429 235 290 {55)
Monetary claims purchased - - - - -
Certificates of deposit - - - - -
Others - - - - -
Note: The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to
securities defined in the Securities and Exchange Law.
b. Securities without market value (Carrying value) (Millions of yen)
Category As of March 31, 2007
Held-to-maturity securities -
Unlisted foreign bonds -
Other securitics -
Policy reserve matching bonds -
Stocks of subsidiaries and affiliated companies -
Available-for-sale securities 434
Unlisted domestic stocks (exciuding over-the-counter stocks) 115
Unlisted foreign stocks (excluding over-the-counter stocks) -
Unlisted foreign bonds -
| |Others 318
[Totat 434
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3) Fair value information on monetary trusts . {Millions of yen}
As of September 30, 2006
Category Carrying value |~ oot fair Net unrealized gains (losses)
before mark-10-
‘market value Gains Losses
Monetary trusts 10,138 10,138 - - -
As of September 30, 2007
Category Canrying value |~ rvent fair | Net unrealized gains (losses)
before mark-to-
market value Gains Losses
Monetary trusts 15,853 15,853 - - -
As of March 31, 2007
Category Carrying value Current fair Net unrealized gains (losses)
before mark-to-
market value Gains Losses
Monetary trusts 12,340 12,340 - - -
a. Monetary trusts for investment {Millions of yen)
As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Category - . -
. Net valuation Carrvi Net valuation Carrying | Net valuation
Carrying value pains(losses} ing value gains(losses) value gains(losses)
Monetary trusts for investment 10,138 (1,537 15,853 1,742 12,340 (2.979)

b. Monetary trusts for held-to-maturity, policy reserve matching securities and others
The company held no monetary trusts for held-to-maturity, policy reserve matching securities and others as of September 30,
2006 and 2007 as well as March 31, 2007,

4) Fair value information on real estate

The company held no real estate as of September 30, 2006 and 2007 as well as March 31, 2007.
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5) Fair value information on derivative transactions
a) General information

1. Types of transaction

The Company uses the following derivative transactions.
i} Currency-related : currency option transactions
ii) Interest-related : not applicable

iii) Stock-related : stock index option transactions

iv) Bond-related : not applicable

1. Transaction policy
The Company uses derivative transactions to hedge minimum guarantee rigsks (guaranteed minimum death benefit risk,
guarantee of minimum annuitization value risk) relating to variable annuities.

3. Purpose of use
In accordance with the transaction policy, derivative transactions are used to hedge against the price fluctuation risks for the
underlying assets of separate accounts.

4. Risk profile

Since the derivative transactions in which the Company is engaged are only put option purchases, it is exposed only to
limited risks related to derivative transactions. Since it uses these transactions to hedge fluctuations of minimum guarantee
risk from market risks (price fluctuation and currency risk) relating to the underlying assets of separate accounts, the risk of
derivative transactions is limited further.

The risk of nonperformance by counterparties is also limited, because the Company only conducts transactions through
exchanges or carefully selected OTC dealings with parmers with high credit ratings.

5. Risk management

The policy of hedging minimum guarantee risk relating to variable annuities is stipulated in the Company's internal
regulations regarding the execution and menitoring of hedging transactions, and the Company conducts tightly controlled
operations in this respect, In the Company's approach to risk management, the front and back offices arc separated into the
investment section and the clerical and administrative section, which mutually supervise each other. The Total Risk Control
Division also ascertains and analyzes all kinds of risks, including derivative transaction risk, and regularly reports to the
Board of Directors.

6. Supplemental information
The Company does not apply hedge accounting to derivative transactions for the purpose of hedging minimum guarantee
risk relating to variable annuities.
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b) Gains (losses) on derivatives with and without hedge accounting

i) Cumency-related transactions (Millions of yen)

As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Contracted value or Contracted value or Conteacted value or
Category notioral principal | Current | Valuationd netional principal | Current | Yaluation] notional principal | Current | Valuation)
amount markeiror] geins amount  Imarketor] gains amount market or| gains .
Over | | fair value| (losses) Cver | | fair value| (losses) Over 1 | fair value| (losses)
Year Year Year
Qver-the-counter transactions
Currency options:
Sold:
Call - - - - - -
63 IS RN O I 5 I % I ©F (NN €Y NN I £ I 5| N CS N O
U.S. dollar - - - - - -
1 ¢-f e o o ot e ) ey )
Euro - - - - - .
5SS I ES N O N €' I ) I €5 N €' IO N O I 05 I O
Put - - . - - .
S5 I ES NN O3 NN O I €5 (NN €3 SN 5 NS NN BN 68 NN O5 N 83
Bought:
Call - - - - - -
(-1 [-] {-] (-] [-1 (-1 [-] (-] (-] [-] [-] [-]
Put 37,098 | 33,714 35,175 31,580 35692 | 32,286
[4,520]] [4,420]] [2,419]|((2,1013)] [4,508]] [4,330]] [2,441]|[(2.,066)]] [4,472]] [4.338]| [2.170]|[(2.301Q
(1.5, dollar 23,995 | 21,803 21,656 | 19,409 22,1031 19,976
[3,143]] [3.075]] (1,8371|[{1,306))] [3.,0101| [2.888]] M.773]|[(1.23D]§ {3.023]} [2,930]| [1.646)|[(1.377)]
Euro 13,103 ] 11,911 13,518 | 12,170 13,589 12,309
[1.3761] [1.345]1 ([SB1] 0(795)f) [1.467]] [t4417] (66811 [(R29)} [1.44811 [1407) 524 923
Total {2,100 (2,066 _— (2301

Note: Parenthesized figures are option premiums,

i) Interest-related transactions

The Company held no interest-related derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.

iil) Stock-related transactions

(Millions of yen)

As of September 30, 2006 As of September 30, 2007 Ag of March 31, 2007
Contracted value or ‘Contracted value or Contracted value or
Category notional principsl | Current | Valustion] notional principal | Curent |Valuationd notionsl principal | Cumrent | Valuation)
amount marketor] gains amount market or] gains amount market or]  gains
Over 1 | fair value| (losses) Over 1 | fair value| (losses) Over | | fair value| (losses)
Year Year Year
(Over-the-counter transactions
Stock index aptions:
Sold:
Call - - . . R .
5/ IS IS NNV ES N 0| I O I 5 N O I ES I 5 I B | I O
Pt . . . . - .
[-1 [-] {-1 [-] (-1 [-] (-] {-1 [-1] (-1 £-1 [-]
Baought:
Call - - . . . -
(-1 [-] (-] t-1] -1 [-1 [-1 (-] (-] [-] t-1 [-1
Put 79,984 | 74,070 107,739 100,927 104,408 | 97,500
[9,260]] [9,048]] [5,4671([(3,793)]J(14,469]) (14,077)1[10,943])[(3.526)]] [12.811])(12,518)] (7.7771)((5.034)}]
Nikkei225 79,984 | 74,070 94,293 | 87,675 96,744 | 89,942
[9,260]| [9,048]| [5,4671([(3,793)]J(11,996]|[11,615)] (B.8B5][[(3, 111)]] {11,447]|[11,159]] [6,585]{[(4,861)]
S&P500 - - 8,752| 8,620 5022| 4951
(-] i-1 (-1 (-} [1470)f [1,463]| [L207)p ((262)]) [822]| ([319])| (719)} ((103)]
DIJES 50 . - 46937 4,631 2,641 2,60%
[-] [-1 [-1 [-3 1003} 998 850 152 541 5391  [4721] [(69)
Total < < =1 (3,793) (3,526 {5,034)

Note: Parenthesized figures are option premiums,

iv) Bond-related transactions

The Company held no bond-related derivative instruments as of September 30, 2006 and 2007 a3 well as March 31, 2007,

v) Others

The Company held no other derivative instruments as of September 30, 2006 and 2007 as well as March 31, 2007.
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3. Status of Separate Account Assets

(1) Balance of Separate Account Assets (Millions of yen)
Category As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
{ndividual variable insurance 3,051 3,101 3,127
Individual variable annuities 487,732 659,188 615,441
Group annuities 44 - -
‘Total 490,828 662,290 618,569

(2) Total Number of Policies and Policy Amount in Force (Separate Accounts)

a. Individual variable insurance

(Number: Thousands, Millions of yen)

Category As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Number Amount Number Amount Number Amount
Variable insurance (term life) 0 15 0 15 1] i5
Variable insurance (whole life) 3 12,417 3 2,066 3 12,272
Total 3 12,433 3 2,081 3 12,288

b. Individual variable annuities

(Number: Thousands, Millions of yen)

Cate As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
Bory Number Amount Number Amount Number Amount
Variable annuities 54 492496 75 666,983 69 621,544
Total 54 492,496 75 666,983 69 621,544
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4. Reconciliation to Core Profit and Ordinary Profit

a. Reconciliation to Core Profit ' (Millions of yen)
Category Six Mopths Ended Six Months Ended Year Ended March 31,
September 30, 2006 | September 30, 2007 2007
Core Revenues 21,019 96,486 264,853
Income from insurance premiums 85,606 88,081 240,759
Insurance premiums 84,227 85,876 235,146
Ceded reinsurance recoveries 1,379 2,205 5,612
Investment income 2,290 3,693 15,906
Interest, dividends and income from real estate for rent 2,237 2,202 4,396
Gains on redemption of securities 0 - 1
Other investment income 53 33 136
Gains on separate accounts, net - 1,456 11,372
Other ordinary income 3,122 4,712 8,188
i‘::zn;:;::it; :;;’I:nh::‘c:;nsumncc claims and other payments 2,719 4,409 7,751
Income due to withheld insurance payments 208 126 335
Reversal of reserve for outstanding claims - - -
Reversal of policy and other reserves - - -
Reversal of reserve for employees’ retirement benefits 186 171 91
Other ordinary income 7 4 9
Other core revenues - - -
Core Expenses 94,287 99,881 271,311
I[nsurance claims and other payments 47,875 50,006 99,590
Insurance claims 10,160 9,840 21,027
Annuity payments 2,555 2,695 5,176
Insurance benefits ' 6,902 8,976 16,685
Surrender payments 21,487 23,061 45406
Other payments 4,762 3,487 7,825
Reinsurance payments 2,007 1,945 3,470
Provision for policy and other reserves 26,160 40,413 150,954
Investment expenses 11,286 54 56
Interest expense 0 19 4
Losses on redemption of securities - - 1
Provision for reserve for possible loan losses - 0 -
Depreciation of real estate for rent - -
Other investinent expenses 22 33 50
Losses on scparate accounts, net 11,263 - -
Operating expenses 7,809 7,565 17,921
Other ordinary expenses 1,155 1,842 2,787
Payments related to withheld insurance claims 232 261 638
Taxes 629 579 1,530
Depreciation 272 323 360
Provision for reserve for employees’ retirement benefits - - -
Qther ordinary expenses 20 617 37
Other core expenses - - -
Core Profit (3,267) {3,395) {6,457)
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b. Reconciliation to Ordinary Profit

{Millions of yen)

Category Six Months Ended Six Months Ended Year Ended
' September 30, 2006 Sepiember 30, 2007 March 31, 2007
Core profit (A) (3,267) (3,395)] {6,457)
Capital gains 333 1,289 1,266
Gains from monetary trusts, net -| (Note 1) 1,012 -
Gains on invesiments in trading securities, net - -
Gains on sale of securities 333 276 1,266
Gains from derivatives, net - -
Foreign exchange gains, net - 0 -
Others - - -
Capitat losses 2,417 196 4,710
Losses from monetary trusts, nct {Note 1) 1,609 -1 | (Norte ) 3,407
Losses on invesiments in trading securities, net - - -
Losses on sale of securities 307 189 1,302
Devaluation losses on securities 7 -
Losses from derivatives, net - - -
Forcign exchange losses, net 0 - 0
Others . - -
Capital gains/losses (B) (2,083} 1,093 (3,443)
Core profit reflecting capital gains/losses (A+B) (5,351) (2,301)] {(9,900)
Other one-time gains - 84 548
Ceding reinsurance recoveries - - -
Reversal of contingency reserve - -
Others -] (Note 2) 84 {Note 2) 548
Other one-time losses 1,426 2,799 4,177
Reinsurance premiums - - -
Provision for contingency reserve 1,361 2,799 4,177
Provision for specific reserve for possible loan losses - {0) -
Provision for specific reserves for loans to refinancing countrics - - -
Write-off of loans - - -
Others {(Note 2) 64 - -
Other one-time gains/losses {C) (1,426) (2,715) (3,628)
Ordinary profit (losses) (A+B+C) (6,777) (5,016) (13,528)
Notes:

1. The figures of gains and losses from monetary trusts are equal to gains and losses on delivative transactions for the purpose of hedging minimum

guarantee risks relating to individual variable annuities.

2. ‘Others’ in other one-time gains and losses above include reversal and provision for policy reserve relating to minimum guarantee risks for
individual variable annuities contracred prior to March 31, 2004, which were not mandatory in the FSA regulation.
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5, Disclosed Claims Based on Insurance Business Law Standard -

{Millions of yen, %)

Category As of September 30, 2006] As of September 30, 2007 As of March 31, 2007

Cla_ims against bankrupt and quasi-bankrupt 105 104 101

obligors

Claims with collection risk - - -

Claims for special attention - - -

Sub-total 105 104 101

[% of Total] [ 08811 [ 1.16] [ 0.97]
Claims against normal obligors 11,948 8,899 10,345
Total 12,054 9,004 10,446
Notes:

I. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy, corporate
reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.

2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated financial
condition and results of operations from which it is unlikely that the principal and interest on the loans will be recovered.

3. Claims for special attention are loans on which principal and/or interest are past due for three months or more and loans with a
concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including renegotiased schedule
and/or walivers, in each case, other than the loans described in notes [ or 2 above.

4. Claims against normal obligors are all other loans.

3. The amount of policy loans included in total loan amounts above as of September 30, 2007 is 7,642 million yen, including 41 million
yen of claims against bankrupt and quasi-bankrupt obligors, and 7,601 million yen of claims against normal obligors.

6. Risk Monitored Loans (Based on Insurance Business Law Guidelines) ‘

(Millions of yen, %)

Category As of September 30, 2006 As of September 30, 2007 As of March 31, 2007

Loans to bankrupt companies - - -
Past due loans 42 41 37
Loans over due for three months ot more - - -
Restructured oans - - -
Total: 42 41 37
[% of total loans] [ 0.361 1 [ 0.47] [ 0.37]
Notes:

1. Loans to bankrupt companies are loans to borrowers that are subject to bankruptcy, corporate reorganization or rehabilitation or
other similar proceedings on which the Company has stopped accruing interest after determining that collection or repayment of
principal or interest is impaossible due to a significant delay in payment of principal or interest or for some other reason.

2. Past due loans are loans {other than the loans described in note 2 above and the loans for which due dates for interest payments have
been rescheduled for purposes of restructuring or supporting the borrower) on whick the Compary has stopped accruing interest based
on self-assessment.

3. Loans over due for three months or more are loans, other than the loans described in notes 2 or 3 above, on which principal and/or
inlerest are in arrears for three months or more.

4. Restructured loans are loans, other than the loans described in notes 2, 3 or 4 above, for which agreements have been made between
the relevant parties to provide a concessionary interest rate, rescheduling of due dates for interest andfor principal payments, waiver of
claims and/or other terms in favor of the borrower for purposes of restructuring or supporting the borrower.

3. The total amount of risk monitored loans as of September 30, 2007 are comprehensive policy loans. The all amount of policy loans
appiicable to risk monitored loans are reserved by the amount of surrender and lapse and others.
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(Reference) Reserves for Possible Loan Losses

{13 Reserves for Possible Loan Losses (Millions of yen)

Category As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
General reserve 4 4 4
Specific reserve 68 65 G7
Specific reserve for loans to refinancing countries - - -
Total 72 70 71
(2) Specific Reserve for Possible Loan Losses {Millions of yen}

Cate Six Months Ended Six Months Ended Year Ended

s September 30, 2006 September 30, 2007 March 31, 2007

Transfer 68 0 0
Reversal 68 0 0
Net transfer (D) {0} 0

Note: The ameunt of reversal indicated above does not include the amount of reversal made for any specific purpose.

(3) Specific Reserve for Loans to Refinancing Countries
a. Specific reserve for loans to refinancing countries
The Company held no specific reserve for loans to refinancing countries as of September 30, 2006 and 2007 as well as March 31, 2007.

b. Loan outstanding by country
The Company held no specific reserve for loan outstanding by country as of September 30, 2006 and 2007 as well as March 31, 2007.

(4) Write-off of Loans {Millions of yen)
Category Six Months Ended Six Months Ended Year Ended
September 30, 2006 September 30, 2007 March 31, 2007
Write-off of Loans - - -

Note: The amounts of loan write-offs are those representing the portions of the relevant collateralized or guaranteed credits to Bankrupt Debtors
and Effectively Bankrupt Debtors that remain unrecoverable, after deduction of the amounts equivalent to those deemed recoverable by way of
valuation of collateral or execution of guarantee, and are reduced directly from the relevant aggregate credits.

(Reference) Self-Assessment of Loans

Self-cvaluation means individually reviewing cach asset, and categorizing it according to risks in collection or deterioration of the value as an asset,
which should provide the basis for adequate write-offs or reservation, and creation of reliable financial statements.
According to their risks in collection or deterioration of the value as an assct, asscts arc categorized into normal and three classes from Class Il - [V,

T&D Financial Life has established the internal ¢riteria for self-cvaluation, and write-offs and reservation, and is carrying out strict self-evaluation,
and write-offs and reserve.

In the results of self-cvaluation as of September 30, 2007, the Company deducted all assets categorized Class IV as uncollectible, and added the
adequate reserve. Thus, the Company is maldng efforts to keep soundness of its assets,

Self-Assessment of Loans (Millions of yen)

As of September 30, 2006 As of September 30, 2007 As of March 31, 2007
1
Class Before write-offsl After wnite-offs |Before write-offs] After write-offs { [ Before write-offs] Afer write-offs

/ reservation / reservation / reservation / reservation / reservation / reservation

Nomnal 11,990 11,991 8,940 8,941 10,382 10,383

Class ] : : : - - -

Class []1 - - - - - -

Class [V 0 - 1 - 1 -

Total balance of receivables 11,991 11,991 8.941 8.94] 10,383 10,383

Note: The toral balance of receivables includes loans, securities lenr, guaraniee endorsements, interest payable and suspense payments in addition
ia loans. The interest payabie and suspense payments included here are limited to those related to loans and securities lent.
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7. Solvency Margin Ratio

(Millions of yen)
Category As of S;%&mbcr 30, | Asof S;];l;;nber 30, As of March 31, 2007
Total solvency margin (A) 69,122 72,091 71,523
Net assets (less certain items) 39,891 31,424 35,048
Reserve for price fluctuations 385 404 393
Contingency reserve 6,496 12,111 9,311
Reserve for possible loan losses 4 4 4
Net unrealized gains on available-for-sale securities(before tax)
(x 90pcrcenl.,gif'gains; x 100 per cent., if losses) (835) (1,336) (1,209)
Net unrealized gains(losses) on real estate } . .
(x 85 per cent,, if gains; x 100 per cent., if losses)
Excess of amount of policy surrender payment 22,563 29,094 27,585
Unalloted portion of reserve for policyholder dividends - - -
Future profits 616 389 389
Deferred tax assets - - -
Subordinated debt - - -
Deductible items - - -
Total nisk -\/(Rﬁ' RP+ (Ra+ Ry + Ry 4+ Ry (B) 8,867 13,343 12,023
Insurance risk R, 2,517 1,691 2,165
Assumed investment yield risk R, 395 378 387
Investment risk R, 2,297 1,514 2,005
Business risk R, 320 445 407
Minimum guarantee risk R, 5,474 10,829 9,020
3rd sector insurance risk R, - 428 -
Solvency margin ratio
N ) N 100 1,559.0% 1,080.5% 1,189.7%
(1/2)x(B)
Notes:

1. The above ratio is calculated in accordance with Articles 86, 87 of the ministerial ordinance for Insurance Business Law as well as Announcement

No. 50 issued by the Ministry of Finance in 1996.

2. “Net assets (less certain items)” represents net assets on the balance sheet less total valuation and translation adjustments, and estimated

appropriation paid in cash.

3. The figures of "minimum guarantee risk” were calculated on the basis of the regulatory standard.

4. "3rd sector insurance risk” is separated from Tinsurance risk” since the fiscal year ending March 31, 2008 according to the FSA regulation.

8. Adjusted Net Assets
{Millions of yen)
Category As of S;I:)t;;nbcr 30, | Asof S;};tg;nbcr 30, As of March 31, 2007
Adjusted net assets 63,353 64,119 63,511
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November 15, 2007
T&D Financial Life Insurance Company

Supplementary Data for the Six Months Ended September 30, 2007
Non-Consolidated Financial Results at Press Conference

(1) Sales Results {Millions of yen)
Six Months Ended [ 9 Change from | % Change from Six Fiscal Year Ended | Six Months Ended
Septemnber 30, 2007( Fiscal Year Ended Months Ended March 31, 2007 | September 30, 2006
March 31, 2007 | September 30, 2006
Annualized Premiums of New Policies 8,744 - 39.8% 22,991 6,253
3ed Sector Products - - (100.0%) 0 0
Annualized Premiums of Total Policies 98,287 6.7% 26.0% 92,085 78,029
3rd Sector Products 6,394 (5.1%) (10.8%) 6,741 7,172
Income from Insurance Premiums 88,081 - 2.9% 240,759 85,606
Individual Insurance and Annuities 83,079 - 3.3% 227,849 80,405
Group Insurance and Annuities 2,790 - (26.9%) 7,262 3,815
New Policy Amount 63,901 - 18.2% 179,576 54,064
Policy Amount in Force 2,445,503 (3.1%) (3.3%) 2,523,343 2,529,204
Surrender and Lapse Amount 89,266 - (35.7%) 242,766 138,858
Surrender and Lapse Rate 3.54% - (1.67 points) 9.11% 5.21%
Noies:
1. The above figures excluding mcomefmm insurance premiums represent total amounts of individual insurance and annuities.
2. Surrender and lopse does not include rei
3. The annuatized premiums are calculated by muitiplying monthly p by 12, and dividing lump-sum payments by the insurance period.
4. Surrender and lapse rates for the six months ended September 30, 2007 and 2006 are not annualired.
(2) Assets {Millions of yen,%)
AS ofScz];tg;nbcr 30, %% Change from % Change from As ule\;;;ch 31, |Asof Sczjatg;nbcr 30,
March 31, 2007 | September 30, 2006
ﬁ'ota] Assets 1,113,677 1.3% 16.4% 1,078,447 956,364
Adjusted Net Asset 64,119 1.0% 1.2% 63,511 63,353
Adjusted Net Asset / General Account Assets 14.2% - - 13.7% 13.5%
Solvency Margin Ratio 1,080.5% (109.2 points) {478.5 points) 1,185.7% 1,559.0%
Note: Adjusted net asset ix calculated based on the regulatory standard.
(3) Core Profit / Nepntive Spread (Millions of yen)
Six Months Ended | % Change from | % Change from Six | Fiscal Year Ended | Six Months Ended
September 30, 2007| Fiscal Year Ended Months Ended March 31,2007 |September 30, 2006
March 31, 2007 | September 30, 2006
Core Profit (3,395) - 3.9% (6,457) (3,267)
(Millions of yem)
Fiscal Year Ending Fiscal Year Ended
March 31, 2008 (Forecast) March 31, 2007
[Negative Spread 4,000 4,117
(4) Policy and Other Reserves (Millions of yen)
A8 of Sezpot;;'lber 30, Change from March]  Change from As of ;(:oa?rch 3, |Asof S;pol;;nbcr 30,
31, 2007 September 30, 2006
Policy Reserve (Note) 1,051,732 40,174 164,217 1,011,557 887,515
General Account 391,665 (5,012) (8,102) 196,678 399,768
Separate Account 660,066 45,187 172,319 614,879 487,746
Reserve for Price Fluctuations 404 11 19 393 385
Contingency Reserve 12,111 2,799 5,615 9311 6,496
Contingency Reserve 1 4,981 409 1,672 4,571 3,308
Contingency Reserve 2 - - - . B
Contingency Reserve 3 __6,768 2,028 3,581 —4,740 — 3,187
Contingency Reserve 4 361 361 361 - -
Contingency Reserve Fund - - - - N
Price Fluctuation Reserve Fund - - - - B
Note: The amount of policy reserve excludes the of contingency reserve.
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(5) Unrealized Gains/ Losses (Millions of yen)
f 5 ber 30,
As of September 30, Change from March Change from As of March 31, |As of September
2007 2007 2006
31, 2007 September 30, 2006
Securities (919) {191) (275) (727) (644)
Domestic Stocks - - {192) - 192
Domestic Bonds (1,001) 45 209 (1,047) {1,211)
Foreign Securities {11 (95) ( 84 +J]
Real Estate {Domestic Land and Lease) - - - - -
(6) Impairment of Fixed Assets {Millions of yen)
Six Months Ended | 94 Change from | % Change from Six | Fiscal Year Ended | Six Months Ended
September 30, 2007| Fiseal Year Ended Months Ended March 31, 2007 | September 30, 2006
March 31, 2007 | September 30, 2006
Impairment Loss - - - . -

(7) Investment for the Six Months Ended September 30, 2007 {Millions of yen})
Net Increase .
(decrease) Second Half Year Ending March 31, 2008 (Planned)

Domestic Stocks 69 Level-Off

Domestic Bonds (1,050 Increase

Foreign Stocks (6,997) Level-Off

Foreign Bonds (592) Decrease

Real Estate (1) Level-Off

{8) Level of Indices where Unrealized Gains!

Losses on Assets are Break-even

As of September 30, 2007

NIKKEI Average -
TOPIX -
Domestic Bonds 1.71%
Foreign Securities 126.04 Yen

Note: These figures are calculared bated on current asset holdings, assuming that our assei portfolio is the same as those of the NIKKE! average, TOPIX, 10-Year /GB
and U.5 .dollar / yen rate. Because our portfolio is not necessarily the same a3 these indices, actual results may differ from above figures,

{9) Performance forecasts for the Fiscal Year Ending March 31, 2008
(Millions of yen)

Fiscal Year Ending
March 31, 2008 (Forecast)

Income from Insurance Premiums 170,000
Core Profit (11,0009
Policy Amount in Force 2,340,000
Annualized Premiums of Total Policies 100,000
(10) Cross Holdings with Domestic Banks

a. Contributions from Domestic Banks (Millions of yen)

A3 of September 30, 2007

Funds None
Subordinated Loans and Debentures None
b. Contributions to Domestic Banks (Millions of yen)

As of September 30, 2007

Bank Stocks

Subordinated Loans and Debentures

11

,996
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(11) Number of Employees {Number}
As of September 30, As of March 31, | As of September 30,
2007 % Change from % Change from 2007 2006
March 31, 2007 | September 30, 2006
In-house Sales Representatives 0 - - G 0
Administrative Personnel 328 102.5% 105.5% 320 311
(12} OTC Sales thorough Banks {Millions of yen)
Total Sales since
Six Months Ended | 9 Change from Six| Fiscal Year Ended Six Months Eaded October 2002
September 30, 2007  Months Ended March, 31 2007 | September 30, 2006| (Litting of ban on sales
September 30, 2006 of individuai annuities)
Variable Annuities Number 6,912 13.0% 19,010 6,115 70,751
Amount 53,524 14.1% 147,187 46,906 503,405
Fixed Annuities Number - - - - -
Amount - - - - -
(Millions of yen)
Total Sales since
Six Months Ended | % Change from Six| Fiscal Year Ended | Six Months Ended Lﬂe_““:‘:: 2005k
September 30, 2007|  Months Ended March, 31 2007 | September 30, 2006] ¢ 0;“:.::“e p :‘::a: g
September 30, 2006 endowrment
Whole Life Insurance with Number - - - - -
Singie Premiums Amount - - - - -
Endowment with Single Number - - - - -
Premiums Amount - - - - .
(13) Payment Examination of Insurnance Claims and Benefits (Miltions of yen)
Six Months Ended Fiscal Year Ending Fiscal Year Ended
September 30, 2007 March 31, 2008 (Forecast) March 31, 2007
Cost of Payment Examination 300 300 20
Personnel Cost 160 160 10
Nonpersonnel Cost 140 140 10
Six Months Ended Fiscal Year Ending Fiscal Year Ended
September 30, 2007 March 31, 2008 (Forecast) March 31, 2007
Additional Insurance Claims and Benefits 640 740 10

Already Paid
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File No. 82-34783

BRIEF DESCRIPTION OF JAPANESE LANGUAGE DOCUMENTS

Amendment to Annual Securities Report

An amendment to the Annual Securities Report for the 3rd fiscal year (from April 1, 2006
through March 31, 2007) was filed with the Director of the Kanto Local Finance Bureau
through EDINET (Electronic Disclosure for Investors' Network) on October 30, 2007. The
amendment to the annual securities report is available for public inspection through EDINET
and at the Tokyo Stock Exchange, Inc. and the Osaka Securities Exchange Co., Ltd. for a

certain period.
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File No.82-34783

November 15, 2007

T&D Holdings, Inc.

Naoteru Miyato, President

(Security Code: 8795)

Taiyo Life Insurance Company

Katsuro Qishi, President

Daido Life Insurance Company

Haruo Kuramochi, President

T&D Financiat Life Insurance Company
Muneo Takeuchi, President

European Embedded Value Restatement
as of March 31, 2007

T&D Holdings (“TDH”), Taiyo Life Insurance Company (“Taiyo™), Daido Life Insurance
Company (“Daido”) and T&D Financial Life Insurance Company (“TDF”) (collectively, “the
Group™) has been disclosing results calculated on a traditional embedded value (“TEV”) basis
for a number of years. The TEV resuits as of March 31, 2007 were disclosed on May 17, 2007.
Today the Group is disclosing the effects of restating these results onto a European Embedded
Value (“EEV”) basis, to help investors and other users of the information better understand the
Group. In future, the Group plans to disclose its EEV results on an annual basis.

The methodology adopted by the Group to allow for risk on the EEV basis is a bottom-up
market-consistent approach. The approach aims to address issues raised by TEV approaches,
and to impreve the transparency of the disclosed information.

This disclosure document compares the EEV resuits with the TEV results as of March 31, 2007

and describes the EEV methodology.

The embedded value on an EEV basis as of March 31, 2007 is ¥2,072.1 billion, a reduction of
¥61.2 billion from the value on 2 TEV basis of ¥ 2,133.3 billion. On an EEV basis the value of
new business issued in fiscal 2006 is ¥84.8 billion, an increase of ¥14.3 biilion from the value

on a TEV basis of ¥ 70.5 billion.
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1. Outline of EEV
(1) What is EEV?

Recently the valuation and disclosure of embedded values (“*EV™) calculated under the EEV
Principles have been widely adopted among leading insurance companies in Europe.

The EEV Principles and Guidance were published in May 2004 by the CFO Forum, a group
consisting of CFQs from leading European insurance companies. The aim of the EEV Principles
and Guidance is to improve the consistency and transparency of the financial reporting of
embedded values. Further EEV Guidance was published by the CFO Forum in 2005 which
covered sensitivities and aspects of disclosure.

(2) EEV Approach

The allowance for risk in the shareholder cash flows is a key feature of the EEV Principles.
There are broadly two possible approaches to the allowance for risk:

- “Top-down” approach; and

- “Bottom-up” approach.

The top-down approach applies a uniform risk discount rate/risk premium to future cash flows
of the entire group to derive the value. Typically, the risk discount rate/risk premium is set by a
WACC approach (an approach which calculates a weighted average of cost of equity and loan
capital), based on the Group’s beta observed in the market.

The bottom-up a;ﬁproach uses different risk discount rates by product and by region reflecting
closely the risk profile of each. Typically, a market-consistent approach is used.

A Market-Consistent Embedded Value (*MCEV™) is calculated in a manner such that each cash
flow is valued consistently with similar traded market instruments. The MCEV approach has
been increasingly adopted among leading European insurers.

The Group’s EEV results have been calculated using a bottom-up market-consistent approach.
(3) Covered Business

The covered business is the life insurance business of the Group (through its three life insurance
subsidiaries, Taiyo, Daido and TDF). TDH holds 100% of the shares of the three life insurance
subsidiaries.

(4) Main differences from TEV

There have been some criticisms of TEVs as described below, and a MCEV approach provides a
way to address these criticisms:

® TEV increases if more high-risk assets are assumed to be heid.

Under the TEV approach, future investment returns are projected based on investment
return assumptions for each asset class and the asset mix assumption. If a higher
preportion of high-risk assets is assumed to be held, projected investment retumns increase,
which may result in a higher TEV. In such a case, the use of a higher risk discount rate is
considered to be the solution under the TEV approach, but the basis of making such
adjustments is not well defined.

In the case of MCEV, cash flows from all assets and liabilities are valued consistently
with cash flows of traded instruments in the financial markets with similar characteristics.
Retums on riskier assets are discounted with a market-consistent risk premium.
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®  Subjectivity in risk discount rate

The TEV approach applies a single risk discount rate to the cash flows of the entire
company to obtain a present value. The risk discount rate may be set taking into account
in aggregate the various risks the company is exposed to, but deriving a single rate to be
applied is subjective. It is common practice to show the sensitivity of the results to
different risk discount rates so as to allow investors to make a judgment. Because the
impact of the risk discount rate tends to be large, subjective elements in setting the risk
discount rate can be an issue under a TEV approach.

Under an MCEV approach, both investment retum assumptions and discount rates are set
consistently with financial markets.

® Recognition of cost of options and guarantees
The TEV*approach typically uses a single deterministic cash flow projection, and thus
does not explicitly capture the cost of options and guarantees. For example, participating
. policies receive a share in profits when investment performance is good, while the
company needs to bear the cost of minimum guarantees when investment performance is
bad. Typically, the TEV approach does not capture explicitly the impact on value of this
asymmetry of returns to shareholders.

The EEV Principles require stochastic calculations be performed to value explicitly the
cost of such financial options and guarantees. Under an MCEV approach, such valuations
are made on a market-consistent basis.

®  Cost of capital

The TEV approach calculates each future year’s cost of capital as the required capital
multiplied by the difference between the risk discount rate and the investment yield (after
tax), and subjectivities may be introduced through the risk discount rate and investment
yield assumptions. Under MCEV, cost of capital is redefined as frictional cost of capital,
which is the double taxation cost associated with maintaining required capital.
Objectivity is improved, although there may still remain issues in respect of the definition
of the amount of required capital.

2. EEV results of T&D Life Group

The table below summarizes the Group’s EEV results as of March 31, 2007 from the three life
insurance companies in the Group. The figures exclude the impact of TDH and the other

subsidiaries of TDH.
(Billions of yen
Embedded value . 2,072.1
Adjusted net worth 1,344.8
Value of in-force business 727.2
Value of new business 84.8




{1) Adjusted Net Worth

Adjusted net worth represents the market value of assets in excess of policyholder liabilities,
represented by statutory reserves, and other liabilities.

Adjusted net worth is the sum of the stated amount in the financial statements and appropriate
adjustments for unrealized gains and losses and other items. The adjusted net worth has been derived
as follows,

(Billions of yen)

Adjusted net worth 1,344.8
Shareholders equity on the balance sheet (Notel) 437.2
Unrealized gains/losses of securities (after tax) 687.8
Unrealized gains/losses of loans (after tax) 24.3
Unrealized gains/losses of land (after tax) (5.6)
General reserves for possible loan losses (after tax) 1.0
Internal reserves as quasi-equity liabilities (after tax) ™°*® 201.4
Unrealized gains/losses of subordinated debts (after tax) (1.3)

Notel: Excluding unrealized gains/losses
Note2: Price fluctuation reserve, contingency reserve and unallocated amount in policyholders’
dividend reserve

(2) Value of in-force business

Value of in-force business represents the present value as of the valuation date of future profits
distributable to shareholders from the in-force business as of March 31, 2007 and consists of the
following components.

(Biilions_of yen)

Value of in-force business 727.2
Certainty equivalent present value of future profit 918.1
Time value of financial options and guarantees (117.0)
Frictional cost of capital (29.7)
Allowance for non financial risk (44.1)

The certainty equivalent present value of future profit is the present value of future profit
calculated deterministically by assuming the investment yield is equal to the risk-free rate and
using the risk-free rate as the discount rate. This value includes the intrinsic cost of the financial
options and guarantees present in the Group’s products.

The time value of financial options and guarantees is calculated stochastically using a set of
market-consistent risk neutral economic scenarios.

The frictional cost of capital represents the double taxation cost associated with maintaining the
level of capital which the Group considers to be required in continuing the life insurance
business.

The allowance for non financial risk is an estimate of the impact of non financial risks which are
not adequately allowed for directly in the models, as described further below.

Further explanation of the above components is provided in Section 5 of this document.




-

(3) Value of new business

Value of new business is the value as at the valuation date of the new business issued in the
fiscal year ended March 31, 2007. It has been calcuiated applying the same assumptions used to
calculate the embedded value at March 31, 2007. It does not include values anticipated from
future new business. For conversions, only net increases in value by conversions have been
included in the value of new business. The table below shows the results. The figure for
adjusted net worth represents the loss arising between the point of sale and March 31, 2007 on
business sold in the period.

{Billions of yen)

Value of new business 84.8
Adjusted net worth (60.9)
Value of in-force business 145.7

Certainty equivalent present value of future profit 160.4
Time value of financial options and guarantees 6.6)
Frictional cost of capital 0.3)
Allowance for non financial risk (7.6)

The table below shows the new business margin, calculated as the ratio of the value of new
business to the present value of new business premiums.

(Billions of yen)

Present value of new business premiums™* 1,258.2
Value of new business : 34.8
Value of new business/present value of new business premiums 6.7%

Note: Single premiums plus present value of regular premiums expected to be paid from the point of
sale to the end of the term of the contract

(4) Reconciliation between Consolidated GAAP accounts and Adjusted Net Worth

A reconciliation between the adjusted net worth of ¥1,344.8 billion and the group consclidated
net assets of ¥1,090.2 billion is shown below.

{Billions of ven)

Adjusted net worth 1,344.8
- Items classified as liabilities in the accounts (after tax) &*'*" 202.5
- Difference in unrealized gains/losses(after tax) ™ 72.7
+ Net assets not allocated to life insurance subsidiaries 20.5
Net assets shown on consolidated balance sheet 1,090.2

Notel: Price fluctuation reserve, contingency reserve, unallocated amount in policyholders’ dividend
reserve, and general reserve for possible loan losses.

Note2: This is the difference between the unrealized gains/losses included in the adjusted net worth of
¥705.1 billion and the unrealized gains/losses shown on the consolidated balance sheet of
¥632.4 billion,




3. [Impact of Adopting the EEV Principles

The table below shows the difference between the results for the period to March 31, 2007
calculated on the TEV basis (as disclosed on May 17, 2007) and the results calculated on the

EEV basis.
(Billions of yen

EEV TEV EEV—TEV
Embedded value 2,072.1 2,1333 (61.2)
Adjusted net worth 1,344.8 1,298.8 46.0
Value of in-force business 727.2 8344 {107.2)
Value of new business 84.8 70.5 ) 14.3

(1) Adjusted net worth

The EEV-based amount is ¥1,344.8 billion, which is ¥46.0 billion higher than the TEV-based
amount of ¥1,298.8 billion. The main reason is that net unrealized gains on some securities and
loans the Group invests in, and on subordinated debt the Group has issued, are included in the
EEV figures but excluded in the TEV figures. (In TEV, they have been reflected in the value of

in-force business.)
(Billions of yen)

EEV TEV EEV—TEV
Adjusted net worth 1,344.8 1,298.8 46.0
Shareholders equity on the balance sheet ***" 437.2 437.2 —
Unrealized gains/losses on securities (after tax) 687.8 664.8 229
Unrealized gains/losses on loans (after tax) 243 - 24.3
Unrealized gains/losses on land {after tax) (5.6) (5.6) —
General reserves for possible loan losses 1.0 1.0 -
after tax)
Internal reserves as quasi-equity liabilities 201.4 201.4 -
(aﬁer tax) (Note2)
Unrealized gains/losses on subordinated debts (1.3) - (1.3)
(after tax)

Notel: Excluding unrealized gains/losses
Note2: Price fluctuation reserve, contingency reserve, unallocated amount in policyholders’ dividend
reserve



(2) Value of in-force business

The EEV-based amount is ¥727.2 billion, which is ¥107.2 biilion less than the TEV-based
amount of ¥834.4 billion. As described in 3(1) above, part of the value of in-force business
under the TEV basis has been included in the adjusted net worth under the EEV basis. Also, the
value of future profits is lower on the EEV basis largely because of policies with high
guarantees. The result indicates that the EEV-based value makes a greater allowance for risk
than the TEV-based value. Comparison of the values by item is summarized in the table below.

(Billions of yen)

EEV TEV EEV-TEV
Value of in-force business 727.2 834.4 (107.2)
Value of future profit V¢ 918.1 1,001.2 (83.0)
Time value of financial options and (117.0) - (117.0)
| guarantees
Cost of capital (29.7) (166.7) 137.0
Allowance for non financial risk (44.1) - {44.1)

Note: This represents certainty equivalent value for EEV. .
Value of future profit and cost of capital on TEV basis may be considered to include cost of
financial options and guarantees and allowance for non financial risk implicitly.

(3) Value of new business

‘The EEV-based amount of ¥84.8 billion exceeds the TEV-based amount of ¥70.5 billion by
¥14.3 billion. A high proportion of the new business is protection type and the average level of
guarantees on the new business is lower than on the in-force business. As a result, under the

EEV basis the new business is recognized as having a lower risk profile than under the
TEV-basis.

The TEV-based amount includes converted policies in full, whilst the EEV-based amount
includes the net increase in value by conversions only. The impact of this methodology change
is a reduction in value of ¥4.1 billion.

{Billions of yen)

EEV TEV EEV-TEV
Value of new business 84.3 70.5 14.3
Adjusted net worth (60.9) (60.6) 0.2)
Value of in-force business 145.7 131.2 14.5
Value of future profit ®** 160.4 136.6 23.7
Time value of financial options and (6.6) - (6.6)
| guarantees

Cost of capital (0.3) (5.4) 5.0
Allowance for non financial risk (7.6) - (7.6)

Note: Certainty equivalent value in the case of EEV




(4) Implied Risk Discount Rate

The implied risk discount rate (“IDR™) is the risk discount rate to be applied to the resuits
caiculated on a TEV basis which gives the same values as the results calculated on the
market-consistent basis. In deriving the IDR, all TEV assumptions other than the risk discount
rate have been set to be the same as those applied for the published TEV.

The IDR for the embedded value is 6.71%, which is higher than the risk discount rate used for
TEV of 6.0%. The IDR for the new business value is 4.79%, which is lower than the nsk
discount rate used for TEV of 6.0%.

The impact of each item on the IDR is analyzed as follows.

Embedded New Business
value Value
IDR 6.71% 4.79%
Adjusted net worth + certainty equivalent 4.71% 3.77%
Time value of financial options and guarantees 1.15% 0.44%
Cost of capital 0.33% 0.03%
Allowance for non financial risk 0.52% 0.56%




4. EEV by Company

The table below shows each company’s EEV results for the period ended March 31, 2007.

(Billions of yen)

Taiyo ( Daido TDF Total
European Embedded value 738.6 | 1,263.0 7041 2,072.1

Adjusted net worth 5749 | 728.0 418 1,344.8
Shareholders equity on the balance sheet - 160.8 | 241.2 35.0] 4372
Unrealized gains/iosses on securities (after tax) | 320.0 | 368.3 (0.5)] 687.8
Unrealized gains/losses on loans (after tax) 15.6 8.2 0.5 243
Unrealized gains/losses on land (after tax) (16.6) 10.9 — (5.6)
General reserves for possible loan losses 0.9 0.1 0.0 10
(after tax)

Internal reserves as quasi-equity liabilities 95.5 99.1 671 2014
(after tax)
Unrealized gains/losses on subordinated debts (1.3) _ _ (1.3)
(after tax)

Value of in-force business 163.7 | 5349 285 7272
Certainty equivalent value of future profit 2180 6609 39.1| 9181
Time value of financial options and guarantees (22.4) | (85.8) 8.7 (117.0)
Frictional cost of capital (18.0) | (i0.4) (1.2)| (29.7
Allowance for non financial risk (13.7) | (29.7) 0.5)| 44.1)

Value of new business 334 55.2 3.8) 84.8
Adjusted net worth (193)| (3l4| (10.0)| (60.9

Value of in-force business 52.8 86.7 6.2 145.7
Certainty equivalent value of future profit 56.4 94.2 9.7 160.4
Time value of financial options and guarantees (0.8) 2.9) 2.8 (6.6)
Frictional cost of capital (0.1) 0.2 0.4) (0.3)
Allowance for non financial risk (2.6) (4.8) 0.1 (7.6)

5. EEV Methodology
{1) Basis of Preparation

The methodology and assurnptions adopted by the Group to calculate the EEV results is in
accordance with the EEV Principles & Guidance issued by the European CFO Forum in May
2004, with the exception that a look-through basis has not been applied to T&D Asset
Management (“TDAM™).

Although EEV disclosures require the inclusion of two consecutive years’ resuits and an
analysis of the change in EV over the year, this disclosure only covers the embedded value as of
March 31, 2007. The Group is planning full disclosure of the EEV, including two years’ results
. and an analysis of change in EV, at the time of the_disclosure of the March .31, 2008_EEV
results.

The EEV results presented in this document only relate to the covered business. No figures are
included for TDH or the other businesses of TDH, such as asset management,
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(2) Covered Business

The covered business represents all of the life insurance business of the Group, through TDH's
three wholly owned life insurance subsidiaries, Taiyo, Daido and TDF.

(3) Embedded value

The embedded value provides an estimate of the value of the shareholders’ interest in the
covered business, excluding any value that may be generated from future new business. This
value comprises the sum of the adjusted net worth and the value of in-force business. The
adjusted net worth is the net assets attributable to shareholders, and is represented by the sum
of required capital and free surplus. The value of in-force business is the present value of the
projected stream of future distributable profits available to shareholders from the existing
business at the valuation date, on a best estimate basis allowing for risk, adjusted for the cost of
holding required capital.

(4) Value of new business

The value of new business is the value of new policies issued during the 12 month period to
March 31, 2007. It is calculated in a similar manner to the value of in-force business. The value
has been calculated as of March 31, 2007, and the same assumptions as those applied for the
valuation of in-force business are used. The value of new business includes the impact of ail
cash flows arising from the point of sale to March 31, 2007,

Future renewals of the new business policies are included in the value of new business. The
value of new business includes the net increase in value arising from conversions. The value
arising from the sale of future new business policies is not included.

(5) Allowance for Risk

The allowance for risk in the valuation is a key feature of the EEV Principles. The EEV
guidance sets out three main areas available to allow for risk:

- The risk discount rate
- The allowance for the cost of financial options and guarantees
- The cost of holding both prudential reserves and any additional required capital

The Group decided to use a market-consistent approach to allow for risk in all three areas. The
resulting value is referred to as a Market Consistent Embedded Value (“MCEV™).

An MCEYV is calculated in a manner such that the valuation is consistent with the valuation of
similar cash flow and risk profile in the market based on financial theories,

Under the MCEV approach:

- Assets and liabilities other than policy reserves are valued at market value;

- Investment return assumptions and risk discount rates are set consistently with the market.
By so doing, those assumptions can be set more objectively;

- Time value of financial options and guarantees asseciated with-the-life-insurance business is
valued explicitly and consistently with market prices of equivalent traded options.
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A market-consistent value has been calculated for each product line by valuing the cash flows
in line with the prices of similar cash flows traded on the open market.

In principle, each cash flow is valued using the discount rate consistent with that applied 1o
such a cash flow in the capital markets. For example, an equity cash flow is valued using an
equity risk discount rate, and a bond cash flow is valued using a bond risk discount rate. If a
higher return is assumed for equities, the equity cash flow is discounted at this higher rate.

In practice, for liabilities where the payouts are either independent or move linearly with
market movements, a short-cut method has been applied known as the “certainty equivalent”
approach whereby it is assumed all assets eam the risk-free rate and all cash flows are
discounted using the risk-free rate. This gives the same result as applying the method in the
previous paragraph.

A market-consistent cost of financial options and guarantees and a market-consistent cost of
holding required capital have also been calculated.

Further details of the methodology are described in the sub-sections below.
(6) Adjusted net worth

Adjusted net worth is calculated by adjusting the total net worth on the company’s balance sheet
for the following:

- Differences in market value and book value of assets have been reflected afier tax,

- For retirement benefits, figures from the primary statements, which are calculated on the
Japanese ACR 13 basis, have been used without adjustment.

- Certain liabilities that are effectively part of net worth (contingency reserve, price

fluctuation reserve, unallocated portion in the policyholders’ dividend reserve, and general
reserve for possible loan losses) have been added.

(7) Value of in-force business
The value of in-force business is calculated as follows:

Certainty equivalent present value of future profit

less Time value of financial options and guarantees
less Frictional cost of capital
less Allowance for non financial risk

The value of new business is calculated in the same way, but in addition the cash flows arising
between the point of sale and March 31, 2007 are allowed for.
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(8) Certainty equivalent present value of future profit

The certainty equivalent value is the value of the future cash flows, calculated on a deterministic
basis, and assuming all assets eamn the risk-free rate and all cash flow are discounted at the
risk-free rate. The certainty equivalent approach ensures that future investment risk premiums
(i.e. excess investment yield over the risk-free rate, expected from risk assets such as equities
and corparate bonds) are not capitalized in the embedded value and value of new business.

It reflects the intrinsic value of financial options and guarantees {e.g. policyholder dividends),
but the time value of financial options and guarantees is not reflected and is calculated
separately.

(9) Time value of financial options and guarantees

The time value of financial options and guarantees is calculated as the difference between the
average of the values calculated under a set of market-consistent risk neutral stochastic
economic scenarios and the value based on a mean scenario (i.e. the certainty equivalent value).

The economic scenarios were calibrated to reproduce the market prices of similar traded options.
This approach is usually used in the market to value derivatives.

The elements described below have been taken into account in calculating the time value of
financial options and guarantees. Some potential management actions such as changes in asset
allocation have not been reflected in the valuation.

Participating policies

When investment performance and other experience is good, policyholders’ dividends are paid
out and shareholders may not receive 100% of the profit. On the other hand, when losses arise,
shareholders need to bear the cost of guarantees attached to participating policies.

Policyholders’ dividends have been assumed as certain percentages of the profit of the
corresponding segment in accordance with each life insurance company’s dividend policy, and
future dividend rates therefore vary according to the projected circumstances.

Selective Surrenders
Policyholders have a variety of options against the company. In this valuation, the risk of
selective lapses in the event that interest rates rise has been allowed for.

Minimum Guarantees on Variable Annuities

When investment performance is good, pelicyholders will be entitled to the full amount of the
account. On the other hand, when investment performance is peor, shareholders need to bear the
cost of guarantees attached to variable annuity policies. These features have been allowed for in
the valuation.
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(10) Required Capital

The EEV Principles define the minimum required capital to be equal to the statutory minimum
capital requirement, and also allows companies to use other levels of required capital, such as
their own required risk assessment, as long as the minimum requirement is satisfied.

The Group assumed a level of required capital corresponding to a 600% solvency margin ratio.
In Japan, the statutory minimum is a 200% solvency margin ratio, and the Group’s assumption
satisfies the EEV Principles. A breakdown of the adjusted net worth can be given as the required
capital, on which the cost of capital is based, of ¥235.4 billion, and free surplus of ¥1,109.3
billion.

It should be noted that the Japanese solvency regulations allows for implicit items, such as
subordinated debt and policy reserves in excess of surrender values. The calculations reflect
such implicit items.

Recently, actual solvency margin ratios of domestic life insurers tend to be significantly greater
than the Group’s assumption of 600%. If the level of required capital were to be set to a
solvency margin ratio of 1,000%, the required capital would become ¥928.8 billion and the cost
of capital ¥114.2 billion.

The definition of required capital may be reviewed in the future considering international and
Japanese developments in this ares, including development of international accounting
standards and the trend towards the introduction of economic-value-based solvency margin
standards.

{11) Frictional cost of capital

This item is the cost of having to retain the level of required capital, and within MCEYV, it is
referred to as “frictional cost™.

Within this item, tax on investment returns on required capital has been allowed for. Investment
expenses incurred in respect of the assets backing the required capital (another frictional cost)
are reflected in the unit cost assumptions.

{12) Non financial risk

EEV Principles defines the EV to be the present value of distributable profits attributable to
shareholders arising from assets allocated to the covered business, calculated taking into
account all the risks of the covered business including non financiai risks.

According to corporate finance theory, an investor can diversify away the uncertainty around the
return on most non-financial risks. So, an allowance for non-financial risk is generally made
through the appropriate choice of best estimate experience assumptions relating to risks such as
mortality. Provided the best estimate assumptions are set to provide the mean expected financial
outcome to shareholders, no further allowance for non-market risk is required. This is true for
the majority of the Group’s non-financial risks.

Some.non-financial.risks. are.correlated -with-market-risk (e.g—-policyholder-behaviour linked-to -

changes in investment markets). These have been allowed for directly in the cost of financial
options and guarantees.
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There are some non-financial risks where the existing best estimate experience assumptions do
not allow for the impact on embedded value of the full range of potential outcomes. These are
typically operational risks and are allowed for in the EEV through the allowance for
non-financial risk. :

The Group has estimated these costs per year based on a simple model, and projected them
forwards to derive an explicit allowance.

(13) Implied Risk Discount Rates

For presentational purposes, a set of risk discount rates for in-force and new business, have
been derived by calculating the risk discount rate under a traditional embedded value approach
that gives the same value as that from the market-consistent embedded value determined above.
These are referred to as Implied Discount Rates and the results are disclosed in Section 3.
These Implied Discount Rates are a function of the assumptions used (e.g. equity risk premium,
corporate bond spreads). However, as the market-consistent approach is used these assumptions
do not have an impact on the level of embedded value; a higher equity risk premium results in a
compensating higher risk discount rate.

6. Principal EEV assumptions -

(1) Economic assumptions

In the certainty equivalent calculation, the discount rates and investment yields are the risk-free
rates at the valuation date. These risk-free rates have been determined based on swap rates (mid
price). The table below shows, for selected terms, the swap rates as of March 31, 2007, which

are used for the calculation.

Swap Rates as of March 31, 2007

lyear | .. lyear .. 3 year 4 year 3 year
0.781% 0.946% 1.087% 1.221% 1.343%
10 year .. 15 year 20 year 25 year 30 year
1.810% 2.118% 2.315% 2.406% 2.476%

Source: Bloomberg

For the stochastic calculations, to derive the time value of financial options and guarantees, the
asset portfolio of each company is modeled into three asset classes, cash, equities and bonds,
and different volatilities are assumed for each asset class.

The economic scenarios have been calibrated to reproduce the market prices of swaptions and

equity options. The table below shows a sample of the implied market volatilities for swaptions
and equity options as of March 31, 2007.

Implied Market Volatility of Swaptions as at 31 March 2007

Option Term / Swap Term 5 years 10 years 15 vears 20 years
3 years 22.0% 17.4% 16.6% 15.8%
= - - —-10years —— - — 3% - - —-157% —| — 149%— - 14:5% | -

Source: Bloomberg
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Implied Market Volatility of Nikkei 225 Option as of March 31, 2007

Strike Price,” Term 3 years 4 years 5 years
90% 18.3% 18.8% 19.2%
100% 17.9% 18.5% 19.0%
110% 17.8% 18.4% 18.8%

Source: Investment Bank
The expense inflation assumption was taken to be zero.
{2} Other assumptions

All cash flows (premium, commission, non-commission expense, death benefit, cash surrender
value, tax, etc.) are projected applying the best estimate assumptions up to the termination of the
policies, by product, referring to recent experience, trends and the Group’s future views. Here,
as recent experience, the latest 3 years’ mortality, morbidity and lapse and surrender experiences,
the last year’s expense and corporate tax experiences were particularly referred to.

Expenses

Expense assumptions have been set based on the expenses incurred by each of the life insurance
companies. Some adjustments were made including the elimination of one-off expenses which
are not expected to be regularly repeated in the future. The amount of one-off expenses
eliminated is ¥8.2 biliion (pre tax), which mainly relates to the one-off increase in retirement
benefit liabilities due to changes in the valuation basis.

The group has an asset management company, TDAM, which manages assets of the life
insurance companies. The look-through basis has not been applied to the profits arising in
TDAM relating to managing the assets of the life insurance companies. Therefore the EEV
results do not include the capitalised value of these profits.

Dynamic Assumptions
Interest-sensitive dynamic lapse assumptions are applied to conventional products. For variable
business, dynamic lapse assumptions are related to the ratio of the actual fund value to the level
of minimum guarantees.

Dynamic policyholders’ dividend assumptions have been set based on each life insurance
company’s policyholders’ dividend policy. Daido and Taiyo set their dividend policies in April
2002 and in April 2003 respectively when they demutualized. TDF, previously Tokyo Mutual
Life Insurance Company which was rehabilitated and acquired by Taiyo and Daido jointly in
October 2001 (now held directly by TDH}), has a policyholders’ special dividend rule as part of
its rehabilitation schedule.

7.  Sensitivities

The impact of changes in assumptions {sensitivities) on the EEV results is summarized below.

For each sensitivity, only one specific assumption is changed and other assumptions remain

unchanged from the base. It should be noted that the effect of the change of more than one

assumption at a time is likely to be different from the sum of two sensitivities with only cne 7
_assumption _change. Under _different sensntwnty scenarios, _the basis_for pollcy_ reserves___ . _ - —
{excluding unit fund reserves) is unchanged, in line with the Japanese statutory reserving rules.

The sensitivity results on the value of new business exclude the impact on the adjusted net

worth.
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Sensitivity 1: 1% increase in risk-free rate (for all future years)

Fixed interest assets (bonds, loans, etc.) are revalued according to the change in the interest rate.
The value of in-force business is re-calculated according to the change of investment yield and
risk discount rate. Policyholder behavior also changes corresponding to these changes.

Sensitivity 2: 1% decrease in risk-free rate (for all future years)
Same as sensitivity 1. However if the risk-free rate becomes negative after the deduction of 1%,
0% is applied instead.

Sensitivity 3: 10% decrease in equity and real estate value as of the valuation date
Market values of equities and real estate at the valuation date are changed. The impact on the
value of new business is not considered.

Sensitivity 4: 10% decrease in lapse rate
Base lapse rates are multiplied by 0.9.

Sensitivity 5: 10% decrease in operating expenses
This is applied only to operating expenses, leaving other expenses unchanged

Sensitivity 6: 5% decrease in claim incidence rates for the life business

Base claim incidence rates (mortality and morbidity) are multiplied by 0.95. The possibility of
premium rate cuts and any other managerial actions associated with such changes in the claim
level are not reflected.

Sensitivity 7: 5% decrease in mortality for the annuity business
Base mortality rates are multiplied by 0.95.The possibility of premium rate increases and any

other managerial actions associated with such changes in the claim level are not reflected.

Sensitivity 8:
margin ratio)

Sensitivity figures shown below are the difference from the base result.

Change the required capital to the statutory minimum (200% solvency

(Biilions of yen)
Change in EEV as Change m‘Value of
£ March 31. 2007 New Business as
ot Mareh 27, of March 31, 2007
Base Scenario 2,072.1 34.8
Sensitivity 1. 1% increase in risk-free rate 299.4 22.9
Sensitivity 2; 1% decrease in risk-free rate (408.0) (31.9)
Sensitivity 3: 10% decrease in equity and real
(186.0) -
estate value
Sensitivity 4. 10% decrease in lapse rate 64.0 11.6
Sensitivity 5: 10% decrease in operating expenses 383 3.6
Sensitivity 6: 5% decrease in claim incidence
. . 78.9 5.5
rates for the life business
Sensitivity 7: 5% decrease in mortality for the
. . 2.1 0.3
annuity business } o
Sensitivity 8: 200% solvency margin ratio 29.6 0.3
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— — — statement set forth-in-this-opinion: - - - - ——-- —— -~ -~ ~“- "= -

8. Notes on the Use of the Information

The calculation of EV results involves certain assumptions regarding future projections that are
subject to risks and uncertainties. It should be noted that actual future results might differ
materially from the assumptions used in the EEV calculations. Moreover, although EV is one
indicator of the corporate value of a stock life insurance company/group, the actual market
value may significantly diverge from the EV, and investors are advised to be cautious.

9. Third Party Opinion

The Group engaged Tillinghast, an independent actuarial firm, to review its EEV resuits and
obtained the opinion from Tillinghast shown below.

Tiilinghast has reviewed the methodology and assumptions used to determine the embedded
value results as of March 31, 2007 for the T&D Life Group. Tillinghast’s review covered the
embedded value as of March 31, 2007, the value of new business issued in fiscal 2006 and the
sensitivities of the embedded value and new business value to changes in assumptions.

Tillinghast has concluded that the methodolegy and assumptions used comply with the EEV
Principles. In particular:

®  The methodology makes allowance for the aggregate risks in the covered business through
the Group's market-consistent methodology as described in section 5 of this document;

® The operating assumptions have been set with appropriate regard to past, cuwrrent and
expected future experience;

® The economic assumptions used are internally consistent and consistent with observable
market data; and

@  For participating business, the assumed policyholders’ dividend rates, and the allocation of
profit between policyholders and shareholders, are consistent with the projection
assumptions, established company practice and local market practice.

The methodology and assumptions also comply with the EEV Guidance, with the disclosed

exception of the exclusion from the life EEV results of the vaiue of profits arising in the

Group’s asset management subsidiary relating to managing assets of the life insurance

companies.

Tillinghast has also performed checks on the results of the calculations, without, however,
undertaking detailed checks of all the models, processes and calculations involved. On the basis
of these checks, Tillinghast is satisfied that the disclosed results have been prepared, in all
material respects, in accordance with the methodology and assumptions set out in this disclosure
document.

In arriving at these conclusions, Tillinghast has relied on data and information provided by T&D
Life Group. This opinion is made solely to T&D Life Group in accordance with the terms of
Tillinghast’s engagement letter. To the fullest extent permitted by applicable law, Tillinghast
does not accept or assume any responsibility, duty of care or liability to anyone other than T&D
Life Group for or in connection with its review work, the opinions it has formed, or for any
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Gloséary

Allowance for Non Financial Risks:

An allowance for insurance and operational risks which are not covered by the best estimate
assumptions. The EEV Principles require ali risks inherent in the covered business to be taken
into account, and it is widely seen among European insurers that an explicit allowance for non
financial risks is made,

Best Estimate Assumptions:
Projection assumptions which represent the most likely outcome of the future and which are set
based on past, current and expected future experience.

Certainty Equivalent Value:
The present value of future projected cash flow over the life time of the policies assuming the
investment returns are risk free and discounted at the risk-free rate.

Cost of Financial Options and Guarantees:
Cost of financial options and guarantees consists of intrinsic value and time value.

The intrinsic value quantifies the amount by which the financial options and guarantees are
in-the-meney. In the calculation of MCEYV, this corresponds to the impact on value of the
financial options and guarantees in the certainty equivalent scenario.

The time value is calculated as the difference between the present value of the financial options
and guarantees on the certainty equivalent scenario and the average of the values calculated with
a set of risk neutral scenarios under the MCEV approach. The average of the values calculated
with a set of risk neutral scenarios represents the total value of the financial options and
guarantees, and by deducting the intrinsic value, the time value is derived.

The financial options and guarantees to be valued on the EEV basis needs to include all
important financial options and guarantees inherent in the life insurance business, in accordance
with the EEV Principles.

Deterministic Approach:
An approach under which a single future scenario is applied in developing a cash flow
projection.

Dynamic Assumptions:

Projection assumptions which change according to economic and other parameters following
certain formulae. Examples include policyholders dividend assumptions linked to investment
return and lapse rate linked to the difference between risk-free rate and the guaranteed rate.

European Embedded Value (EEV):

An embedded value calculated and disclosed in accordance with the EEV Principles and
Guidance published by the CFO Forum, a group consisting of CFOs from leading European
insurance companies. The aim of the EEV Principles and Guidance is to improve the
consistency and transparency of the EV methodology and disclosure.

EEV publications started in Europe with 2004 reporting, and now over 30 European insurers,
including both CFO Forum members and non-members, publish EEV results.

Free Surplus:
Part of capital and surplus allocated to the covered business but not required to be maintained.
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Frictional Cost of Capital: )
The cost to maintain a certain level of capital in excess of policy reserves required to continue
the life insurance business.

EEV Principles require the level of required capital to be at least the statatory minimum, and
allows companies to use other levels such as the internally required level provided that this
minimum is met.

MCEV assesses the value of life insurance business for shareholders. In addition to the
operational costs of the insurer, shareholders may be subject to other costs of ownership of the
business, Such costs to shareholders are referred to as frictional costs.

In the Group’s calculations, the tax on investment returns on required capital has been allowed
for. Investment expenses in respect of the investment of required capital have been reflected in
the unit cost assumptions.

Implied Risk Discount Rate (IDR):

IDR is the risk discount rate to be applied 1o the TEV at which the TEV becomes equal to the
MCEV. In the TEV calculations, investment return assumptions include risk margins and future
cash flows are discounted at a risk discount rate.

Market Consistent Embedded Value (MCEV):

An evaluation of a company’s net assets and value of in-force business on a market-consistent
basis. For the valuation of in-force business, market values of cash flows arising from assets and
liabilities of the in-force business are assessed, The values are determined by referring to the
market value of financial instruments traded in the market which have the best match to the cash
fiow and risk characteristics of the asset or liability being valued.

Look Through Basis:
An appreach which includes in the EEV results the value of profits and losses arising in service
companies within a group from providing services to the life insurance company.

Present Value of New Business Premiums:
The present value of premiums projected to be paid in the future from the new business issued
in a single year, discounted at the risk-free rate.

Risk Neutral Scenarios:

Investment return scenarios used to value assets and liabilities applying a Monte Carlo
simulation approach on a market-consistent basis. Risk neutral scenarios are generated applying
an arbitrage-free stochastic model based on financial markets data.

Stochastic Approach:

An approach to project a range of possible future outcomes applying probability distribution
models. In the calculation of the cost of options and guarantees, a set of scenarios are generated
based on a probability mode! and each scenario is applied to project future cash flows.

Swap Rates:

The rates at which cash flows based on fixed interest rates and those based on floating rates are
exchanged in the market. Typically, swap rates represent fixed interest rates which can be
exchanged against standard floating rates, such as LIBOR (London Inter-Bank Offered Rate).

For inquiries regarding the above, please contact: -

T&D Holdings, Inc. Investor Relations
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Tel: +81-3-3434-9142
E-mail: ir.request@td-holdin s.co.'.




